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DEMANDS OF LABOR 


OF CAPITAL ARE BETTER UNDERSTOOD 


AND PROBLEMS | 


AS RESULT OF INDUSTRIAL CONFERENCE 


Workers Had the Eloquence 
and Employers the 


Facts 
LITTLE INTOLERANCE 


Employees, However, Show 
Slight Willingness to Con- 
cede Anything Despite 
Force of Arguments 


By Resident Representative. 
OTTAWA.—lIt was the intention of 
the Government, in order that there 


might be no appearance of capital 
and labor being drawn up on opposite 
sides with the suggestion that they 
were in hostile array, that the dele- 
gates to the National Industrial Con- 
ference should take their seats in 
chance fashion; but the sheep and the 
goats automatically sorted themselves, 
the representatives of capital occupy- 
ing the seats on the left of the chair- 
man, Hon, Senator Gideon Robertson, 
while labor faced them on his right. 
Down the middle of the Senate Cham- 
ber were grouped the representatives 
of the Governments. Such of the 
common people as could get room 
hung about the door of .the chamber, 
though there were few of these. 


The daily proceedings of the confer- 
ence have been so fully reported that 
it is not the intention here to do more 
than mention a few of the interesting 
features and side-lights. How much, 
if anything material the conference 
may accomplish will not be known 
immediately. Broadly speaking, the 
expectations of the different parties 
to it might be summed up sufficiently 
well by an examination of three or 
four of the principal speeches deliver- 


ed, As Hon. W. L. Mackenzie~King 


very ably pointed out in the able 
speech ‘he delivered on the opening 
day of the convention, the parties to 
industry and its problems are not the 
two, capital and labor, most common- 
ly mentioned; they are four: Capital, 
labor, management, and the commu- 
nity. And of these, the community is 
the most important and the most in- 
terested, in that it embraces the other 
three as well as the people in general. 


Efficiency and Production 
What the community hopes to get 


out of this conference was well sum- 
ined up by Sir Robert Borden in the 
message read to those present on the 
opening day: “During the past five 
years,” he said, “the world has wast- 
ed more than it saved in half a cen- 


tury, That waste must be made up 


by increased production, and this can- 
not be accomplished during shorter 
working hours unless there is increas- 
ed efficiency resulting in increased 
eutput. The relation of the output 
to the fixed or overhead charges di- 


rectly and materially affects the cost.” 
The community says, in effect: “‘A 
plague on both your houses!’ Reduce 
the H. C, L.!” 

This is not to say, however, that the 


community is not sympathetic to the 
position of both capital and labor. It 


is probably in a better position to 
deliver sane judgment on the case of 


each of them than is either one to 
judge the other. It cannot fail to 
recognize the fact that both capital 
and labor are selfish; and, left to the 
exercise of their own will, likely to 
be tyrannical, 


While the two main parties to the 
conference came together with as 
much diplomatic courtesy as could be 
expected, and while the proceedings 
and debate suffered nothing from com- 
parison in this or any other respect 


with any debate in the House of Com- 


mons, it would be only camouflage to 
say that capital and labor were not 
very far apart on their conception of 
what was rightfully due to each. Self- 
interest rather than pure reason has 
dominated the councils of both for so 


long that it is vain to expect that now 


or, probably, for a long time to come 
shall we find either being distinguish- 
ed by a spirit of “sweet reasonable- 
ness,” or see self-interest give way to 
self-eacrifice. On the first day of 
the convention, if we could have 


the mind of those who looked across 


at each other, we might have found 
distrust, resentment, and the sense of 
heing subjected to tyranny. It was 
plain that each expected more from 
the party in the middle than from the 


party opposite, 


The Two Attitudes 
The attitude of Labor at the con- 
vention was one of aggressiveness. 
Centinued on page 16. 


Labor Delegates Were Bet- 
ter Organized at the 


Opening 
CAPITAL GETS LESSON 


Employers Realize Necessity 
of Having a Closer Union 
For the Good of Their 


Own Interests 


By an Industrial Correspondent 
OTTAWA.—At the opening of the 
Industrial Conference the labor dele- 


gates, chosen exclusively by one body, 
the Trades and Labor Congress, had 
more homogeneity to begin with than 
the employers, who had been chosen 
by a considerable number of inde- 


pendent associations. From the open- 


ing of the conference, Tom Moore, 
president of the Trades and Labor 
Congress, with R. A. Rigg, Winnipeg 
organizer, and a small group includ- 
ing J. A. McClelland of Montreal and 
Miss Helena Gutteridge of Vancouver, 


assumed full control for the Labor 
side. At the beginning, the employ. 
ers’ forces were not so well co-ordin- 
ated, but by Tuesday morning J. R. 
Shaw of Woodstock was in charge, 
with a number of lieutenants, includ- 
ing Melville P. White, S. R. Parsons, 
and C. H. Carlisle of Toronto, and F. 
P. Jones of Montreal. 

The experience of the employers 
has led a number of them to believe 
still more firmly that there should be 


a closer union among themselves, like 
the Federation of British Industries 
in Great Britain In dealing as a 
single group, as was necessary in 
the conference, the lack of automatic 
machinery for co-operation was 
noticeable. * 

As a matter of fact, the unity of 
Labor, real as it has been during the 
conference, is not so great in the 
country.’ Although the Trades and 
Labor Congress, with its international | 
affiliations, is the most powerful 
body of Labor opinion, it has its 
rivals, including especially the new 
One Big Union forces in the West, 
and the National (Catholic) Union in 
Quebec. Neither of these organiza- 


tions were represented at the confer- 
ence, ; 
. Definite Results Uncertain 
Before the conclusions of the meet- 
ings, it is impossible to predict re- 
sults. On the floor, the viewpoints 
of the employers and the employees 


on such subjects as the eight-hour| 


day minimum wage for men, and col- 
lective bargaining, were in many cases 
far apart, but this was also true in 
the case of the proposed co-ordina- 
tion and unification of labor laws. 
When that subject went to the small 


committee, differences were ironed 


out, and a unanimous recommendation 
emerged, asking for the appointment 
of a Board, composed of representa- 
tives of the Federal and Provincial 
Governments, Capital and Labor, to 
take up the task of codifying labor 


laws, Dominion and Provincial, 


It is quite possible that the smaller 
committees, dealing with the other 
subjects of more controversial nature, 
may also evolve some form of agree- 
ment acceptable to both sides, or it 


may be that this whole conference 


will have to be regarded merely as a 


preliminary try-out, to be followed by 
another effort at a later date, when 
there has been more time to consider 
the multiplicity of questions raised 
this week. 


In Great Britain the Industrial 


Conference was followed by a smal- 
ler joint committee, which reported 
several months later to a reconvened 
conference. There is some talk of a 
similar procedure here. 


Both Sides in the Open 


The Industrial Conference has giv- 
en the Labor representatives an ex- 
cellent forum in which to present 
‘again,’ in concentrated form, the 
active propaganda they have been 


carrying on 
tunity has been used to the full, 


their speakers, who are @imply im- 
mersed in the subject, have shown de- 


cided ability. 


riaen bas not bean having 82 ness at 2.50c., Pittsburgh, and while 


ployers’ 


week. 


| plies on U. S. mills. 


happenings 


for months, The oppor- 
and| place in plates. 


| AMES-HOLDEN RUMORS 


Street Hears That McGibbon Has 
Big Offer at Par 
-MONTREAL.—There was an in- 
teresting rumor flyink around among 
the brokers towards the close of this 


week in explanation of the rise in 
Ames common stock. This was that 


D. Lorne McGibbon, and other asso- 
ciates in the company had received 


an offer of par ($100) for each share 
of the company that they were able 
to deliver. Thus Mr. McGibbon et 
al were in the market gunning for 
stock. The rich point about the story 
was that it is fairly obvious if the 
former president of Ames really was 
after some thousands of shares that 


he intended to dispose of afterwards 
at par, he would hardly ahnounce his 


jatention in the open. 


U.S. STEEL STRIKE 
MIGHT INCREASE 


ACTIVITY HERE 


Canadian Trade Absorbs 
Large Amount of 


States Products 


farket Outlook—A Better 
Demand For 
Structurals 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


The Toronto offices of the United 
States Steel Corporation have no in- 


formation concerning the threatened 
strike, nor have they been advised to 


be less certain in regard to delivery 
dates on business that they are book- 
ing. To all intents and purposes 
things are going along as though 
there were no strike threat. 

On the other hand the strike order 
stands for Monday, the 22nd, unless 
something very unusual happens to 
cause the order to be rescinded in the 
meantime, So there we have the very 
unusual picture of the Steel Corpora- 
tion taking an attitude of business as 
usual, with nothing extraordinary on 
the horizon, while on the other hand 
the strike leaders claim they are 


ready to call out the men within a 
day or so to make a fight for recogni- 


tion of the Union, the eight-hour day 
and certain other claims. 


The Effect on Canada 


Were the strike to take place, and 
the rolling capacity of the mills to be 
seriously interfered with, it might 


nt be good business for this country. | 


Canadian industries using large quan- 


tities of plate and tubes, for instance, 
depend almost entirely for their sup- 


Plates cannot be 
stocked in large quantities because 
they differ largely on different jobs, 
and the specifications are largely sent 


along to the importers for each sep- 


arate piece of work. There are shops 


in several of the industrial centres of 
Canada just now that have work on 
hand that should carry them well 
through the winter months, and it 
would be regrettable were they to be 


handicapped now by a poor response 


in the markets from which they draw 
their raw material. 


Dealers also report that there is a 
much better request now for struc- 
turals, in fact some of the orders go- 


ing through are for severa] hundred 


tons, much larger than those that 
have been placed in past months. 


Canadian trade is well supplied in 
regard to bars, sheets, shapes, etc., 
in fact there are mills that would wel- 
come additional bookings in these 


lines. Were United States production 
seriously interfered with, it might 


mean that Canadian steel mills would 


have a season with more orders than 
they could hndle. 


The Tendency of Prices 
It hag frequently ‘been stated in 
these articles that plate was the one 


weak spot in the steel market, and 
of recent date have 
proven this to be the case. A New 
York despatch this week states: 


“A rather definite break hag taken 
Some of the larger 


mills have evidently decided not to 
leave all the more attractive in- 
quiries to mills which have been tak- 
ing domestic as well as export busi- 


2.65¢, is still the quotiition with lead- 
ing makers, large offe! 
covered with no great 
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ARE REPUDIATION 
OR ANNEXATION TO 


BE CONSIDERED? 


Only Other Alternative to 
Shoulder Our National 


Burdens 
ECONOMIC PROBLEMS 


Hon. Sydney Fisher Presents 
Some Straightforward Views 


as to Necessity For Thrift 
and Production 


By Resident Representative, 
OTTAWA.—It is an encouraging 
sign that Canada is slowly beginning 


to wake up to the seriousness of its 


financial position, just as the peo le 
of Great Britain are doing; oa ie 
both countries leaders of public opin- 


ion are sounding a warning. Before 


an assembly of young business men in 
Ottawa the other day, Hon. Sydney 
Fisher delivered a very striking 
speech in which he outlined Canada’s 
financial position, and the necessity 
of preparing to face it. We owe very 
many millions of dollars; and there 
are three ways out. of our difficulties, 
all of which are sometimes suggest- 
ed. The first two are repudiation or 
annexation to the United States; 
neither of which can be considered. 
The other and more manly Way is 
to rely on ourselves and do in peace 
as well as our boys had done in war.” 
_ The interest on our national debt 
is now $115,000,000 yearly; our pen- 
sions bill is from 35 to 40 million dol- 


lars yearly. We have fixed charges, 
therefore, of one hundred and fifts 
million dollars a year. It is est:matei 
this year that the whole revenue in 
sight is 280 millions. Deducting the 
fixed charges, gur administratcrs 
have 130 millions to rely on for ail 
ordinary and extraordinary expendi- 
ture, 

Hon. Mr. Fisher asked: How would 
a business man go about solving this 
problem? Not much can be relied 


on from indemnity, as all we are like- 


ly to get is a little for reparation of 
damages. 


There will be a total expenditure 
this year of 620 millions, including or- 
dinary expenditure, demobilization 


and capital expenditure; and there 
are only 280 millions to meet this. 
Therefore, we have to borrow 340 mil- 
lions, and the people of Canada have 


to pay this. It is economics, not poli- 
tics, we must work with to-day. 


Problems of Revenue 


The whole question of the methods 


of raising income is something Can- 
adian business men must concern 
themselves with. 


the war, Canada raised its revenue 
on consumption, not on property or 
income. It was not until the second 


year of the war that we adopted an 


income tax. In Great Britain before 
the war half the revenue was raised 
from income and half from consump- 
tion. Before the war she raised 484 
of her taxation on income and 520 
on consumption. She now gets 81% 


from property and income and 197, 


from consumption. The world knows 
what Great Britain accomplished on 
this basis of taxation. Mr. Fisher 
maintains that taxation on property 
and income and not on business is the 


true way to finance. In the United 
States they used to raise 880, of their 


revenue from consumption and 170, 


from property and income. They en- 
tered the war with all that it entailed 
in the way of financing, and in 1918 
the United States wds raising 80, 


from property and income, and 20% 
from consumption. 


In Canada we have been very slow 
te follow those good examples. Be- 
fore the ‘war we raised one hundred 
per cent. of our revenue from con- 
sumption. In the third year of the 


war we were stil! getting 90% of it 
in the same manner. In 1916-17 we 


got 8c, on property and income and 
92¢7, on consumption; and in 1917-18, 
eleven per cent. on property and in- 
come, and 89c7,, on consumption. 


Taxation of Wealth 


We see, therefore, that the two 
richest countries in the world have 
found it necessary to change their fis- 
cal system and to adopt a system im- 
posing four-fifths of its taxation on 


property and income, and one-fifth on 
consumption; while in Canada we 
have nearly nine-tenths from con- 


sumption. This year this will be 
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BUILDING IN AUGUST 


the East is $2,709,580, and -in 
the West $1,125,078 


Building permits for the month of 
August show gains of over 100 per 
cent. as compared with same month 
in 1918. ‘The total for the month for 
thirty-five cities is $7,248,933 as com- 
pared with $3,324,275 for August a 
year ago. The increase is $3,924,058. 
In the East the, total for twenty-three 
cities reporting is $5,011,712, a gain 
of $2,709,580, while in the West the 
total for twelve cities at $2,237,221 


shows an increase of $1,125,078. 
For the eight months ending with 


August the total for the thirty-five 
cities was $30,746,288, an increase 
over the corresponding eight months 
in 1918 of $8,677, 913. Details will be 


given next week. 


SENSATIONS AT 
THE ANNUAL OF 


U. CIGAR STORES 


Charges, Counter Charges 
Involving “Former 


Officials” 
ies 
Resolution For Investigation 
Voted Down on Share 
Basis 


Gain in 


Something in the nature of a sen- 
sation with latent indications of even- 
tually proving a tempest in a tea- 
pot was sprung upon the annual meet- 
ing of the shareholders of the Unitéd 
Cigar Stores Ltd. this week, when a 
number of charges were made against 
“certain former officials” by P. Tfis- 
ton, a shareholder who was formerly 
secretary of the company. The 
charges were contained in a written 
statement to the chairman of the 
meeting but were read by Mr. Tilston. 

The charges included allegations 
“of concealing from the shareholders 
certain secret profits,” of receiving 
“certain moneys or commissions upon 
the purchase of the company, which 
have not been paid into the company,” 
“of abstracting from the safe of your 
company certain bonds or other se- 
curities without making payment for 
the same in its true. amount,” “of 
raising or altering a certain cheque,” 


“of receiving profits that properly 
belong to your company,” ete. Fur- 


ther, it was alleged that “a large 


amount of stock, both preferred and 


common, outstanding is without 
value.” 


’ On the strength of these allegations 
the following resolution was submit- 
ted: 

WHEREAS certain serious charges 
have been made in a certain letter just 


Up to the time of | read 


THEREFORE BE IT RESOLVED that 
a special committee of the shareholders 
be, and they are hereby appointed, from 
the shareholders, for the purpose of em- 
ploying counsel and making investigation 
of the books, papers and documents of 
this company and its associates, for the 
purpose of determining whether or not 

and sufficient means exist for the 
instituting of an action against certain 
former officials, agents and brokers as 


employed in the letter above referred to, 
and 


BE IT FURTHER RESOLVED that 


this committee or any shareholders be, 
and they are hereby empowered, directed 
and authorized, to all upon the officials 
of the company for the examination of all 
papers, books and documents in their 
possession and to have the right to make 


extracts from the same and that pending 
the institution of any action as a result 
of any evidence discovered that any share- 
holder may have the right to present all 
such evidence so obtained, together with 
whatever evidence he may possess, to the 
Attorney-General of the Province of On- 
tario, with a request that he take such 
aetion in the premises and against the 


officials of the company as the evidence 
may warrant him in so doing. 


AND BE IT FURTHER RESOLVED 
that the directors and officers of the 
company be, and they hereby are, instruct- 
ed and directed to assist in every way 
vossible, the shareholders so selected from 
this meeting, to obtain the information 
above sought and that the committee so 


to be appointed shall be selected from 


among the shareholders present by the 
shareholders present and that the min- 
ority shareholders present shall have the 


right to name and appoint at least one 
member of the committee. 


Counter Charges Referred To 
There was some discussion of the 


charges made before taking the vote 
which resulted in the defeat of the 
resolution. . Had it been left to the 
majority of those present to vote as 
individuals only, however, the indica- 


tions were that it would have been 

carried if only for the purpose of 

getting the air cleared. President W. 

B. Reid replied specifically to several 
Continued 


GREAT ACTIVITY 
IN A NUMBER OF 


THE FAVORITES — 


Stock Market Broadens — 
Montreal Buying a 


Feature 
THE VICTORY LOAN 


Price For Forthcoming Issue 


Predicted at Par and Inter- 
est, or 99.80 Net—Labor 
a Factor in Wall Street 


The week has seen a continuance 
of the broadening interest in the 


Canadian stock markets which began 


to make itself apparent coincident 


with the closing of the bond market 
for the Victory Loan campaign. 
There has been no definite trend to 


the movement which seems to have 


been largely the result of speculative 
‘buying in Montreal and up and down 
the list there have been evidence of 
spirited interest, which, in the ma- 
jority of cases has been accompanied . 
by substantial gains. In a number 
of cases the advances have been of 
a character which have been hard to 
explain by the technical position of 
the companies involved and the re- 
ports which have appeared on the 


street are probably as much for the 


purpose of supplying the laék of in- 
formation as anything else. In a 
number of cases, for instance, where 
there are arrears of preferred divi- 
dends to be met, the price of the 
common hag been raised to a level, © 
which is hard to understand. If the 
preferred dividends are to be wiped 
out, the preferred price should go 
higher; if they are not, then the 
price for the common is away out 
line, : 


While the bond market is pretty 
tightly closed so far as new issues 
are concerned and a number of mu- 
nicipalities will have to consider local ~ 
sales or depend upon the banks, cur- 
rent dealing has not been go closely 
restricted as in previous Victory loan 


campaigns. However, until after the 
big effort is over bond trading will 
be of a very desultory character with ~ 
values on an uncertain basis subject 


to readjustment as the reception of 


the Government issue may dictate. 
The price of the Government loan is 
not yet® announced, but THE FIN- 
ANCIAL POST understands that it 
will be at par with interest as from 


the ist of November, making a net 
Continued on page 8. 
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HOW WE CAN SERVE CORPORATIONS 
AND BUSINESS HOUSES 


Besides guarding their money, while in our care we can help 
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With information on financial questions. 
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By issuing Bank Money Orders, Travellers’ Cheques 
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Our International 
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Both Factions Holding 
Ground in Conferences 
at Ottawa 


SHAREHOLDERS’ CASE 


There Are Strong Arguments 
For Fair Treatment on Their 
Behalf—Some Points of 
Road’s History 


By Resident Representative. 

OTTAWA.—Sir Alfred Smithers, 
Mr. Howard Kelley, and others of 
the Grand Trunk embassy at Ottawa 
are still here waiting to hear the fate 
of their shareholders. The report 
current at the end of last week that 
a settlement had been arrived at be- 
tween the Government and the com- 
pany to submit to arbitration the fin- 
ancia) differences between them, can- 
not be confirmed. The company ap- 
pears not unwilling to arbitrate, be- 
cause arbitration would, presumably, 
give them something more advantag- 
eous than the present offer of the Gov- 
ernment for a 999 year lease on a 
rental basis of $3,600,000 a year; but 
it is by no means certain that the 
Government will agree to any arbitra- 
tion which involves the payment of 
more than that sum. The attitude of 
those members of the Government 
who will discuss the question is that 
the country cannot afford to make any 
further concessions. 

Tactically, the position of both 
parties is not without strong points. 
The Government would seem to have 


| the stronger legal position in having 


the guarantee of the Grand Trunk 
company in regard to the Grand 
Trunk Pacific, although some doubt 
has been cast upon its strength legally 
through the claim of the Grand Trunk 


{company that the Government has not 


carried out to the full its undertak- 
ings under the agreement. But there 
is no doubt that the Government 
would not care to have its rights push- 
ed to their ultimate conclusion, with 
the resultant bad effect on English 
capital which is now or soon ‘will be 
seeking investment in large amounts, 
and seems to be inclined to look to 
South Africa, Abyssinia, Brazil and 
other competing fields. It may be 
taken for granted that neither side 
to the controversy would relish going 
to law to define their rights. 


It is a fact which Canadians should 
not overlook that the side of the 
Grand Trunk company has not been 
so completely and continuously pre- 
sented to the people of Canada as 
that of the Government. Negotiations 
being in progress, the officials of the 
Grand Trunk, with characteristic 
English reserve, have refrained from 
presenting their side of the case to 
the public. 

The Company’s Case 

The big project involved in the con- 
struction of this transcontinental line 
centred in the mind of the late Mr. 
Hays, so far as the company was con- 
cerned. What was originally in his 
mind was to build the Grand Trunk 
Pacific from North Bay to the Pacific 
coast; which was, in the view of the 
present officials of the company, not 
an unattractive proposition. It was 
only under strong political pressure 
from Ottawa that it was decided to 
extend the line to Quebecgand finally 
to Moncton. 


The company makes a strong point 
of this; that after the Acts authoriz- 
ing the building of the National 
Transcontinental and Grand Trunk. 
Pacific were passed in 1903 and 1904, 
such encouragement and a¥sistance 
were given to the company’s competi- 
tors, the Canadian Pacific and the 
Canadian Northern, that they were 
enab!ed to build competing lines and 
construct branches right into the 
territory where they became strong 
competitors of the Grand Trunk 
Pacific. 


The contention of the Grand Trunk 
company, and one which it is now 
pressing on the Government, is that 
it should be treated with the same con- 
sideration shown the Canadian North- 
ern, which, notwithstanding the fact 
that there was practically a partner- 
ship existing between the Govern- 
ment and the Grand Trunk, was sub- 
sidized to build hundreds of miles-.of 
competing lines, which made the case 
of the latter company difficult if not 
hopeless, so far as the Grand Trunk 
Pacific was concerned. 


Grand Trunk History 


The Grand Trunk, it is contended, 
has never received a tithe of the assis- 
tance granted to the other lines in 
Canada, Built nearly seventy years 
ago, when .railway construction in 
Canada was very much of a specula- 
tive and uncertain proposition, and 


the Government to build to Portland 
so as to provide Montreal with a win- 
ter port. 

The point at issue between the com- 


‘pany and the Government is now 


largely one of the amount of rental 
to be paid. In view of the earnings of 
the road jn recent years, the company 
claims that the offer of $3,600,000 a 
year is far too low, and claim a sum 
of nearly $6,000,000 a year. The arbi- 
tration (and it may come to that even- 
tually) would be mainly on that 
point, Sir Alfred Smithers empha- 
sizes the remarkable increase in traffic 
on the Grand Trunk in the past few 
years, which hgs been far and away 
beyond anything that the road was 
thought capable of, and offers even 
greater possibilities for the future. In 
1917 the increase was over $5,000,000 
and in 1918 an increase over 1917 of 
$13,500,000. The prospects for the 
current year are even greater. Under 
such circumstances and prospects the 
company fee] that they have some- 
thing of material strength with which 
to negotiate. 


Negotiations Still On 
Sir Robert Borden, in his speech in 
the House on this matter this spring, 
emphasized the need which Canada 
would have for many years to come to 
borrow foreign capital, and the de- 
sirability of so acting that no charge 
of injustice towards investors could 
be made against us. Sir Alfred 
Smithers seems to have a very strong 
conviction of the necessity of guard- 
ing the interests of the investors in 
his company’s securities to the utmost 
and places great reliance on the. fgir- 
mindedness and responsibility of the 
at, who, owing to his illness, 
has been absent from recent negotia- 
tions. It seems fair to assume that 
the Government will either increase 
jts present offer, or that the matter 
will be submitted to arbitration; but 
no decision on that point has yet been 
reached.—T.M.F. 


BRITISHERS URGED TO 
USE GERMAN GOODS 


Argument That They Can be 
Made a Factor in Righting 
Trade Situation 


LONDON.—The British Associa- 
tion of Chambers of Commerce are 
circulating a memorandum urging the 
policy of making the fullest use of 
German manufacturers for the pur- 
pose of maintaining our own export 
trade, either by way of using Ger- 
man goods ourselves or by re-export- 
ing the German goods imported ex- 
pressly for the purpose. This latter. 
could only be accomplished effectually 
if the goods imported from Germany 
for re-export either bore the words: 
“Made in Great Britain,” which would 
be deliberate fraud, or by taking care 
that they bore no marks at all, in 
which case the purchaser would have 
difficulty in determining where the 
goods came from, and would-be trade 
purchasers would not know where to 
order. An elaborate explanation of 
the reasons for the policy urged is 
included in the memorandum, which 
states that, by adhering to the policy 
of not taking German goods and sell- 
ing them wherever we can find a mar- 
ket we are driving Germany to bank- 
ruptcy and Bolshevism, preventing 
France and Belgium from reaping the 
fruits of victory, in so far as indemni- 
ties from Germany are concerned, and 
handicapping France in paying back 
to us the enormous sums she has bor- 
rowed. Other effects are the reduc- 
tion of consumption of our Empire’s 
raw materials, offering to neutral na- 
tions a tempting opportunity to 
snatching our foreign trade, and de- 
creasing our chances of holding our 
world markets against America, 


“COMMON SENSE” NEEDED 


British ‘Labor Leader Tells Workers 
To Down Materialism 


Pointing out the evil effects that 
were bound to ensue from the modern 
tendency to destroy for the sake of 
destruction, George Barnes, M.P., the 
labor leader in the British War 
Cabinet, recently made a plea for 
more “common sense” in trade 
unionism. Mr. Barnes continued: 


“There are those who want to pull 
down the pillars of the state, on the 
off-chance that something more to their 
liking will arise. I have worked for the 
workingman always, but I have never 
believed that the materialistic doctrines 
of rancour and ill-will can put things 
right. But that is what is now believed 
by an increasing number. 

“I believe that common sense must 
assert itself over the materialistic forces 
that have been gathering in the past few 

. I have seen improvements during 
the past few months. Six or eight 
months ago I was alarmed by a feeling 
on waking up in the morning that any- 
thing might happen during the day, but 
we have now got over the worst.” 


Another speaker at the same labor 
conference, deplored the “profiteering 
spirit” that prevails among the 
workingmen who think that happiness 
can only be found in the desire to get 
as much as they could and give as 
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‘and artisan. 


Several Suggestions as to. 


Profit-sharing With 
Employees 


will return to priva 

last day of the mots 

is enacted into law. 
terstate Commerce Commis. 
greatly increased power and 
supreme body for railroad 


INCENTIVE NECESSARY |; 


Only Way to Insure Welfare of 
the Worker and His Fellow 
is to Encourage Greater 
Showing in Results 


WASHINGTON.—Nearly all . of 
the bills framed with a view to the so- 
tution of the railroad problem have 
contained some sort of provision for 
profit sharing. While this feature 
has been unqualifiedly disapproved 
by the Association of Railway Execu- 
tives, no definite substitute provision 
has been suggested in connection with 
the general filing of objections. 

It remained for A. H. Smith, 
president of the New York Central 
Lines, to advance an alternative plan 
for meeting the railway wage problem. 
This he has done in a letter to Chair- 
man Esch of the House interstate com- 
merce committee. Mr. Esch has in- 
formed Mr. Smith that, in his opinion, 
the suggestion given in this and other 
respects are deserving of wide publi- 
city, and signified his intention of 
having the letter printed as part of 
the hearings on railroad legislation. 
'‘fouching on the subject of wages and 
labor, President Smith said: 


Nearly all of the men on these rail- 
roads are, in my opinion, of our best 
citizenship. They are virile, stable men. 
Many of them do work of great im- 
portance and consequence. Their com- 
pensation must be relative, all conditions 
of their employment must be understood, 
and their relations to other employment 
must be considered. 


All men in all walks of life are given 
the same amount of time—lawyer, farmer 
In addition, there is skill 
and effort which is variable and must 
be allowed for as they are furnished. I 
believe our solution of the railway wage 
problem is to give the individual em- 
ploye a participatien in the results of 
his individual labor. This is apparent 
at the time and ascertainable, and can 
be paid promptly. To participate in the 
profits as has been proposed is uncertain 
and is not the true measure. Such a plan 
will cause suspicion and distrust, un- 
happiness and unrest. It is not con- 
structive even if it is feasible, which I 
doubt. It will not produce uniform re- 
sults on different ‘properties or on the 
same properties, and such inequalities will 
in time disrupt any such arrangement, 
and besides, it looks like confiscation. 

Men cannot survive without incentive. 
Without incentive there is nd progress. 
Given incentive aman will try to pro- 
gress. He will combine the factor of 
time, which is common to all alike, with 
skill and effort as he develops. What 
he gains for himself and contributes to 
the benefit of mankind will depend on 
the result. of his use of his faculties and 
skill with time and effort. 


Solutions offered 

The Committee on interstate Com- 
merce of the House of Representa- 
tives has had presented to it various 
plans for the solution of the railroad 
problem, in opposition to-the Plumb 
plan of nationalization. Prominent 
among these is the Warfield plan, so- 
called,“ formulated and advocated by 
the National Association of Owners 
of Railroad Securities. This plan, in 
brief, is as follows: 


(1) The country shall be divided into 
three classification territories. 

(2) Congress shall enact that such 
traffic rates shall be established as shall 
return not less ‘than 6% on the combined 
property investment accounts of the roads 
in the three territories. 

(3) These rates might not secure 6% 
earnings to the roads in poor traffic ter- 
ritory, but conversely might bring in 
over 6% to others, in which case, the sur- 
plus over 6% would be equally divided 
between the road earning it, fts employes, 
and “such use as will be of benefit” to 
the travelling and shipping public. 


The plan of the Association of Rail- 
way Executives contained the follow- 
ing features: 


(1) Approval by public authorities of 
rates that will allow the roads to be self- 
sustaining, and to command necessary 
new capital; 

(2) Exelusive regulation of rates by 
the Interstate Commerce Commission, 
assisted by regional sub-commissions; 

(3) Greater unification of public regu- 
lation, through national control, to be 
provided for by Federal incorporation of 
interstate lines; 

(4) Authorization of consolidations of 
existing lines into strong competitive sys- 
tems, and of the joint use of terminals, 
when found to be in the public interest. 

(5): The creation of a Federal Trans- 
portation Board, charged with the general 
oversight, from the point of view of pub- 
lic interest, of transportation. There 
would be three commissioners appointed 
by the President. The Board ‘would 
co-ordinate with the Interstate Commerce 
Commission and would relieve it of all 
functions except those of rate regulation, 
valuation, and accounting. 


Opposiffon to nationalization of the 
railroads and the favoring of con- 
solidation or unification of railroad 
systems characterized a number of 
the plans offered to Congress, 

Cummins Railroad Bill 

In the Senate a bill has just been 

offered by Senator Cummins of t 


= 


com equally of representatives of 
employees and employers. 

(6) Strikes and lockouts would be pro- 
hibited under penalty of fine and im. 
prisonment. 

(7) The interstate railroads would be 
combined into not less than twenty and 
not more than thirty-five regional sys- 
tems with Federal incorporation. 

(8) The Government guaranty of rail. 
road income would cease, but present con- 
tracts would be continued not longer than 
four months and present rates only 
changed by the Interstate Commerce 
Commission. 

The revenue thereafter would be 
limited to sufficient to produce “fair” 
dividends based on property valuations 
fixed by the Interstate Commerce Com. 
mission. 


STRIKES NO CURE 


British Labor Leader’s Warning— 
Other, Items About Labor 


J. H. Thomas, head of the British 
Railway Workers’ Union, warning of 
the probable unemployment this 
winter, says, “There is nothing so 
ruinous to the cause of labor as the 
silly notion that the only way to solve 
our difficulties is to resort to whole. 
sale strikes.” - 

Governor J. J. Cornwell, of West 
Virginia, in an article in the New 
York “World,” says that the recent 
armed uprising of miners in Kan- 
awha coal field was the result of 
persistent radical propaganda, spread 
by agitators. 

W. Green, international secretary- 
treasurer of the United Mine Workers 
of America, stated at the convention, 
in Cleveland that the mine workers’ 
demands were, substantially, a six- 
hour day, a five-day week, and from 
25 per- cent. to 40 per cent. increase 
in wages. He gave unemployment at 
the mines as the reason for these 
demands, 


BASIS FOR EXPORT 
BUSINESS UNCERTAIN 


Flour Market is Firm, How- 
ever, and Bidding For 
Stocks is Keen 


There is nothing much of moment 
at the present time in the milling sit- 
uation. Up to the present no under- 
standing has been reached regarding 
a basis for export business, and there 
is no export movement at the present 
time. As a matter of fact, there is 
no exportable surplus available at 
the present time. Stocks of grain are 
light, and demand from domestic 
sources is very keen, dealers being 
anxious to replace stocks that have 
been seriously depleted of late owing 
to a disinclination to buy. 

There has developed a very firm 
feeling in the flour market, the keen 
bidding for available stocks, and the 
fact that costs are higher than they 
were, has led to a possibility of fur- 
ther increases. The mills, it is stated, 
are paying at the present time about 
six cents a bushel more than they 
were paying at this time last year, 
this and the fact that other costs 


-have materially increased, makes & 


further price increase well within the 
realm of possibility. New crop 
wheat is beginning to arrive at some 
of the Western mills, and before long 
it is probable that ample stocks will 
be available for all the mills. 


DENIALS BY OFFICIALS 


Railways and Banks Did Not Influ- 
ence Government on Grain 
The C.P.R. and the Canadian Bank- 
ers’ Association disclaim any connec- 
tion with the Government’s decision 
to restrict open trading in wheat. It 
was announced by one of the min- 
isters that their action had been 
taken at the request of the railways 
and the banks. The farmers objected 
to the closing of the markets as it af- 
fected prices, and sought an explana- 
tion from E. L. Pease, president of 
the Canadian Bankers’ Association, 
and D, €. Coleman, vice-president of 
the C.P.R. Both these officials wired 
back denying the Government’s state- 
ment, that they had interfered. 


REGINA STORE SOLD 


Williams Company Has Secured 

Building From R. H. Williams 

The departmenta] store of R. H. 
Williams & Sons, Ltd., of Regina, has 
purchased the building in which they 
have carried on business for some 
years, and which was formerly owned 
by R. H. Williams, The capital stock 
of the firm was recently incre 


from $500,000 to $1,000,000, and the 


e oo of the building wa 
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Investigation Into Living 
Costs Provides Little 
Benefit 


EFFICIENCY SHOWN 


Net Result of Sittings Has Been ' 
to Show That Big Concerns 
Rendered Good Service 
to Public 


The sessions of the Board of Com- 
merce being held at present in differ- 
ent cities of Canada, are not, judging 
from press reports, occasioning any 
furore of enthusiasm on the part of 
the public, the public, in fact, has 
been rather noticeable by its absence. 
Despite this fact, however, these ses- 
sions are of material interest and im- 
portance, and a source it may be as 
well, of considerable danger. W. F. 


O’Connor, the most energetic member 
of the board, has on a number of oc- 
casions laid emphasis on the very 
wide powers of that body. If these 
powers are as wide as the reported 
utterances of Mr. O'Connor would 
suggest, then the deliberations may 
well be considered with a certain 
amount of concern. For instance, the 
statement has been attributed to Mr. 
O’Connor that the board will not per- 
mit any further increases in the price 
of food commodities, and that it is 
the intention of the board to set a 
selling pricevon such commodities, as 
has already been done in the case of 
sugar. 

Take the instance of sugar as an 
illustration of the possibilities of such 
action. The refiner is allowed two- 
fifths of one cent per pound to cover 
all his costs, the wholesaler a 5 per 
cent. commissioner, and the retailer 
one cent per pound. Taking the case 
of the retailer as an example, one 
cent a pound on an investment of 
11 cents per pound, plus freight 
charges, results in a profit of some- 
thing less than 9 per cent. The Har- 
vard Bureau of Business Research 
gives the actual cost of doing busi- 
ness of a competently managed re- 
tail grocery business at between 18 
and 20 per cent. In other words the 
retailer is losing upwards of 5 per 
cent, on every pound of sugar sold 
under this regulation. . 

The only alternative is, of course, 
to make some other commodity bear 
the extra cost that should be borne 
by sugar. The change, therefore, 
does not represent a saving to the 
consumer at all, though at first blush 
it may appear to do so. .The elabor- 
ation of this system to cover other 
food products would only have the 
effect of fostering the pernicious sys- 
tem of making one product bear more 
than its fair proportion of profit. 


Practical Viewpoint Lacking 

Any legislation tending to limit 
undue profit on the part of any dis- 
tributor must be looked upon with 
favor, but it is reasonable to demand 
that such action should be taken with 
a full appreciation of business facts 
incident upon the necessary costs of 
distribution. Unfortunately the in- 
vestigations seem to have an academic 
rather than a practical viewpoint. In 
the investigation held in Toronto in- 
to the price of bacon, a good deal of 
prominence was given to the deal- 
ings of the William Davies’ Company 
retail stores in ham and bacon. J. A. 
Nelson, superintendent of retail 
stores for the firm, stated. that on 
Sept. 15 ham was purchased at 43 
cents and sold at 55 cents, and that in 
the cutting there was a certain loss 
and that one-third of the ham had to 
be sold at a reduced cost, and that the 
whole transaction resulted in an aver- 
age profit of 4% cents per pound, 
which showed an actual loss on the 
transaction. 

Mr. O'Connor countered with a 
question: “How many times do you 
turn over your capital in a year,” 
and on Mr, Nelson’s admitting that he 
did not know, Mr. O’Connor contend- 
ed that it was impossible without 
knowing that fact to say wether there 
was a profit or not. “Profit,” he con- 
tinued, “all depends upon the number 
of times the capital is turned over. 
We don’t believe the Davies’ Co. 
knows its costs. You have undertak- 
en to say that you are not making 
any profit. We will find out what 
the profit is before we are done here.” 


Profits and Turnover 

This contention in itself is another 
evidence of how difficult it will be to 
achieve any useful results in this in- 
vestigation. Mr. O*Connor is sure 
that his system is the correct one, 
though it is opposed to every known 
system of establishing business costs. 
Turnover, of course, is the deciding 
factor, but it is a turnover of stock 
not of capital that is the. basis 
which of costs 
must, 


An extract from the Toronto 
*Star’s” report of the Court of 
Commerce inquiry:— 

egg. from documents, Col, 
Price pointed out that the gross 
profits of the retail stores (Davies) 
for May, June, July, and August 
were 20.21 per cent., 18.51 per 

' cent., 19.55 per cent., and 20.51 per 
cent., respectively. The net pro- 
fits on the turnover for the past 
five months were 4.92, 1.63, 1.09, 
2.89, and 3.14 per cent., respec- 
tively. “That makes altogether a 
profit in five months on your turn- 
a of 13.67 per cent?” said Col. 

rice. 


“No,” replied Mr. Nelson, “you 
must add them together and divide 
by five to get the average.” The 
commissioner smiled and on re- 
flection counsel saw his mistake. 


it depends entirely on how often this 
stock is turned during the year, as 
to whether the percentage made on 
capital must be large or small. Mr. 
Nelson could unquestionably have 
given information on how often the 
goods turned during the year, on the 
average costs of doing business, and 
on the profits for the year. With 
this information, Mr. O’Connor’s dic- 
tum to the contrary, it is quite pos- 
sible to establish the fact of whether 
the goods in question show a profit or 
no. 

Once again the trade is faced with 
the fallacy of computing profits on 
capital, which has only the slightest 
bearing on the actual cost of the 
consumer, because the percentage on 
capital and the percentage on sales 
-are two entirely different things. 
While it is not entirely clear what Mr. 
O’Gonnor believes is the correct way 
of figuring costs, the bearing of his 
remarks would seem to suggest that 
he objects to averages, that he be- 
lieves that each individual transac- 
tion should stand by itself, that for 
instance, the dealer should know the 
exact percentage of profit on each in- 
dividual ham, Interesting enough in- 
formation, certainly, but a system 
that would so clog a business with de- 
tail and the necessary machinery for 
handling it, that the costs of business 
would soar to undreamed of heights. 
Such a system is entirely impossible 
in actual operation. mes 

As to Prohibiting Exports 

Several times during the course of 
the various investigations, the export 
business done by various firms has 
come under consideration, and the 
proposal to prohibit this business has 
been seriously made as a means of 
improving price conditions in Can- 
ada. There is no question that a pro- 
hibition on exports would have this 
effect. Prices would decline, but the 
decline would be made at very serious. 
cost to the country at large, 

According to the statement of E. 
C. Fox, of the William Davies Com- 
pany, before the board sitting in To- 
ronto recently, 60 per cent. of the 
bacon business of the company was 
on export order. It is fair to suppose 
that the export busines represents a 
somewhat similar ratio to production 
in other large packing firms. To 
double and more than double the 
amount of bacon on the Canadian 
market by embargoes would unques- 
tionably bring down prices with a 
rush. It would also bring down the 
prices of hogs, for unquestionably 
the packing plants would take im- 
mediate action to bring production 
somewhere within range of the pos- 
sible consumption. It would mean the 
destruction of the hog-raising indus- 
try. a 

But even the amelioration in price 
conditions would not be as effective 
as would appear on the surface. Can- 
ada produces comparatively few of 
the multitude of food commodities she 
uses. It will be necessary to continue 
to buy the bulk of these abroad. With 
a lessening export movemert, ex- 
change conditions would unquestion- 
ably become more acute, and all these 
imported products would have to face 
this adverse exchange. What was 
saved on bacon would be expended on 
coffee and spices and a thousand and 
one other commodities. Mr. O’Con- 
nor also has spent. some time consid- 
ering the matter of the lower bacon 
prices in England, nor is he inclined 
to accept the statement that the 
prices are lower because the British 
market takes the whole side instead 
of select cuts. Mr. O'Connor sug- 
gested that the million pounds of 
bacon at present in storage in the 
William Davies’ 
awaiting export, might be sold to 

“The Canadian people will not buy 
it,” stated Mr. Fox. 

“I'd like them to get a chance at 
it,” Mr. O’Connor retorted. 

“Well, it’s for sale,” replied Mr. 
Fox, 
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growing characteristic. 
far wider range in price between the 
better and the poorer cuts now than 
there was six years ago. People 
ean buy the poorer cuts far more 
cheaply now in proportion to existing 
prices than they could then. The in- 
centive is there, but the demand is 
not. The demand is for the best 
grades, and the best grades must 
help to market the poorer, and conse- 
quently must bear a higher price. 
The evidence of the investigation 
so far has not been productive of any 
material results, nor has it brought 
to light any condition, that consider- 
ing the exigencies of business, are 
not amply justified. There have 
‘been a good many statements in con- 
tradiction of the evidence, but these 
have been matters of opinion rather 
than of experience, and as such do 
not bear great weight. There has as 
yet been nothing to substantiate the 
oft-repeated charges of almost uni- 
versal profiteering. 


SOUTH AFRICA TRADE 
MUST BE GONE AFTER 


Importers in That Country 
Deal on a Cash Basis 
With Canada 


The statement that has been made 
by Canadian bankers, who have been 
investigating trade possibilities in 
every part of the world, that Can- 
adian exporters can not get their 
share of foreign trade by means of 
catalogues and circulars was emphas- 
ized by W. J. Egan, Canadian Trade 
Commissioner to South Africa, speak- 
ing to the Financial Post this week. 
“Canadian manufacturers must have 
their own agents on the ground in 
South Africa, or they will not get 
the trade,” said Mr. Egan. 

South Africa, said the commission- 
er, offers a fine field for Canadian 
trade in automobiles, all steel and 
iron manufactures, and food products, 
as well as in many less important 
lines. In return, South Africa could 
send us wool, cape-skins and fruit. 
The latter could be made a very good 
import, as South African fruit comes 
on the market at the time when Cali- 
fornia and Italian fruit is not avail- 
able. 

South African importers deal on a 
“cash against documents basis,” and 
long term credits are not asked for. 
There is only a small tariff ~ wall,» 
which does not operate to any great 
extent against farm: implements and 
similar goods. 

Canada should get a large propor- 
tion of the trade South Africa for- 
merly gave to Germany, said Mr. 
Egan, amounting to about $17,000,000 
annually. At present Canada’s ex- 
ports to South Africa total about 
$9,000,000 a year. One large item in 
the Canadian exports to South Afica 
is pulp and paper, and this trade could 
be increased somewhat. 


HAD LARGE INVESTMENTS 


Rehakt. Cox; Ottawa: Lamber Mee 
chant, Leaves Estate of $1,700,000 


An estate of $1,790,548.85 was left 
by Robert Montgomery Cox, aa Ot- 
tawa lumber merchant, according to 
the will which has just been admit- 
ted to probate. The chief beneficiary 
will be a son, Herbert S. Cox, of Lon- 
deri, England. Stocks and bonds held 
by the deceased included: 


Brampton Pulp Co., $23,607; Matta- 
gami Pulp Co., $11,211; Price Bros., Ltd., 
$18,876; Lachine Rapids Hydraulic & 
Land Co., $155,502; Whelan Pulp & 
Paper Co., $22,857; Ames-Holden-Mc- 
Cready, Ltd., $22,980; Nova Scotia Coal 
& Steel Co., $162,125; Lake of the Woods 
'Co., $9,592; Riordon Pulp & Paper Co., 
$72,695; City of Lachine, $23,347; _Laur- 
entide Power Co., $30,924; Dominion of 
Canada Victory Loans, $256,777 and 
$105,810; Ottawa Gas Co., $65,281; Mar- 
cus Loew’s Theatres, Toronto, $22,670; 
General Supply Co., of Canada, $23,582; 
Ottawa Traction Co., $41,645; Alberta 
Pacific Grain Co., $27,322; Imperial 
Realty Co., $27,149; Elgin Realty Co., 
$30,000; Frost & Wood Co., Ltd., $50,000; 
Woods Manufacturing Co., $99,609, and 
$80,000; Marcus Loew's Theatres, Mont- 
real, $37,605 and $18,000; International 
Portland Cement Co., $47,498; McLean 

ardwood Co., $25,810; Cox, Long & Co., 
Ltd., $227,005, and Robert Cox & Co., 
$332,000. 


GIVE CANADIANS PREFERENCE 


The newsprint inquiry has again 
been adjourned, this time to the second 
week in October. the session on 
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China and India Are Taking 
Advantage of Exchange 
Situation 


| IMPORTS ARE DOWN 


Our Money Has Only About 
Half of Its Old Buying Pow- 
er, While Their Currency 

Has Doubled — 


VANCOUVER.—Chas. S. Meek, 
import and export merchant, sizes up 
the present business conditions for 
THE FINANCIAL POST. As far 
as Canadian export of steel and 
manufactures of steel goes, says Mr. 
Meek, the American and Canadian 
manufacturers are so swamped with 
orders, both European and domestic, 
that would most probably have been 
shared with the British firms had not 
industrial troubles and coal advances 
made the British prices—non-com- 
petitive, that they cannot begin to 
take care of Oriental business. 

There is all kinds of business offer- 
ing. Almost.any commodity, either 
manufactured or in raw materials, 


that Canada can supply, the Orient} 


will buy. China and India and Japan 
are all buying at an enormous pace 
steel, copper, wood, and manufac- 
tures. In the cases of China and 
India, the very favorable rate of ex- 
change has made the present their 
logical buying ‘season. Whereas the 
Mexican Silver Dollar, which is their 
monetary unit, used to be worth about 
49 cents in Canadian currency—to- 
day it is about worth 88 cents Can- 
adian. Why shouldn’t they buy now? 
They can get almost twice as much 
for their money here. Although Ja- 
pan is buying also—it is not quite so 
apparent what the special activity is. 
Japan’s currency is of course on a 
gold standard. 


Export Demand Off 

On the other hand, however, it must 
-be noticed that the various commodi- 
ties that China and India usually sell 
us are not finding such ready buyers 
as in normal exchange time. We have 
to pay almost double prices for any- 
thing we purchase—so the purchases 
are only small. With the exception 
of silks, which I suppose would be 
bought at any price, China’s business 
has fallen off to a very marked de- 
gree. Although the small growers and 
producers will not be aware of much 
lifference, the great ports of China are 
simply loaded to capacity with the ac- 


cumulated stocks of hides, bristles, |. 


beans, peanuts, jute and the various 
other commodities that China usually 
exports, and that now do not find pur- 
chasers in the face of the unfavor- 
able exchange. 


It is also expected that by the end 
of the year the Mexican dollar will be 
at par, or worth 100 cents, Of course 
the Mexican dollar will follow the ris- 
ing price of silver. Probably China 
and India are to quite an extent re- 
sponsible for the rising price of sil- 
ver. India uses an enormous quan- 
tity of silver in her arts, and then 
both the Indian and Chinese people 
are constantly withdrawing the silver 
from circulation and burying it. That 
is their idea of getting a sum set by 
for a rainy day. To get the actual 
silver currency and bury it in the 
ground. There will, however, be a 
point reached where the stagnation in 
export will curtail the buying power 
and exchange will become more fav- 
orable. 

Mr. Meek explains that during the 
years 1902 and the -following when 
the prairies experienced a_ great 
building boom, the B.C. lumbermen 
forsook the Australian and New Zea- 
land markets, which they had captured 
to the extent of about 35 per cent., and 
turned to the easier and nearer mar- 
ket on the prairie. The Seattle and 
Portland lumbermen jumped into the 
gap, and have secured a big hold in 
those markets. To-day Canada gets 
about 3 to 5 per cent. of the lumber 
business in the Antipodes. At the 
present, when B.C. lumber business is 
booming, a fair share of the lumber 
bought by American operators in 
Seattle and Portland, is used to fill 
their orders in New Zealand and 
Australia. 


MANUFACTURE LINEN FIBRE 


Baltimore Investors Establish Linen 
Fibre Company of America 


American firms are following the 


ST 
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lead of Canada in establishing the |} 
linen industry on this continent. It|} 


is announced from Baltimore that in- 
vestors are interested in plans for 
building a linen fibre factory. at 
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Banking Service | 


The attention of manufacturers is. 
drawn to the excellent facilities 
this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an” 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 . 


THE ROYAL BANK OF CANADA 


HEAD OFFICE, MONTREAL 


LONDON, Ena. 
PRINCES &ST., E.C. 


NEW YORK 


68 WILLIAM ST. 


BARCELONA 


PLAZA DE CATALUNA 6 


FRENCH AUXILIARY: THE ROYAL BANK OF CANADA (FRANCE) 


PARIS, 28 ave pu quaTae-serremare 


With our chain of 595-Branches throughout Canada, 
Newfoundland, the West Indies, Central and South 
America, we offer.a complete banking service to ex- 
porters, importers, manufacturers and others wishing to 
extend their business in these countries. Trade enquiries 
are solicited. Consult our local Manager or write 
direct to our FOREIGN DEPARTMENT, MONTREAL, QUE, 
A close working arrangement exists between 
. this bank and the 
LONDON COUNTY WESTMINSTER & PARR’S BANK, LTD. 


$33,000,000 
- $470,000,000 


CAPITAL PAID UP & RESERVES - - 
TOTAL ASSETS - = + = = 


Bak Ganan 


Money Orders issued for sending payments through 
the mail. This method affords absolute security 
against loss and provides the sender with a voucher 
to be retained as a receipt. 


Branches and connections throughout Canada 
Head Office - . . 8-10 King St. West, Toronto 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN | 
HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., W , Sask.; J. A. MeBride, Weyburn, 
Sask.; Frank Meffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarsen, White Reck, 8.D.; N. D. MeKinnon, Wey- 
burn, Sask.; H. 0. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Fereign Wxchange Business Transacted. 


The Value of Little Things 


We find items of great importance in the press 
from day to day relating to every. line of 
business: we can send you these— 


These keep you posted on every change or 
new development affecting manufacturing, 
markets, stocks, financial] affairs, trade news, 
and personal items. Write. . 


CLIPPING SERVICE | 





Members Mantreal 
Stock Exchange 


Montreal 


30 Hos pital Street 


Nain [495 


Toronto 
33 Melinda Street 


Adelaide ZAC F 


Direct Private Wires Between 
-Montreal Toronto 


Western financial house of high- 
est standing and importance re- 
quires co-operation of bond firm 


with a view of purchasing and 
selling for joint account Sas- 


katchewan Municipal, School 
and Telephone Debentures. Box 


fate Financial Post. 
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CAN. MARCONI] sf acurmm: lahiiter- ~ |EXPECT BIG PROFITS _ 
, ANY etigestis FOR AMES-HOLDEN 
‘CORE: FACES | Peccarkahté Rive tn ‘Steck 


BETTER P ROSPECTS Def. in ekiee cap. eae 3 Based on the Prospects For 


Gain for 1918 High Earnings 


Report For 1918 Shows Pro- RAILROAD EARNINGS By Resident Representative. 


fits of $138,647, a Gain For the second week of September MONTREAL.—There is a maxim 


of $23,306 : gross earnings of the three principal 
Canadian railroads showed a total of 


STRONG COMMERCIAL |$7-428.264 as compared with $5,923,-|onent” | TNs et or speculator, 
343 for the corresponding period in as the case may be, who viewed the 


Business Not _Allowed to be Lg seg ae gf ope failure of Ames-Holden-McCready 
Resumed Until Last March— | parative figures for the week: directors to declare a payment on the 
1919 


Equipped 132 Vessels—Fac- 1918 Change. % |fours years of arrears on the prefer- 
tory Outfit Enlarged C. P. R..$3,768,000 $2,915,000 + $ 848,000 29.1|red stock of the company at their 
ahs aee C. N. R.. 2,017,960 1,598,343 + 424,617 26.6 lIate meeting. At the time the stock 


By Resident Co: ndent “1G, T. eit eee 1,416,000 + 232,304 soe was around 58, and there many 


MONTREAL—The annual report $7,428,264 $5,928,848 + $1,504,021 25.4 who — _ eee 
‘ . . elpnanalentahionimeelincniis t a slump in tne 
of the Marconi Wireless Telegraph McINTYRE’S PROFITS a rom athe iS 3 a 


Company of Canada for the year b 
1918, which was made public this| SHOW GOOD INCREASE | veyed UP in” totmnda the arteene 


generous action towards the arrears. 


week, shows the most. successful Ore Reserves Are Also Rated Acting on this assumption it is stated 
period in the history of the company, Higher and Value Per that a company of “shorts” was 


: ; created, who now “view with alarm” 
The profits for the year amounted Ton is Up he comuain-wieel, ad well tal the nk: 


to $138,647, as compared with $114,- : 

953 for the previous year, and after The annual report of the McIntyre- a Rasrenrg eae eee 

providing for interest. on advances| ? ae ogy uae will * On Wednesday of this week it jumped 
s resen 8 e) ie nex 

of $25,057, and reserve for deprecia- P % Ts neX*/from 58 to 65 on a turnover of 3,490 


; ; week, will show a substantial increase | shares, while the preferred went u 
ea goth cae ue rae in the net profits for the year as com-|from 103% to 105% on buying peas: 
forward as surplus com ared with pared with 1918. Net profits have/actions of 1,645 shares. Why this 
$198,413 at the ee of 1917 : increased from $680,361.04 to $839,- | confidence behind the steady aheictas 
eiiaeas as the general manager 500, according to information given |tion of this stock at increasingly high- 
Thomas Robb points out in his re: THE FINANCIAL POST by Hamil-|o, jevels? It is not paying a divi- 
, ton R. Wills, Toronto, and after al-|qend: more than that, there is a four 


a ee ee ee ae lowing $541,542.45 for the dividends | years of dividends owing on the pre- 
after the war did not commence until distributed during the past year, the|ferred. Yet on. Thursday the stock 
surplus for the year will amount to/jumped again by % or % points be- 


ee 00 28 Se prea Se aac $298,046.17, Added to the net sur-|tween sales and at the close it was 


was not until March that the com- 
; plus shown at the end of last year’s 1 1 : 
pany was allowed to resume its com-| (yorations of $872,172.75, the total yee or 16% points for the 


mercial operations. Since that time 


Profitable 
Patriotism 


.The same magnificent spirit with which Canada met 
the burdens of war is now required to grapple with 


the problems of peace. 


Canada asks you to nelp her solve these problems 
by subscribing to the NEW VICTORY LOAN. 

Lack of funds need not prevent. Terms of payment, 
to meet the circumstances of everyone, have been 
arranged. A small initial payment followed by 
monthly installments makes you the owner of a 


bond outright. 


Write or phone for particulars. 


NESBITT, THOMSON & COMPANY 
Limited 
1404 C.P.R. Bldg. TORONTO, Ont. 
222 St. James Street MONTREAL, Que. 
Mereantile Trust Bldg. HAMILTON, Ont. 


UNITED CIGAR STORES, LIMITED 


Incorporated 1915 
nh ee REET I 


To the Shareholders: ‘ 
Herewith your Directors beg to present the annual report of 
your Company for the fiscal year ended June 30th, 1919. 
The Cigar Stores Operating Company reports as follows:— 
“The Retail Stores operated by the Company at April 30th, 
1919, numbered as follows:— 
Regular Stores .......cccccsccccccccces Sesves 


it is understood these have developed ar 90 ae will amount to about Probably the two elements that in-. Sub Stores 


spire confidence on the part of the 


to a very great extent, and the E 
“insiders” are the fcermation of the 


Comparative figures for the past 


———— eens | showing for the current year should}; years are as follows: lease Bolten tog Gomeney’ cad 


CANADIAN WOOLLENS 


LIMITED 


We have a few of the 7% 
Cumulative Preferred shares 
left for sale with a bonus of 
25% Ordinary shares. 


A Very Attractive Offering 


Canadian Woollens operates 
three old established mills 
doing a well established 
trade and earning substantial 
profits. 


Quarterly dividend payable 
Oct. Ist declared. Write us. 


FERGUSON & ORMSBY 


Investment Bankers 
411-414 Continental Life Building 
TORONTO 


CHARLES S. COBB, ARCHITECT 
Seventy-one Bay Street, Toronto, Ont. 


Recent Clients : 
City of Toronto MacLean Pub. Co., Ltd. 
Imperial Bank Sir W. J Gage 
Fairweathers, Ltd. C.S. Blackwell, Esq. 


Business Books 


Here are a few of the books 
for busines men to be found in 
our business men’s department. 


Cost Accounting and_ Burden 
Application, Scovill, $2.25. 


Principles of Salesmanship, 
Whitehead, $3.00. 


Individual and . Corporation 
Mortgages, William Lilly, 
$1.25. 


Effective Business Letters, 
Gardiner, $2.00. 


The Young Man Entering Busi- 
ness (special full limp mor- 
occo), Marden, $1.50. 


The Efficient Secretary, Spen- 
cer, $1.00. 


Exporting to Latin America 
(565 pp.), Ernst. B. Filsinger, 
$3.25; by mail, $3.40. 


Principles of Factory Cost 
Keeping, by E. P. Moxey, 
price, $1.00, - 

Principles of Depreciation, by 
Earl A. Saliers, price, $3.00. 

Unified Accounting Methods 
for Industrials, by Clinton E. 
Woods, price, $5.00 

Cost Accounting, by Major J. 
Lee Nicholson, C.P.A., price, 
$6.00. 


Business Finance,-by William 
H. Lough, price, $4.00. 


Write for these, or for others 
mentioned in our folder “Books 
fore Better Business.” When 

ssible visit our business book 

rtment. You will see there 
many books of value to you. 


iforty. Tribute is paid the Minister 


indicate a much stronger position. 1919 1018 ’ 
Mr. Robb refers to a weakness that] Tonnage milled 179,874 178,327) coming production by the Ames Com- 
has been commented on before by | Geld production, net.. $1,671,000 $1,714,258 |pany of its own rubber footwear. The 


‘ > “ Var to ‘ ; . : : 
THE FINANCIAL POST, “the heavy | ¥2%5 Per tn $ sa0,c00 $ 660,361 | "CY > cocenbieteiL comes ee bag aon 
i. turning 


capitalization of the company, and] Ore reserves, estimated. $4,777,000 $4,490,432 : ae 
its restricted field of operations.”| McIntyre was very active on the | U¢ tires by the beginning of the, year, 
his has been remedied to a consider-|Toronto mining exchange during the n ample time to deal with the regular 
able degree by the scheme of re-|weck and showed a jump of 16 points |°/@cing of orders for spring of 1920, 
organization that was ratified by the/to a new high of $2.10, easing off as|2"4 ‘0 implement these orders by 
shareholders this week when the|the result of (profit-taking by the|*!™ely delivery. Just what the profits 
capital stock par value was cut in|smaller interests to $2.04. Last year’s that will accrue to the parent com- 
two, and a new issue of stock made,|high was $1.85. At present dividends | 2°" from this source will be is, of 
while the indebtedness to the Eng-|are being distributed at 15 per cent.|°OUrS®, @ little difficult to estimate 
lish company, which has been a load|annually, but in view of the large |i" 4dvance, but even taking the figures 
on the Canadian company for yeazs,|cash reserves, held by the company, |°f the conservative head of the com- 
was lightened. an increase in the rate is expected|?@9Y T. H. Rieder, and discounting 
Qne of the encouraging features of|soon, especially as there has been no|them by half would provide an ad- 
the present business of the company |falling off in the value of the ore be-|“tional revenue of $150,000 a year, 
is the factory that has been greatly|ing brought up at the mine. which ultimately would reach much 
enlarged, with the result that ship| ~ higher figures. 


q in. Thi % 
sets have been manufactured and in INTERESTING MOVE olden cae aie gree * — 


stalled on vessels of many natioaali- 
ties. Then ship rentals have in- IN CANADA BREAD | the present they are tied up to the 
creased, from 34 in 1913, to 45 in tanec Canadian Consolidated’ Rubber Com- 
1914, to 55 in 1915; 72 in 1916; 96 An Effort is Reported to Mar-|pany by contract, but by the time 
in 1917, to 182 during the past yea-. ket a Considerable that this expires there will be stand- 
It is stated that the policy of having Block of Shares ing ready for them, just behind the 
Canadian owned ships registered in — boot and shoe plant on Mount Royal 
Canada will doubtless result in the| he efforts to find a market for|Avenue, a full-fledged rubber foot- 
company securing contracts for the|® large block of Canada Bread stock| Wear plant that is rivaling the Kit- 
construction of wireless apparatus on belonging to an- estate has created chener plant in rapid construction, as 
further vessels. A contract has been|®" Unusual activity in the stock of|'t does in up-to-date machinery. This, 
made for this being done on al] the the company during the past week,|!t is understood, will be turned over 
new Government vessels, numbering|S°Me 2,071 shares changed hands dur- | to Ames-Holden, and from that mom- 
ing the week at figures ranging from|ent profits will commence from this 

of Marine, Hon. C. C, Ballantynze, 20 to 22, The block of shares, how-|mew source. That these will be very 
for his services in securing permis-|°‘°" that caused the activity, it is|fruitful may be inferred from an esti- 
sion tp resume the commercial trans-|U2derstood, still remain in origiaal|™mate made for THE FINANCIAL 
Atlantic operations. hands, and no definite action has POST that Ames-Holden have been 
In his report, the president, J. N. been taken in the ‘matter, nor is it customers to the extent of $2,000,000 
Greenshields, K.C., thus refers to the known whether there is any definite}% year for rubber footwear, and there 
litigation with the Canadian Govern- plan to retain this heavy interest in|should be coming to them from their 
ment for the elosing down of the|°™° block. It is understood that the|wn factory in this department some- 
stations on the Eastern coast: directors of the company have not|thing like $250,000 a year, profits as 
been approached in regard to the|@ start. From the two sources alone 


“Your directors regret to state that, 
so far, no settlement has been arrived at matter, ares the profits of $350,000 from the boot 
with the Canadian Naval Service Depart-| In regard to the possibility of any|2™d shoe business of last year should 


ment in respect of the company’s claim| difficulty with the bakers, Mark|>e at least doubled, from the two new 
for compensation for the closing down of| Bredin, president of the company, departments of manufacture that are 


East Coast Stati for the iod sub- . 
meee to haga, 1916. Chater bao a states that he does not expect any being added to the company’s opera- 
been presented against the British Ad-| trouble. The master bakers have an tions. 


miralty for loss of revenue owing to the agreement with the men that does not —————— 
closing down of the company’s high power | Japse unil May 1, and no such action NATIONAL STEEL CAR 


ar seis hava tank ‘ackien whpenar aoe could be taken without a definite - 
an early settlement of same. breach ef that agreement. Regard-| Some Announcement Regarding De- 


“Your company had still to contend|ing the daylight work, arrangements velopments is 
ee ae: — So —— were made at a former meeting of Th . 4 eo 
, \ > he car ' : 
ment restrictions on wireless working the bakers and master bakers to get National as by the Canadian 
deprived the company of much traffic] together on this matter and try to ays from the National 
es Steel Car C i ; 
revenue. After the signing of the armis-| formulate a working agreement, to _var Company of Hamilton are 
NE ee eae caer ital sie [oe nmnanted te the Legislature: for] 0" ecasue ot the conveen ne 
i. a: . . , 0 
East Coast Stations, which had ‘been| fatification. Up to the present this| oo the future with equaninitey Wrae 
closed down or taken over by the Can-| has not been done, and until that the C.N.R. offici eq mity. ile 
adian Naval Service Department, were|course has been tried and failed, Mr. di ted the officials have not yet in- 
turned back to the company for operation | Bredin does not think that any actual eer: eae oar = — _ — 
. mmedia uture, 


and every effort made to rebuild a profit- : 
able service. During the concluding weeks | Preach is to be feared. little doubt is entertained but that 


of the year, revenue: from this source eee ee further orders will be placed. Canad 
Bae erent ee ehdontiy to increased re| PROHIBITION AND SUGAR _ | is in need of rolling stock in consider- 
turns in the future.” . able quantities, and the Dominion’s 
Making Capital” Account Increased Consumption of 100,000 requirements are bound to furnish 

Ths etetieaad. af wekine onlin Tons a Month vor for National Car. The com- 
still shows a deficit, $373,797, but|, NEW YORK. —Prohibition seems| "ory O¢® been doing some export busi- 
this has been cut down by $81,307, as|*® be Proving of benefit to Cuba’s| pinnj ait a the Peta ot ri 
compared with the 1917 statement.| St#Ple industry—sugar, says the sta-| 1 ue me = fekaee” order as 
There is an item of cash on hand,|‘stician of the Guaranty Trust Com-| ..., 2 1 aa ieee ne 
absent in 1917, and no bank over-|?@2Y. It is claimed that more than eadceiaiens ak cas tak a 
draft, while there was one of $40,-| 100,000 tons per month are used in| nounced shortly. Production of motor 


164 in 1917. The.two years’ figures | &X¢es# of ante-prohibition consump- trucks is proceeding indicati 
compare as follows: tioa.| A record sugar crop is pre- t ee oe 
dicted for this season. 


being an increase of 29 over the previous year, 
“The gross sales of merchandise for the period amounted to 


$1,958,844.59, as compared with $1,556,493.22, in the previous fiscal 
year, being an increase of $392,351.37, equal to 25%. The opera- 
tions for the year resulted in a loss of $642.30, as compared with 
a net profit of $49,285.11 in the previous year. The loss is entirely 


due to the increased cost of merchandise, and our inability to 
obtain higher prices. The cost of merchandise sold was 34% 
higher during the period under review as compared with the pre- 
vious year.” 

Your Directors regret to have to report another year of un- 
profitable business in spite of the continued expansion of our 
operations. The adverse conditions reported in our last Annual 
Report have not been mitigated during the year under review, but 
have, on the contrary, been accentuated. Cost of labor, rentals 
and taxes have steadily increased in Canada since the Armistice 
was signed, and these are not only reflected in our own increased 
operating expense, but also in the cost of merchandise. 

These conditions have applied throughout the year to all our 
subsidiary companies. ‘ 

It will be seen from the above quotation that our business has 
been developed during the year. This development has resulted 
in greatly increased sales, and, as a policy of steady expansion is 
being followed by your Directors, it is to be hoped that an ad- 
justment of selling price in proportion to increased cost may be 
effected, which will result in our securing for our shareholders the 
larger profits which our increased business should earn. 


Respectfully submitted, 
Toronto, August 30th, 1919. W. B. REID, President 


Balance Sheet as at June 30, 1919 
ASSETS—. 


Current Assets:— 
Victory Loan Bonds and Interest (held by Union Bank 
of Canada) $ 166,590.66 
United Cigar Stores, Limited, Loan Account.......... - 82,013.54 
Accounts Receivable 3,756 .20 
$ 202,360.40 
Investments at Cost to Company 3,267 874.43 
Organization Expenses (less amount written off) 3,849.41 
: $3,474,084 .24 
LIABILITIES— etn ahh cate 
Current Liabilities:— 
Accounts Payable 
Capital Stock:— 
7% Cumulative Preference: 
Authorized 360,000 Shares 
of $5.00 each $1,800,000.00 


—— 300,610 shares, fully paid $1,503,050 .00 
ess: 

Held in Trust for Purchase 
‘of Capital Stock of Subsid- 
iaries held by Public, 5,678 
Shares 

$1,474,660 .00 
Common: 

Authorized and _ Issued: 
400,000 Shares of $5.00 
fully paid 

Less: 

Held in Trust for Purchase 
of Capital Stock of Sub- 
sidiaries held by Public, 
3,805 Shares 5.00 

$1,980,975 .00 
——— $3,455,635 .00 
Surplus Account 18,408 75 
$3,474,084.24 
_ AUDITORS’ CERTIFICATE. 

We have audited the Accounts of the United Cigar Stores, Ltd. 
(1915), for the year ended June 30, 1919, and hereby certify that the 
, above Balance Sheet is in accordance with the Books of the Company, 
and subject to the remark that the book value of 4he investments as 
shown above exceeds the par value by $1,329,559.43, in our opinion cor- 
rectly represents the financial position of the Company at June 30, 

1919. All our requirements as Auditors have been complied with. 

MARWICK, MITCHELL, PEAT & CO., 


Toronto, Canada, August 20, 1919. Chartered Accountants. 
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Service for Corporations 


pos- 


Union Trust Company 


LIMITED 
Henry F. Gooderham, President 
Head Office: Corner Bay and Richmond Streets; Toronto 
Winnipeg o> 4 London, (Eng.)}, 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorperated by Act of the Parliament of Caneda> 


BANK NOTES, NDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
BEAD OFFICE and WORKS 


fORONTO 


Dominion Textile Company 


Limited 


Manufacturers of 


COTTON FABRICS 


MONTREAL ‘TORONTO WINNIPEG 


The Shrewd Investor 


and more particularly the successful one, invests at least 
of his funds in the Guaranteed Trust Certificates ‘ef The 
terling Trusts Coporation. ‘They bear interest at the rate of 


52% 


and are issued in terme of three to ten years with half-yearly 
interest coupons attached, 


A Legal Investment for Trust Funds. 


> se ae HI 


ee ed 


At 21 Jordan St. 
Toronto 


Conduct a General 
Investment Business 


The Care of Your Property 


If you have not the time or do not feel qualified to look after your property, 
the responsibility can be transferred. 

This Company is equipped to ect as your agent, either temporary or 
cm se ndere covers the care of investments, the handling of real 
wetted mllection of dividends and such general care of your property as 
you may desire. 

The cost for this service is moderate. 


PRUDENTIAL TRUST COMPANY 


Head Office: PRUDENTIAL TRUST BUILDING. Montreal 


3 ST. JOHN, TORONTO, WINNIPEG, REGINA, 
ee HALIF AY NOOUVER, LONDON, ENG. 


OF CANADA 


We do more than merely wish for the success_of 
tomers: we work for their success, because we realize 
interests of the bank are closely bound up with the welfare 
our customers, 


IN ITS HISTORY 


Nearly $900,000 is Earned; 
Increase of $215,000 Over 
Last Year 


POSITION IMPROVED 


Current Assets Show an In- 

crease and Liabilities Decline 

—Victory Bond Holdings 
Larger Than Last Year 


Very satisfactory is the annual re- 
port of the Canadian Locomotive 
Company, passed upon by the share- 
holders at the annual meeting in To- 
Tonto on Wednesday. Profits for 
the year were the largest in the 
company’s history, amounting to 
$892,976.33, an increase of about 
$215,000 over last year, and of $171,- 
000 over the previous high record at- 
tained in 1917. This fact is especially 
gratifying in view of the fact that 
two months of this year’s operations 
were affected by the strike in the 
company’s plant, which broke out in 
May and is still unsettled. 

Of the total profits, $44,292.82 was 
obtained by interest from _invest- 
ments. The disposition of the profits 
follows the same lines as last year. 
Bond interest took $90,000; common 
dividend $120,000; preferred dividend 
$105,000; provision for depreciation 
$100,000; for replacement $25,000; for 
sinking fund $15,000. The net ba- 
lance, therefore, on the year’s oper- 
ations is $427,377, which, added to the 
previous balances, leaves a credit to 
this account of $1,366,794. ' 

The company’s financial position 
has been improved during the year. 
Current assets have increased from 
$2,148,442 to $2,298,430, and current 
liabilities have been reduced from 
$1,037,620 to $633,754. Holdings in 
Victcry bonds and war loans have 
been increased from $247,769 to 
$1,348,800. 

Rise is -Justified 

The annual report justifies the con- 
fidence that investors have shown in 
the company, and which has led to 
a rise in the market value of the 
common stock from 63% at the be- 
ginning of the year to around 85 at 
the present time. At present there 
is $1,500,000 in 7 per cent, preferred 
stock outstanding and $2,000,000 in 
common, on which a dividend of 6 
per cent. has been paid during the 
past two years. 

Results of the company’s operations 


_| for the past three years are compar- 


ed in the, following table: 


1919 1913 1917 
$848,683 $669,916 $721,254 
Other income .., 44,293 8, 


$892,976 $677,936 $721,254 
Bond int. ..... 90,000 90,000 90,000 
Depreciation .. 100,000 100,000 100,000 
Replacement... 25,000 25,000 25,000 
Sink. fund ... 15,000 15,000 

Loss on invest.. 599 


. -- $662,377 $447,936 
. 120,000 120,000 
105,000 105,000 


Balance ...... 


. $427,377 $222,936 $386,254 
Previous 


929,417 706,479 304,322 


$1,366,794 $929,415 $690,576 

In its eight years of operation the 

company’s profits have 

steady increase, punctuated by only 

three net declines, as the following 
table shows: 

June, . 1912 $ $26,380.43 

4% 1918 396,886.02 

apae ik 842,057.25 

3018. 2. 134,613.89 

1916 ... 574,211.78 

1917 721,254.90 

1918 677,937.02 

1919 892,976.33 


An aggregate of .- $4,066,317.62 
An average net earning of $508,289 per 
annum, 

The shareholders, of whom about 25 
were present at the meeting, approv- 
ed the action of the directors in deal- 
ing with the strikers, and the future 
relations of the company to its em- 
ployees were left entirely in the hands 
of F. G. Wallace, president. Direc- 
tors were re-elected as follows: 
Aemilius Jarvis, chairman of the 
board; Robert Hobson, Warren Y. 
Soper, John L. Whiting, K.C., James 
Carruthers, M. J. Haney, C.E., and F. 
G. Wallace. 


DULUTH-SUPERIOR 

Gross earnings of the Duluth-Superior 
Traction for the first week of September 
totalled $37,375, against $31,943 for the 
corresponding period in the previous 
year, an increase of $3,431, or 17 per 
cent. For the year to date the eernings 
were $1,304,785, an increase of $147,584, 
or 12.8 per cent. ~ 


EO 

LAKE HURON STEEL 
Lake Huron Steel Corporation, which 
has received considerable publicity re- 
cently during its negetiations for a 
site in Goderich, has made payments 

amounting to $60,000 on the site secu 

by the Lake Huron Steel Corporation at 
Goderich. The total cost of the 1,100 
acres is estimated at $242,000. The an- 
nexation of the plant site to the town 
petition to the 

nicipal 
that will be 
cil, and later 


shown a} 


_ GOLD AT SHOAL 
Rich Find Reported From Winnipeg 
Water District 

Seams of gold have been discovered 
in the Greater Winnipeg Water Dis- 
trict, eight miles from the intake 
at Shoal Lake and a company will 
be organized to develop the claim. 
Prof. J. S. Dé Lury, professor of geo- 
logy at the University of Manitoba, 
assayed samples from the find at 
$150 a ton. 

The gold was discovered ten miles 
south of Ingolf. The seams extend 
south toward Shoal Lake and around 
Faleon Lake. A. B, McClennand, F. 
X. Hohn, George Nathanson, Jas. 
Hicks and F. C. Carter, of Toronto, 
were members of the party that made 
the discovery. 


OGILVIE MILLING 
PAYS 45% BONUS 


Announcement of 15% Extra 
Made This Week is Third 
in Succession 


The former bonus records of the 
Ogilvie Flour Mills Company had al- 
most faded from memory this week 
when out came one more of those 15 
per cent. gifts to the shareholders in 
addition to the regular share for the 
quarter of the proportion of the 12 
per cent. dividend that came in the 
ordinary course. But in this, Ogilvie 
was only repeating the precedent set 
up on two previous occasions, for a 
bonus of 15 per cent. was paid on 
October 1, 1917, and a second one on 
October 1, 1918. Previous to these 
a bonus of 4 per cent. had been de- 
clared in 1916. ‘The dividend paid 
by Ogilvie prior to 1917 was 8* per 
cent., but it was placed on a 10 per 
cent. basis in -January, 1917. This 
was increased to 12 per cent. on the 
first of January, 1918. Thus, both 
in bonuses and dividends the company 
has shown itself unusually methodical. 

The stock naturally has responded 
to this treatment. In 1917 the low 
was 137; in 1918 the low was 146, 
and the high 210. The lowest point 
reached in the present year was 194, 
so that at this week’s levels of 259 
it has gained 65 points. One year 
ago the stock was selling at 185. 

The annual meeting this year will 
be held the second Thursday in Oc- 
tober, and a statement, almost, if not 
quite as good as in 1918, is looked 
for. 

In its statement of last year sales 
of over $56,000,000 were shown, and 
profits of $1,955,414, an increase of 
nearly $600,000 over the previous 
year, and of $1,180,000 compared with 
1916. The amount available for com- 
mon dividends was 72.67 per cent., 


‘while in 1917 it wae 68.75, and in 


1916, 25.87 pér cent. The profits on 
milling alone were only $837,910 of 
the total, while the sales of flour 
amounted to over $40,000,000 of the 
total, showing only $2.06 per cent. on 
the turnover in this department. The 
working capital amounted to $6,664,- 
499 as compared with $3,649,600 the 
previous year. 


TOOKE’S. COMMON 
WILL PAY 6 P.C. 


Directors Intend to Start Divi- 
dend Shortly—Doing Double 
Last Year’s Business 


The rapid rise in the common stock 
POST is informed, is due to the inten- 
POST in informed, is due to the inten- 
tion of: the directors to start off- the 
stock in a few months with an initial 
dividend of 6 per cent. For a stock 
that has had a record for several 
years of deferred dividends on the 
preferred this will be an unusual re- 
cord, but the last year or so has been 
a remarkable one for the company as 
for nearly all Canadian concerns that 
were connected with the textile busi- 
ness either ‘as manufacturers of 
fabrics, or as converters of these 
cloths. It was only on July 19 last 
that Tooke’s paid off the remaining 
portion of arrears on the preferred, 
3% per cent., but this is cleared away, 
the stock pays its regular current di- 
vidends, and the way is open for a 
common dividend. It is stated on 
good authority that the business of 
the company is double at the present 
time what it was one year ago. 

The statement for the year ending 
May 31, 1919, showed profits, net, 
of $152,309, an increase of $17,000. 
There was a balance at credit on June 
1 of $200,501, as. compared with 
$149,000 one year ago. 

The common stock was up to 60 
in 1913; down to 17 in 1914; to 16 in 
1915; back to 25 in 1916; a few shares 
sold at 75 in May, 1917, followed by 
a slump to 19 in December. In 1918 
it ran between 19 and 30, and opened 
this year around 20. On Thursday it 
rose to 58 from 40 a few weeks be- 
fore. 


ceca eatin een ee 
WINNIPEG ELECTRIC 
Countering the city’s claim for $400,000 

for past due taxes, the Winnipeg Electric 
Railway Company has put in a state- 
ment alleging that the eity overcharged 
them $300,000 for pavements. A. W. Mc- 
Lean, S vise-sreuiaent of ee company, 
sugge e city at the com y 
be relieved from wer 


pavement charges, and 


Countless Estates Have 
Been Wasted Through 
**Nobody’s Fault” 


—The personal executors in charge, though 
“honest and sincere, were not accustomed to deal- 
ing with the kind of property they were called 


upon to administer. 


An executor should be fitted to deal with all 
kinds of property in any estate he controls, That 
is one reason why a trust company organization 
containing experts in all kinds of property has 
come to be accepted as the logical agent for 
managing property in trust. 


Write for our booklets. 


National Trust Company 


Limited 


Capital Paid-up, $1,500,000 


Reserve, $1,600,000 


18-22 King Street East, Toronto 


ESTABLISHED 1884 ’ 


The Financial News 


DAILY. 


ONE PENNY. 


Offices : 111, Queen Victoria St., London, E.C. 4 


The Financial News is the oldest and most influential 
Daily Financial newspaper in the world; and is acknow- 
ledged to be the most Potent Authority in the World of 
Finance, and an Advertising Medium of unique value. 


SPECIAL FEATURES 


Banking, Insurance, Mining, Rubber, Oil, Engineering, Shipping, 
Land and Estates, Miscellaneous Industries, Etc. Ete. 


Read 


The Financial News 


THE GREAT CITY DAILY. 
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Jones Drafted His Own Will! | 


Jones died. His will was contested in court. Two sons, already well 
off, received the lion’s share. His aged mother and crippled daughter 
had to depend on the charity of friends 


Appoint a Corporation as your executor. 


It is always on the job— , 


never dies—always impartial and holds your Will as a sacred trust. 
Write us to-day for free particulars. - 


MERCANTILE TRUST COMPANY 


of CANADA. Limited 


HAMILTON - 


Cyrus A. Birge, President 
S, C. Macdonald, Manager 


MARCONI HOLDERS 
) . RATIFY CHANGE 


MONTREAL.—A special meeting 
of the shareholders of the Marconi 
Wireless Telegraph Company of Can- 
ada, held in Montreal, on Wednesday, 
a by-law was ratified that calls for 
the reduction of the $5,000,000 of com- 
mon stock to $2,500,000, by reducing 
the par value of the stock from $5.00 
to $2.50, and also for this issue of 
500,000 additional shares of the stock 
at the lower par value, making the 
present total par value of the stock 
$3,750,000. This is in accordance with 
an agreement with the English Com- 
pany, which is taking $1,000,000 worth 
of the new stock, as well as consider- 
ably reducing the account it holds 
against the Canadian company. 

At the annual meeting, A. H. Morse, 
who is the representative of the Eng- 
jlish Company, was q@ected to the 
Board and appointed managing direc- 
tor of the company, replacing E. J. 
Nally, of New York, who retired from 
the Board. Thomas Robb, formerly 
general manager, was appoinetd vice- 
president. J. N. Greenshields, K. C., 
was chosen again as president of the 
company. 


DOMINION CANNERS 


The long packing season this year that 
has enabled the canners to take care of 
the whole pack without having it cut 
short by early frosts has assured an ex- 
ceptionally satisfactory pack. Opening 
| prices on a number of lines are materially 
|higher than was generally expected, but 
ithe general depletion of stocks in dis- 
tributors’ hands, a condition far more 
pronounced than for several seasons past, 
assures a ready market at almost any 
figure, while there has grown up a brisk 
export business that can take care of 
jany residue, as a result there has been 
in revival ef the opinion that it may be 
-ossible for the company to resume divi- 
dends on the common. Whether such 
action is contemplated or not, no one at 
present knows, but the pessibility is un- 
questionably lending a new interest to 
the stock. There was a surprisingly heavy 
sale during the week, upwards of 14,000 


shares changing hands during the 
at prices ranging from 50% to 56. 


- ONTARIO 


Major Henry L. Roberts, Vice-President 
James Turnbull, Vice-President 


SENSATIONS AT 
THE ANNUAL OF 
U. CIGAR STORES 


Continued from page 1 
of the charges, and his explanations 
had the effect of discounting them so 
far as any effect upon the share- 
holders’ interests might be concerned, 
He, however, took the stand that it 
was not a proper time to go into the 
matter and complicated the situation 
when he explained that against the 
shareholder and former secretary 
making the charges before the meet- 
ing there was actually a case brought 
before the courts by the company in- 
volving charges of misappropriation 
of funds. 
The Annual Statement 

The discussion of the various 
charges and allegations rather side- 
tracked the interest of the meeting 
from the annual statement, which is 
reproduced elsewhere in this issue, 
and which shows that while there was 
an increase of about 25 per cent. in 
gross sales—from $1,556,493 to $1,- 
958,844—there as a net loss of $642 
as compared with a net profit of 
$49,285 in the previous year. ‘The 
situation is explained by President 
Reid, who says: “The loss is entirely 
due to the increased cost of merchan- 
dise and our jnability to obtain 
higher prices. The cost of merchan- 
dise was 3% per cent. higher during 
the period under review as compared 
with the previous year.” 

Assets are shown at $3,474,084, of 
which $202,360 are current, while of* 
tke liabilities only $40 are current, 
the remainder being $3,455,635 of 
stock, and $18,408 of surplus. 


NEW DIRECTORS FOR GUARANTEE 
COMPANY 
tors of the company, as follows: 


H. Miller, vice-president of the 
National Bank, New York, 
of the 





DIVIDEND NOTICES 


THE TORONTO GENERAL 
TRUSTS CORPORATION 


DIVIDEND NO. 93 


Notice is hereby given that a 
Dividend of Two and One-half per 
cent. (2%%) on the paid-up Capi- 
tal Stock of this Corporation has 
been declared for the quarter end- 
ing September 30th, being at the 
rate of Ten per cent. (10%) per 
annum, and that the same will be 
payable on ani after Wednesday, 
the Ist day of October, 1919. 


The Transfer Books of the Cor- 
poration will be closed from Satur- 


day, September 20th, until Tuesday, 
September 80th, both days in- 
clusive. 

By Order of the Board. 


A. D. LANGMUIR, 
General Manager. 


Toronto, September 2nd, 1919. 


La Banque Nationale 


ON and after Monday, the 3rd day of 


November next, this Bank will pay 
to its shareholders a dividend of two 
and a half per cent. (being at the rate 
of ten per cent. per annum) upon its 
paid-up capital, for the quarter ending 
on the 3lst October next. 

This dividend will be paid according 


to the list of shareholders of record on 
the 15th October next. 
By order of the Board of Directors. 
N. LAVOIE, 


General Manager. 
Quebec, 16th September, 1919. 


Nipissing Mines Co., Limited 


Head Office, Toronto, 
Canada, August 29, 1919.} 


The Board of Directors has to-day 

clared a regular quarterly dividend of 
FIVE PER CENT., payable October 20, 
1919, to shareholders of record Septem- 


ber 80th, 1919. Transfer books close 
September 30, 1919, and reopen October 


17, 1919. 
P. C. PFEIFFER, 


Treasurer. 


Provincial Paper Mills Co. 


LIMITED 


NOTICE Is HEREBY GIVEN that 

dividends of one and three-quarters 
per cent. (1%%) on the Preferred Stock, 
and one per cent. (1%) on the Common 
Stock of this Company, have been de- 
clared for the current quarter, both pay- 
able October 1st, 1919, to shareholders of 
record at the close of business September 


16th, 1919. 
S. F. DUNCAN, 


’ Secretary-Treasurer. 
Dated, Toronto, Sept. 5th, 1919. 


The Bank of Nova Scotia 


Dividend No. 199 
NOTICE is hereby given that a dividend 
the 


for the quarter ending September 380th 
and that the same will be payable on 
and after Wednesday, the first day of 
October next, at any of the offices of the 
= Stock Transfer Booke will be closed | 
on the 16th tothe 30th proximo, in- 


By order of the Board, 


H, A. RICHARDSON, 
General Manager. 


Halifax, N.S., August 15th, 1919. 


Penmans Limited 


Dividend Notice 


that the following 
declared this day for 
Ia, One 


~ 


The Earnings From This 


ye eng ra 


DIVIDEND NOTICE 


partment Increased 
$1,000,000 


DIVIDEND PROSPECTS 


Income Now Considered Suffi- 
cient to Warrant an Ad- 
vance on the 4 Per 


Cent. Rate 


By Resident Representative. 
MONTREAL.—The big tourist 


ae business that Canada Steamship Lines 


Company, Limited, 
nesday, first day of October, 1919, to 
Shareholders of record, at the close of business 
Wednesday, the twenty-fourth day of Septem- 
ber, 1019, 
By order of the Board. 
G. A. MORRIS, 


Montreal, September 17th, 1919. 


CANADIAN WOOLUENS, Limited 


DIVIDEND NOTICE 


NOTICE # hereby given that a dividend of 
ene and three-quarters per cent. (1%%) 
has been declared on the Preferred Stock of 
Canadian Woollens, Limited, for the period 
ending the 30th day of September, 1919, pay- 
able Wednesday, the 1st day of October, 1919, 
to shareholders of record at the close of busi- 
ness Saturday, the 20th day of September, 1919. 
By order of the Board. 

WILLIAM 


Secretary. 
Peterborough, Sept. 15th, 1919, 


Central Canada 
Loan & Savings 


Company 


QUARTERLY DIVIDEND 


Notice is hereby given that 
a dividend of TWO AND ONE- 
HALF PER CENT. (244%) for 
three months ending September 
30th, 1919, at the rate of TEN 
PER CENT. (10%) per annum, 
has been declared upon the 
Capital Stock of this Institu- 
tion, and the same will be pay- 
able at the offices of the Com- 


pany, Toronto, on and after 
Wednesday, the ist day of 


October, 1919. 

The Transfer Books will be 
closed from the 19th to the 
30th of September, both days 


inclusive. 


By order of the Board. 
E. R. WOOD, President. 


The Canadian Crocker-Wheeler Co. 
LIMITED 


DIVIDEND NOTICE 


HE Directors of The Canadian Crocker- 
Wheeler Company, Limited, have declared 
a One and ‘Three-quarters per cent. (1%%) 
dividend on the Preferred Stock of the Com- 
pany for tte three months ending 
80th, 1919, to shareholders of record Septem- 
ber 20th, 1919, Also a dividend of One and 


September, both 
NM be mailed to shereholders on 


Checks wi 
September 80th, 1919, 


By Order of the Board, 
H. C. HOWELL, 
For Secretary-Treasurer. 
. Sept. Sth, 1919. 


Canadian Car & Foundry 


Company, Limited 


OTICE is hereby given that a divi- 
dend of one and three-quarters per 


cent. (1%%) on the paid-up Preference 


Stock of the Company for the quarter 
ending September 30th, 1919—and an 
additional one and three-quarters per 
cent. (1%%) on account of deferred 


dividends on sqjd Preference Stock—has 
been declared payable on the 10th day of 


October, 1919, to Shareholders of -re- 
cord on September 26th, 1919. The 
Transfer Books of the Company will re- 
main open. 


By Order of the Board. 
A. C. BOURNE, 


Sec 
Montreal, August 13th, 1919. 


: English buying, 


were favored with this year continued 
well up to the end of the season, 
which has practically been reached 


with the middle of September. From 


information given to The FINAN- 
CIAL POST the increase in this sec- 
tion of the company’s business over 
last year will exceed $1,000,000, which | 
means that the earnings of the com- | 
pany on this account were nearly 
doubled, and thus the profits were far 
more than double. While reports ‘of 
the freight business overseas for the 
first eight months of the year are not 
yet to hand it is believed certain now 
that the earnings for the season of 
1919 will exceed those of the year 1918 


when they reached the highest hither- 
to on record for this company. 

This will go far to meet the criticism 
‘that was leveled at the Board in some 
quarters early this year when (the 
dividend of 4% was declared on the 
common stock. At that time it was 
enjoying abnormal freight rates and 
therefore the profits from this end of 
the business would not be repeated 
this year. This is true so far as 
freight receipts are concerned, to a 


certain extent, but two points should 


be noted in a comparison. One is 
that the falling off was not nearly as 
great as had been anticipated, and an- 
other is that the tourist, or passenger 
receipts, have been far more than the 


most optimistic Steamships official an- 


ticipated before the season opened. 
Dividend Outlook 


With a record such as was establish- 
ed last year building up a still larger 
surplus, and with no reason to look 
for much of a falling off in the com- 


pany’s receipts for the year 1920, there 
would seem to be a little doubt that 


the company would feel in a position 
to raise the present dividend of 4% 
to one of five at the time of the annual 
meeting next year. It was at last 
year’s meeting, or rather before it, 
that dividend action was taken this 


year, and the similar period in 1920 
would seem the logical one this year. 


Twice already this year there have 
been rumors of increased dividend ac- 
tion by the directors and the stock 
has risen. This happened to a greater 
degree than ever this week and by 
Wednesday the stock was up to 62% 
as compared with a close of 58 last 
week. Very active buying developed, 
and after the meeting the price eased 
off only a little. There are 
rumors always in circulation of 


and when Col. 
Grant Morden, M.P., was in Canada, 


a few months ago, he set up a “bull” 
eard declaring that he could: take 


Steamships common and sell it for 
double on the London Exchange. De- 
velopments are expected in connection 
with freight business in other direc- 


tions than France, and various mer- 
gers are talked of. Meanwhile the 


presideat, J. W. Norcross, is in Eng- 
land, and action of some kind usually 
follows a trip of this kind. The pre- 
ferred this week recovered the divi- 
dend in a day. 


TELEPHONE MEN’S WAGES 
Agreement is Reached Conceding Part 

z of Men’s Demand 

When the Board of Conciliatian 
met in Toronto to arbitrate on the 


wages of the Bell Telephone employ- 


ees, it was announced by the repre- 
sentative of the men that an agree- 
ment had been reached between the 
workers and the company. The agree- 
ment provides for a forty-four hour 
week, and a maximum wage of 75 
cents an hour. The old rate was 60 
cents an hour, and the men demanded 
that this be increased to 85 cents. 
Time and a half will be aHowed for 


overtime up to five hours, and after 
that double time is allowed. 


MAPLE LEAF . 

The possibility of the continuance of 
bonus dividends that has lent such an 
unusual interest in the ones in the 
common stock of the Maple Leaf Milling 
Company, came to nothing this quarter, 
the company contenting itself with the 
payment of 3 per cent. A general dull- 
ness in the stock followed this action, 
the subsequent light trading taking 
place at 197. The et oes 
of the Campbell Flour Mil mpany, 
now only awaits the ratification of 
the shareholders of the Maple Leaf 

It_is expected that 


the 
wick 


apeannneaee 
Net Earnings Over Two Millions 
After Depreciation and Taxes 
NEW YORK.—The Cuba Co. for 
the year ended June 30, 1919, reports 
income of $331,900 from which 
was deducted $247,500 for interest 


and taxes, leaving net income of $84,- 
400. Surplus June 30, 1918, amounted 
to $9,795,155, to which $24,459 has 
been added for refund of income taxes 
and adjustment of profits of 1947-18 


Sugar crop, making total surplus of 
$9,904,014. After deduction of $1,- 
005,560 for dividends the profit and 
loss surplus June 30, 1919, totaled 
$8,898,454. D. H. Whigham, presi- 
dent of Cuba Co., in his remarks to 


shareholders, says: 

“The properties controlled by the com- 
pany have had a most profitable year. 
The company owns all of the common 
stock, amounting to 158,000 shares of 
the Cuba Railroad Co. The net earn- 
ings of the Cuba Railroad Co. for year 
ended June 30, 1919, after charging off 
to operation $879,969 for depreciation, 
and $400,371 for taxes, amounted to $2,- 
197,320, to which must be added the net 
earnings of Camaguey & Nuevitas Rail- 
road, which were $616,865. é 


SCOTIA ACTIVE ON 
LAND COAL AREAS 


Increased Production May 
Mean Abandonment of Re- 
adjustment Campaign 


By Special Representative 
SYDNEY.—In Nova Seotia the pro- 
duction of coal during the first half 
of the year 1919 was 2,450,000 tons, 
which is 156,000 tons less than jn 1918. 
Coal is being shipped to Scandinavia, 
owing to the British coal situation. 


The Nova Scotia Steel and Coal Com- 


pany are pursuing renewed activity 
in coal operation, and their undevelop- 
ed land areas are receiving such at- 
tention the impression prevails that 
a radical change of policy will be fol- 
lowed, involving a modification, or 


even abandonment of their campaign 
for the readjustment of the Cape 


Breton submarine areas. It is con- 
ceded in some quarters that, after all, 
this question arose out of a specula- 
tive conception, crystalized into a 


legislative act that fell short of what 
the promoters intended and desired. 


MONTREAL TRAMWAYS 
WANTS BIGGER FARES 


Not Satisfied With 7-cent Cash 
Fare and Other Increases 


Suggested 


By Resident Representative. 
MONTREAL.—While the public of 
Montreal js bemoaning the likelihood 
of a 7-cent cash fare going into effect 
shortly on the tramways system, zest 


has been added to the case by the en- 


trance of Montreal Tramways Com- 
pany, which is appealing, not for 
lower fares naturally, like the muni- 
cipalities and the Trades and Labor 
Council, but for higher. It is asking 
the Publi¢ Utilities Commission of the 
province, which will hear the appeal, 
to revise the amounts arrived at by 
the Tramways Commission for main- 
tanance, upkeep and renewal, and re- 
muneration on capital value. The 
Commission in its decision in granting 
a seven-cent rate in place of a six- 


cent cash rate at present, held that 
the company was entitled to 247 


cents per mile traveled by the cars 
for operating expenses, and an addi- 
tional 17.4 cents per mile for trail- 
ers used for transportation of passen- 
gers, for the year ending June 30, 


1920. For maintenance there should 


be an allowance of 8.54 cents for 


revenue’ car mile for those equipped 
with motors, and 7.05 for trailers. 
Several items, the company claims, 
should be added to the total of capital 
of which 6 per cent. is to be allowed, 


and a special amount of $534,055 


representing the reproduction value 
of the stores on hand. The physical 
assets were fixed as they stood when 
the contract went into effect in Feb- 
ruarp of last year, at a little more 


than $36,000,000, 


WESTERN POWER 

The Western Power Company of Can- 
ada reports operating revenues of $40,598 
for the month of July, which is an in- 
crease of 2.9 per cent., compared with 
the figures for July in 1918,-while net 
earnings at $25,298 showed an increase 
of 5.5 per cent. There was included in 
operating expenses for depreciation dur- 
ing July, 1919, $1,702. or the twelve 
months ending with July 31 the operat- 
ing revenues totalled $458,375, an in- 
crease of 1.6 per cent. over the same 
period in 1918, and net at $292,891 show- 
ed a decrease of 6.6 per cent., after 
making allowances for depreciation of 
$20,665. . 


TORONTO RAILWAY ; 

Ald. Mogridge has introduced a motion 
in Toronto City Council, asking for the 
appointment of a commission to make the 
necessary arrangements, financial and 
otherwise, for the taking over of the To- 
ronto Street Railway by the city, when 
the franchise expires in 1921. 


CARAQUET AND GULF SHORE 
Shareholders of the Caraquet and Guh 
Shore Railway in New Brunswick have 
made application for the disallowance of 
lation passed by the New B 
at the last session, or- 
line to make certain repairs 


OF WAYAGAMACK 


PUZZLE STREET|| 


Rise of 24 Points on 10,000 


Shares Buying Followed 
by Slump 


HINT OF LAURENTIDE 


Big Paper Company Said to 
Desire Limits—No Immedi- 
ate Dividend Payment— 
Business Improving 


By Resident Representative, 
MONTREAL.—The steady rise 
during the past week in Wayagamack 
shares, and the slump, following the 


purchase of over 10,000 shares the 
past week, furnished a mystery for 


the Montreal Exchange. The stock 


went to a high of 70%; but by Wed- 
nesday afternoon had touched 63, a 
loss of 7% points. This was accom- 


panied by fairly active selling, but at 
the worst there was evidence of some 


support being extended to keep the 
stock from slipping too far or too 
rapidly as the case might be, and it 
was noticeable that the closing bid at 
times was much better than the pre- 
ceding sales had been. Whether there 
is a real story behind the steady rise 
in the stock from a low of 46 up over 


24 points may not develop for a few 
weeks. In the meantime the Street 
is wondering whether the stock will be 
allowed to slip back gradually to 
something over the old average, or 
whether one of several suggested rea- 


sons behind the movement will turn 


out to be the real cause of the ascen- 


sion. One of these was that the 
Laurentide Co. had bought a large 
section of the timber limits and that 
the cash payments to -the Wayaga- 
mack would place it in a position 


where dividend payments would be 
made without delay. Another rumor 
was that Price Bros. had done the 
same thing. The third was that the 
Laurentide Co. were endeavoring to 
secure control of the stock of Wayaga- 
mack in order to get the timber limits; 


which could not be purchased other- 
wise from the company. 
So far as THE FINANCIAL POST 


could learn all these rumors were 
without foundation. That is not to 
say that they were not made the 
ground for stock market manipuation 
of the stock, nor that no attempts to 


carry out these plans have . been 
nor will be made. Several times there 
have been rises in Wayagamack stock 
on rumors of immediate dividend ac- 
tion only to have been brought back 
again. The present rise must be re- 
ferred back to the time when the 
minimum was removed causing. the 
stock to drop back from the fixed 
price of 50 to about 46, However, 
it did not take it long to recover a 
few Points from this and it has been 
holding around 48 to 50 till the move- 
ment started. 

The Position of the stock in regard 
to dividends is about as stated be- 
fore in THE FINANCIAL POST, 
namely that no dividends will be paid 
until the company has a good surplus 
and sees its way clear from a cer- 
tainty of future business to maintain 


the dividends. In this the president 


of the company and the executive are 


in close accord. There is no doubt 
that a certain amount of the strength 
that Wayagamack has been showing 
without any dividend is due to the 
remarkable success achieved by the 


president, C, R. Whitehead, in con- 


nection with another company of 
Three Rivers, Wabasso Cottons. This 


company took a good many years to 
develop by careful management, and 
it was not until they had built up a 


good strong reserve and the future of 
the company was assured that the 


stock started dividends about 15 


month ago, of 50,. Three months la- 
ter it was placed on a 6q, basis and a 
short time ago went to 8q%. Before 
it was paying a dividend the stock 
was under 45, and for some little 


time after it started its bo, it held 


under 40. To-day it is past par. It 
is on the analogy to a great extent of 
this company’s record, that some buy- 
img has been going on steadily, it is 
thought, by holders of Wabasso stock 
for a twin company, Wayagamack. 
Another element in the strength of 
Wayagamack, of course, has been in 
the general confidence shown in pulp 
and paper stocks in which there have 
been a number of increases lately, 
such as Laurentide and Price Bros., 
pre-eminently, and almost steady in- 
creases in earnings of these com- 
panies have been showing, with the 
confidence in the markets ahead of 
them, has led to these stocks assum- 
ing a positicn held by no other group. 
Inquiry as to the actual conditions 
at the Wayagamack mills indicate 
that while the company the first half 
of-the year ran far behind last year, 
it is rapidly gaining up and bids fair 
to outstrip 1918 by a goodly margin. 
The improved demand for kraft 
paper in England has enabled the 
company to turn out about 70 tons a 
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Offices Throughout the Civilized World 
We Present a Record--- 
Not a Prospectus, 
Reputation gained = ym of 
vigorous, conscien and 
sueceasf ‘al work. 
Thomas C. Irving 


General Manager Western Canada 
TORONTO 


To Yield Over 6% 


These bonds are 
well secured and 
Present an. oppor- 


tunity for perman- 
ent investment. 


We shall he pleased 


to forward full par- 
ticulars. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 


WISE 


INVESTMENTS 


May Not Bring Greatest 
Returns, but they are 
the kind that stand the 


acid test. During such 


times as these consult 
an experienced Finan- 
zial House before invest- 
ing. Our services at 
your command whether 


you buy or not. 


SOS 


MINES — TIMBER 


This Company maintains & 
special department fer the in- 
weotigetion ef development pro- 
posit in Western Canada, 
and only those of sterling merit 
are commended to the con- 
sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Government, Provincial, Municipal 
and School Bonds 


Galgary, Canada 


Canadian Billy pp & Spencer Linaed 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if eur 
tomers are delinquent. 

Canadian Offices: 
Tal St. John, Quebec, Montreal, Ottaws. 
Serene, Hamiioe, Lenten, Winnipes, Regio 
Lethbridge, Vancouver, Victoria. 
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There May Be | 


Unexpected 
Value In Your 


Unlisted . 
Securities 


Let 1s place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and eur ser- 
vice and menthly let- 
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Robert Cassels G, H. Brown 
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Direct Private Wire to New 
York, Ghatange and 


THE UNION BANK 
OF AUSTRALIA, LTD. 


ona Incerperated 1880 
. £7,600,000 
AUTHO: D eae’ $7,600, 
Paid-up Capital 5 
Res. Fd. £2,570,000 Together $5,070,000 
Res. Liab. of Proprietors. .£5,000,000 
! 10,070,000 
Total Capital and Reserve & 


Cornhill, Landen, E.C. 3 


71 
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Canada Permanent 
| Mortgage Corporation 


QUARTERLY DIVIDEND 
Notice is hereby given that a 
Dividend of TWO and ONE-HALF 
PER CENT. for the current quar- 
ter, being at the rate of 
TEN PER CENT. PER ANNUM 


on the paid-up Capital Stock of the 
Corporation, has been declared, 
and that the same will be payable 
WEDNESDAY, THE FIRST DAY 
OF OCTOBER 


next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of September. 

By order of the Board. 


GEO. H. SMITH, 
Assistant General Manager. 


Toronto, Aug. 27, 1919. ‘ 
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AT THE KIRKLAND 
LAKE GOLD MINES 


Negotiations Between Min- 
ers and Companies Failed 
to Produce Results 


SILVER AREA BUSY 


| Hollinger Expected to Increase 
Present Dividend Rate and 
Declare Bonus—McIntyre 
and Temiskaming Active 


ay? 


There has been no satisfactory de- 
velopments during the past week in 
the labor situation in the Kirkland 
Lake gold mining camps, and the 
strike of the miners is still on. Ne- 
gotiations between the mine owners 
and the miners’ representatives have 
failed to bring about any concrete re- 
sults. Negotiations are now pending 
between the business men of the dis- 
trict and the strikers, but the out- 
come of these meetings is uncertain. 

The strike has-been on over three 
months and 500 men have been idle. 


As the wages paid in the area have 
been equal to and in some cases higher 
than in any other gold camps on the 
continent, the companies have been un- 
able to accede to the men’s demands, 
and production has been curtailed to 
an, extent that is becoming serious in 
view of the country’s need for greater 
production in all lines. Nine large 
properties and several smaller ones 
are affected by the strike. 

The strike has reacted on the Tor- 
onto mining exchange and stocks .in 
the Kirkland Lake group have been 
selling at lower levels all around since 
the first negotiations failed to produce 
results. 

With the strike settled in the Cobalt 
silver district, conditions are becoming 
normal and the mines are gradua'ly 
resuming shipments. Coniagas got 
out the first big shipment, sending 
137,125 pounds of ore, valued at $81,- 
056, to its smelter at Thorold. Mining 
men expect that this quarter will show 
a gratifying production in nearly 
every mine, and there are rumors of 
larger dividends in many issues. 
Several of the gold group promise 
‘larger dividends also. 


Holly’s Prospects 
Hollinger, it is said, will increase 
its dividend rate from 1% a month to 
5, quarterly at the turn of the 
year. There is about $5,000,000 in the 
company’s cash reserve, and it is 
likely that a substantial part of this 


will be divided among shareholders |’ 


in the shape of a bonus around Christ- 
mas time. ‘he shares are selling be- 
tween $6.50 and $7.00 now, and there 
is said to be a pool working to get 
control of all the stock available. The 
ore reserves of the Hollinger pro- 
perty are estimated by the company’s 
engineer at $50,000,000, while other 
mining men say that $80,000,000 
would be a conservative estimate. 

Activity is looked for in Teck-Hugh, 
which operates on 126 acres next to 
the Lakeshore property. In the 11 
days in June preceding the strike, 986 
tons were brought up that yields 
$15.75 to the ton. At present only 
a small vein is being worked near the 
Lakeshore property, and no attempt 
has been made to explore the remain- 
der of the property. The stock is 
selling around 20 cents a share, though 
its high in the past was 62. 


May Resume Dividend 


Temiskaming has not been paying 
dividends of late, but a street rumor 
says that the old dividend rate of 
12¢j, will shortly be resumed. | Con- 
siderable quantities of good paying ore 
have been turned up lately. McIntyre, 
now selling around $2.00, jumped to 
$2.10 as the result of manipulation 
on Wednesday, and there is some dis- 
cussion as to what the movement 
means. The stock is now paying 5% 
quarterly, which gives a net return 
of 10cj, annually at present prices. 

The arrangements for the reduc- 
tion in the par value of Kerr Lake 
shares to $4 have been completed anda 
dividend of $1 a share, as tax-exempt 
capital return, will be paid on Sept. 


©2 to shareholders of record of Sept. | Oph 


_ The new par value applies to 
200.000 shares of stock formerly 
valued at par at $5 a share. < 

Much interest is —— - 
Nipissing én account e company 
activities in the Texas Oil Fields. At 
present the company has one welhsunk 
to a depth of 2,400 feet. Oil in the 
area where this well is located is usual- 
ly struck at 2,800 or 3,000 feet if it 
is there at all, and another fortnight 
will show whether the optimism of 
the Nipissing directors 1s justified. 
The stock is selling around $11.50 to 


=~ | $11.60 now, which gives & yield of 


‘1 


egoti-| 17% at present dividend rates. The 
fra “and | future of the stock, it 1s admitted, 


Operating Income 

Moths Foo Meal 
ite the passing of the com- 
dividend three months ago 


a net income of $174,929. Of this 
$133,689 went to pay preferred divi- 
dends, leaving only about two cents 
ee on the common stock avail- 


Operating income was $11,186,305, 
compared to $16,728,913 in the re- 
cord year ending March 31, 1917. 
‘Current assets are $12,969,589, 
against which are liabilities of $3,- 
708,963. 

The nickel market has not yet 
steadied down from its abnormal war 
position. There is no foreign demand 
for nickel and the domestic demand 
has been slow to pick up. Until the 
market broadens and the company’s 
operations can be carried on on an 
increased scale, it is unlikely that 
common dividends will be resumed, 
though ‘the large surpluses avhil- 
able make the company’s position a 
strong one. 


ALBERTA MINES OPEN 


Coal Workings in Drumheller Dis- 
trict Operating Again 
Practically all the coal mines in 
the Drumheller district have opened 
and are turning out about 3,000 tonsa 
day. Edmonton and Clover Bar mines 
are working or are just cleaning up 
preparatory to opening. The Twin 
City and the Dawson mines are get- 
ting ready and will be in operation at 
any rate by the first of the week. 
he Oliphant Munson mine at Mile 
47 have a steam shovel working and 
the rest of the mines out West have 
not yet started. They are, however, 
getting ready and will probably be 
we ag by the first of the month. 
The Cadomin mine has already be- 
gun mining, 


WASAPIKA GOLD 
An important find is reported on the 
100-foot level in’ Wasapika gold mine. 
The width of the ore body is said to be 
42 feet, and is in what is known as the 
Ribble vein. Official assays are to be 
made immediately. 


BOUNDARY MINING 

An issue of debentures, amount un- 
stated, has been authorized by the share- 
holders of the Boundary Mining and Ex- 
ploration Company. The money will be 
used for development work on the com- 
pany’s properties west of Midway, B.C., 
which shows good seams of coal. A 
large block of the new issue has already 
been subscribed for by tthe present 
shareholders. 


CONSOLIDATED SMELTERS 
Ore receipts at the Trail smelter from 
August 22 to 81 totalled 11,551 tons, 
7,467 tons of which came from the Sulli- 
van Mine. From October 1, 1918, to 
August $1, 1919, the receipts amounted 
to 302,420 tons. 


LAKE SHORE 

Lake Shore Mine is said to be planning 
further construction work. At present 
the mill has a capacity of 60 or 70 tons 
daily, valued at about $25 a ton. This 
high yield is the result of the policy of 
leaving low grade ore in the mine. If 
the new construction is carried out, both 
high and low grade ores will be mined, 
extending the life of the mine and add- 
ing to the volume of the output. 


CANADA COPPER 


Labor strikes on the railway and power 
and construction units of the Canada 
Copper Corp., Copper Mountain, B.C., 
enterprise make it improbable that this 
mill will initiate production before the 
Spring of 1920. Original plans called 
for completion by September, 1919. The 
stock has declined to around $1% on 
the New York Curb against $2% high 
early this year. 


MINING STOCK QUOTATIONS 
Week Ending Sept. 17. 


. Low. Close. Sales. 
11% 658,700 
8% 1,500 
24 7,100 
89% 
Boston Creek. 24 
Crown Res... 38% 
Dome Exten... 82% 381% 82 
Dome Mines . 14.25 14.00 14.00 
Gt. Northern. 3% 8% 38% 
Hargraves ... 2% 2% 
Hillerest .... 80 
i 6.80 
17 
41 
% 40% 
McKinley-Dar.. 66 66 
McIntyre .... 2.10 2.04 
14% 14 14 
. 11.75 11.10 11.65 
5% 65 5 
. a oo 
Pore. Crown.. 34 
Pore. yx en 
Right ay 
V.N.T. 23% 
Schumacher .. 24% 
Teck-Hughes. 22 
Timiskaming... 43 
Thomp.-Krist.. 8 
Trethewey ... 3 
=~ pe hare 
asap 
Gifford 2% 2 2 
Lake Shore .. 110 108 110 
Davidson .... 66% .. ss 
Mining Corp... 1.75 
Cons. lters 30 


Be ro Bart 


7 
2 
5 


700 | Collingwood Shipb’ding, 6s 


IS BEING WOUND UP 


Shareholders Will Receive 
k in the American 
Salesbook Company 


The plan by which the Carter- 
Crume Company is being dissolved in- 
to the American Salesbook Company 
for shares of which it served as a 
holding company, was finally endors- 
ed by the shareholders of. the former 


concern at the annual meeting this 
week, and the arrangement will now 
be consummated in due course. It was 
in 1911 that the Carter-Crume Com- 
pany sold its salesbook business to the 


American Salesbook Company, the |- 


latter also acquiring two other com- 
panies, 

At the annual meeting of Carter- 
Crume shareholders in June, 1917, a 
plan for exchange of shares for those 
of the Salesbook Company was ap- 
proved. It involved the sale to the 
shareholders the 4,126 preference 
shares of the latter which. were re- 
served to be sold for the liquidation of 
the company’s liabilities. Now the 
final plan is being carried out. It pro- 
vides that for each share of preference 
stock of Carter-Crume there will be 
given (a) one and one-tenth shares 
of 7 per cent. cumulative. preference 
stock of American Salesbook Com- 
pany, Limited, carrying accumulated 
dividends of 12% per cent., and (b) 
one-half share of. common stock of 
American Salesbook Company, Limit- 
ed, of par value of $20. For each 
share of common stock there will be 
given (a) one-fourth share of 7 per 
cent. cumulative preference stock of 
American Salesbook Company, carry- 
ing accumulated dividends of 12% per 
cent., and (b) one share of the common 
stock of American Salesbook Company 
of par value of $20. 


According to the report presented 
to. the shareholders yesterday cover- 
ing the two and a half years’ period 
ending June 30 last, the Carter-Crume 
Company had liabilities to the public 
of $142,584, against which there were 
sundry assets amounting to $63,818, 
leaving a net amount of $78,765 to be 
provided for. The capital stock was 
$927,700 preference and $1,250,000 
common, or $2,177,700 in all. 


MONTREAL AND SOUTHERN 


_ Although no financial report has been 
issued it is expected that the result of 
the operations of the Montreal and 
Southern Counties Railway will be 
satisfactory to the shareholders. The 
annual meeting of the company has 
been called for September 25. With the 
coming of peace there has been an in- 
crease of traffic on all sections of the 
line, and it is now greater than at any 
time in the past few years. A satisfac- 
tory solution of the company’s labor 
difficulties is expected. 

A threatened strike was averted this 
week by the company granting a sub- 
stantial increase of about 11 cents an 
hour to the men, and shortening the 
hours to ten a day. The road was grant- 
ed an increase in rates last year on 
account of the heavy increase in operat- 
ing expenses. 


CANADIAN GENERAL ELECTRIC 


After remaining idle since the -ar- 
mistice was signed, the mining properties 
of the Cunadian General Electric Com- 
pany, near Port Arthur, will be put into 
operation again shortly. The mines were 
closed down Lecauss the company had an 
accumulation of products on hand last 
fall, that has since been materially re- 
duced. The Northern Pyrites Mines at 
Northern Pine Lake will be reopened im- 
mediately; the mines at Goudreau are 
already working, and an inspection will 
be made of the newly acquired proper- 
ties at Mokomon Range, with a view to 
opening them up in the near future. 


UNLISTED SECURITIES 
Stocks— Bid. 
Alberta-Pac. Grain, com... 
Do., pref. 
Belding-Paul, com. 
DO ROR Cine ok cine oc RER 
British American Ass 
Canada Machinery, com... 
BIOs, NOEs. 560k vba tured cas 
Can. Westinghouse 
Canadian Oil, com 
Do., pref, 
Carter Crume, pref. 
Can. Marconi 


Ask. 


260 | Can. Mortgage 


Cockshutt - Plow, pref. 

Dom. Power & Trans., com. 
Dunlop Tire, pref. ....... 
Home Ban 

Illinois Traction, pref.... 
King Edward Hotel, com... 
Loew’s, Toronto, com. 

Wm. Neilson, com. ........ 
Sterling Coal, com, ...... 


000 | Sterling Bank 


Trust & ; 
United Cigars of Can., pf. 
Western Assurance 

Whalen Pulp & Paper, com. 
Voleanic Oil & Gas 
Brandram-Henderson, com. 
Massey-Harris 

Bonds— 

American Sales Book, 6s.. 
Algoma Steel Corp., 5s.... 


000 | P. Burns, 1924, 6s 


P. Burns, 1931, 5s 
Can. Machinery, 6s 


Eastern. Car, 5s 
Mex. Northern Power, 5s.. 
Morrow 5s 


ERsesae: sesaszs 


cy 


‘PiccapILLy ~ 
s LONPON ; 


THIRTY CENTS PER PACKAGE 


A SAVING OF 


36% 


ON YOUR CABLE BILL 


WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VIA MARCONI” — 
and file at any Telegraph office or 


The Marconi Wireless Telegraph of Canada Limited 
173 WILLIAM STREET, MONTREAL MAIN 8144 


Make sure of those profits you have endeavored to obtain. In- 
stal our standard cost system—no red tape—no unnecessary ex- 
pense—just results. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


BANK OF HAMILTON BLDG. Industrial Advisors TORONTO, ONT. 


§ We've been trying to tell you all 

fa along what we mean by ‘Office Specialty’ 

ig service: how extensive in scope itis—how 
sincere in spirit and tangible in results we 

fy strive to make it. 

& —we've offered the benefit of 30 

& years’ experience in the Filing System 
business to help you and your staff sur- 


m mount the difficulties that depleted forces 


are imposing upon you. 


= And now we want to reiterate: If 


there’s any problem of office system con- 

fronting you—if you’re trying to handle increased work 
™ with reduced staffs—let'’s work with you for a common 

purpose. If we can help——fine! if our plan or sug- 

gestions don’t jibé—all right, and no damages. But let 
m ustry. 


W This service is rendered free. We're 
sufficiently open-minded to believe that business comes 
where service starts. 


Ten Stores—all ready to serve you 


m Toronto Montreal Ottawa Halifax Hamilton 
Winnipeg Regina Edmonton Calgary Vancouver 


’ THE OFFICE SPECIALTY MFG. CO., LIMITED 
Home Office NEWMARKET Canada. 


GEO. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
CONSULTING ACCOUNTANTS AND ADVISORS 
LUMSDEN BUILDING 


TORONTO 


T.S.G. PEPLER & CO. 


(Members Bond Dealers’ Association) : 


DEALERS IN ie 
Government, Municipal and Corporation Bonds jj 


Toronto _ 





branch fo 


[ONEY BANKIN 


ARE WELL AHEAD 
OF LAST YEAR 


Lethbridge is the Only City 
to Report Lower 
Returns 


WINDSOR GAINS 136% 


In the West the Gain is 19% 
and in the East 354%—Mont- 
real Gains 32.9% and 
Toronto 40.4% 


Returns of bank clearings for the 
week ending September 18 again show 
substantial increases over the corres- 
ponding period in 1918. The total for 
the Dominion is $287,,766,776, as 
compared with $217,192,528 in 1918, 
an increase of $70,574,248, or $2.5 per 
cent. There is only one city out of 
twenty-six reporting to show lower 
returns. Western cities show a gain 
of $6,596,755, or 19 per cent. Prince 
Albert shows the largest percentage 
gain in the West, with a total for the 
week at $406,122, a gain of 79.3 per 
cent. Regina comes next with a 
gain of 54.4 per cent. 

In the East the gain for the week 
is $63,977,493, or 35 per cent. Windsor 
reported a gain of 136.5 per cent. 
Toronto with a total for the week at 
$86,825,974 shows an increase of 40.4 

»*per cent., while Montreal shows a 
gain of 32.9 per cent. Following are 
comparative figures: 


WEEKLY BANK CLEARINGS 
(In comparison with same week lagt year.) 
Eastern Cities, 

Sept. 18, 1919 Change 
$ 119,762,786 +$ 29,698,862 3 
86,825,974+ 24,908,845 
8,422,289 + 615,620 
7,212,173+ 1,777,587 
6,434,406+ 2,088,554 
4,814,352 + 617,954 
3,074,961 +- 582,866 
3,067,742 + 798,186 
1,086,385 + 285,777 
1,012,463+ 
1,043,289+ 
979,876 + 
2,656,220 + 


eR 


SERRETES@S 
ovwvrntwowAaesA owe © 


25 
sé 
s 


848,121 55.1 
1,583,175 136.5 


Total, East. ..$ 246,302,866+$ 63,977,498 85.0 
Western Cities 

Sept. 18, 1910 Change 
---3 14,614,165+$ 1,949,002 
6,817,480 + 754,590 
4,367,930+- 
2,479,428 + 
5,243,804 + 
2,103,182 + 
1,798,007 + 
866,693 + 
799,393 + 
815,326— 
598,684 + 
463,792 -+ 
406,122 + 


me 


~ 


~ 
Seo 


re 
S258 


N. ‘Westminster 
Medicine Hat. 
Prince Albert. 
Total, West. ..2 41,3873,910+$ 6,596,755 19.0 
Gr. Total ....$ 287,766,776+$ 70,574,248 82.5 
Yr. to date. $10,227,742,754 + $1,480,017,952 16.2 


COMMERCE 

A branch of the Canadian Bank of 
Commerce has been opened at Ottawa 
street and Campbell avenue, Hamilton, 
in charge of C. D. Nevill. 

A branch of the Bank of Commerce 
has been opened at the following points: 
Chambly Canton, Que., sub-agency to 
Chambly; Elk Point, Alta., under the 
supervision of the Vermilion manager; 
Jasper avenue and 102nd street, Edmon- 
ton, Alta., in charge of W. R. Henderson. 


MONTREAL 


A branch of the Bank of Montreal was 
opened on the 15th at Ladner, B.C., under 
the management of H. G. McCullough, 
with the title of manager, and at Lang- 
ley Prairie, B.C., on the same date, in 
charge of J. McD. Reid, with the title 
of acting manager. 


MERCHANTS 


A. A. Whidden, recently returned from 
overseas, has accepted a position on 
the staff of the Merchants Bank at Hart- 


“i Man. 
he Merchants Bank of Canada has 
_opened a branch at Wiayne, Alta. 

H. Clarke, for five years accountant 
at the Ingersoll branch of the Merchants 
Bank, has been transferred to the branch 
at Stayner as manager. 

- Tackaberry, teller in the Kinistino 
branch of the Merchants Bank, has been 
transferred to the bianch at Regina. 


UNION 


The Somersct, Man., News says: “Clif- 
ford Shewfelt has gone back to his old 
position of teiler in the Union Bank 
and everyone is pleased to see him there; 
this makes three returned men in. the 
Union Bank.” 

Norman Fallows, Somerset, Man., has 
been appointed teller-accountant at the 
- Altamont branch. 

A. E. Mayers is now in charge as man- 
ager of the Macrorie branch. Anent his 
appointment the “Outlook” of Outlook, 
Sask., says: “Mr. Mayers has been on 
; the inspectors’ staff for southern Sas- 
_ katehewan and is well-known in this 
locality, having been at the Outlook 
r some time.” 

When S. G. Renouf was transferred 
from Macrorie to Cupar the “Outlook” of 
Outlook, Sask., remarked: “‘He has been 
manager here for the past six years and 
his many friends regret his departure, 
but are to see him get the de- 


served promotion.” : 
+B Turriff transferred from Rapid 
Bove of Man., is succeeded by K. 
a. of Shoal Lake. 
a say has taken over the man- 
; of the Fillmore, Sask., b 
: School Board 


Bank of Canada, arrived in London re- 
cently on his first visit to the mtg} 
tion’s branches since before the war. H. 
B. Shaw, general r, who was to 
have accompanied Mr. Galt to England, 
but was detained, will sail from New 
York on the Mauretania on October 2. 
These two 1 tatives of the Union 
Bank of Canada go to attend the formal 
opening of the Park-Union Foreign 
Banking Corporation in Paris, France. 
The Paria branch will be opened under 
the chairmanship of Viscount de Bre- 
teuil, who was the liaison officer be- 
tween General Foch and the French War 
Office, a man of wide financial influence 
in his own country. Mr. Carrere, for- 
merly general manager for the Far East 
of the Russo-Asiatique Bank, will be 
manager of the Paris office. 


ROYAL 
W. H. Monk, assistant manager of the 
Royal Bank at Hamilton, leaves this 
week for New York tc manage one of 
the branches of the foreign department 
of the bank in that city. 


BANK OF ENGLAND 
London, Sept. 18.—The weekl 
ment of the aes of Englan 
the following changes:— 
Total reserves, inc. .......+.+++ £ 204,000 
Circulation, d 226 
Bullion, dec. 
Other securities, inc. ......-.- 1 
Public deposits, dec 
Other deposits, inc. 
Government securities, 
Notes reserve, inc. . 
The proportion of the bank’s reserve 
to liability this week is 23.03 per cent. 
Last week is was 22.76 per cent. 
Rate of discount, 5 per cent. 
ssaicledkiidacnhemieansaipinnt 


BUSINESS IN WESTERN 
CANADA GOOD 


Settlers Pouring in, Bringing 
Capital and Brains to the 
Prairies 


state- 
shows 


A very encouraging report was 
brought back by the general manager 
of the Merchants’ Bank, D. C. Mac- 
arow, on his return this week from a 
tour of Western Canada, which in- 
cluded British Columbia, in which he 
was accompanied by a party of di- 
rectors. 

Mr. Macarow stated that there was 
a steady stream of settlers pouring 
into the country, “especially heading 
for the fertile Peace River district. 
The large majority of these settlers 
are American farmers backed with 
brains, experience and ample capital, 
and altogether throuchout the great 
Prairie Provinces all lines of business 
are active and prospering, with a 
spirit of healthy optimism spreading 
its cheery influence broadcast. Even 
in the droucht-stricken areas the dis- 
couraging troubles of to-day are for- 
gotten in the courageous optimism 
for to-morrow. A pessimist in the 
West is indeed a rara avis. 

Referring to crops, Mr. Macarow 
said: 

“The period of dry weather which ex- 
tended over a portion of the months of 
Ivne_and July materially reduced the 
vield of all crops, particularly in the 
southern sections of Alberta and Sas- 
katchewan. About the middle of August. 
horvever, a welcome. thouch belated rain- 
fall was general throuchout the whole 
of the dry area, and the resultant im- 
~revement in conditions was marvellous 
While the dry weather was too vroloneed 
‘» nermit of an average yield throughout 
th. whole of these Provinces, vet even 
‘he most ovtimistic are surprised at the 
“monnt of grain which will be threshed 
'm the central and northern portions of 
Athorta, conditions are exceptionally satis- 
factory and record yields are assured 
From threshing “renorts already in, the 

uslity of the grain will be excellent. 

“In British Columbia conditions are no 
‘ess encouraging. The lumber industrv 
in its various forms has now develoned 
‘nto nrohablv one of the most imnortant 
in the Province. It is in thriving and 
healthv shape, with a wide, lucrative and 
exnending market greedily absorbing the 
»~reduet of the mills, all’ of which are 
‘working to canacity, and there is no in- 
dieation that the market is of an enheme- 
vel natnre. The demand for standing 
timber is equally good. 

“The correlated pulp and paper industry 
has made ravid strides in recent years 
Vive large plants are now operating in 
the Province and another is in course of 
eonstruction—the somewhat unsatisfac- 
tory transportation situation and more 
or less aeute labor difficulties of the 


moment being the only retarding elements 
in the situation.” 


SPANISH RIVER 


New Scheme For Financing Unani- 
mously Approved 

Shareholders of the Spanish River 
Pulp & Paper Mills, Ltd., this week 
unanimously approved the new findn- 
cial scheme regarding deferred in- 
terest on bonds and notes. In addi- 
tion the shareholders expressed satis- 
faction at the improved position of 
the company as revealed in the an- 
nual report. The shareholders gave 
their approval to the issue of $5,000,- 
000 of 6 per cent. serial mortgage lien 
notes, of which $3,500,000 will be of- 
fered in the near future. These funds 
are to be used to liquidate on Febru- 
ary 1 next the talons and promissory 
notes issued in respect of deferred in- 
terest on bonds and notes due in 1922, 
and to pay off on March 1 next the 
second mortgage debentures maturing 


1924. “When these payments have 
been made,” said President George 
H. Mead in his circular a ent, 


.| “the company can cons the 


A Sudden Call For Large 
Blocks Sends Premium 
Over Four Per Cent. 


FRANCE WORRYING 


Reported That a Financial Mis- 
sion Will Be Sent to America 
to Help Adjust Low Rate 
For France 


The market for New York funds 
during the past week has shown very 
erratic tendencies. Opening on Fri- 
day last at 231-32, the premium grad- 
ually rose until Wednesday, when an 
urgent call for funds sent the market 


000| soaring to 41-16, a gain of 13-32 


points for the week. No reason was 


000 | forthcoming for the unprecedented 


gain recorded, and it was generally 
conceded to have been the result of 
“a tight squeeze,” a number of heavy 
commitments falling due when the 
offerings were lighter than usual. For 
a, short time on Wednesday buyers 
seemed willing to pay any premium 
demanded, and a large volume of 
business was transacted around 4 per 
cent. On Thursday and Friday, how- 
ever, the demands on the market 
lightened, and though sellers did not 
like to come down from the high 
mark they had reached, there was a 
net decline of about one-half of one 
per cent. 


The market js still nervous, and 
no prophecy that could be hazarded 
as to its course in the near future 
would be more than a guess. Another 
recurrence of a 4 per cent. rate for 
funds hardly seems likely though. 

The course of the market during 
the week was as follows: 


September 12.—The market was nar- 
row and nearly all transactions were 
made at 2 31-32. 

September 13.—No change was re- 
corded in the market for New York 
funds, which stood at 2 31-32 all day. 

September 15.—An advance of 1-32 
was noted in New York funds, and the 
rate stood at 3% all day. 

September 16.— Opening at 3% the 
market for New York funds early began 
to rise and successive transactions were 
made at 3 1-16, 3%, and 3%. 

September 17.—There was a wild mar- 
ket in New York funds to-day. Open- 
ing at a gain of 4% over yesterday’s 
close, the rate quickly advanced. A few 
blocks changed hand at 3%, but an 
urgent call sent the rate to 4% and later 


to 4 1-16 and there seemed to be no limit | 


to the demand even at this price. 

September 18.—Opening at 4 1-16 the 
market for New York funds fell back to 
3% as the result of a falling off in the 
demand, coupled with large offerings. 

Francs reached a very low level 
during the week and could be bought 
in New York at 9.24 for the dollar 
or Tuesday. Towards the end of the 
wevk their position improved some- 
what. Sterling went as low as $4.12 
during the week. 

French Planning Mission 

It is reported that the French Gov- 
ernment has appointed a financial 
mission to America to study the meas- 
ures necessary to reduce the heavy 
loss France is incurring from the 
adverse exchange rate operating 
against her in New York. French 
newspapers are very bitter in their 
editorial comment on the exchange 
rate, and one of the more radical or- 
gans prints a double-columned head- 
ing reading: “The Anglo-Saxon 
Peace,” under which it has in large 
type: “One Hundred Francs Worth 
67_Franes in London and 59 Francs 
in New York.” 

The French press declares that the 
United States could right the situ- 
ation by the extension of long term 
credits, and thinks that Americans 
have not done all they could to help 
France. 

The fluctuations in sterling and 
francs for the week were as follows: 

Sterling Francs 

Demand Cables Demand Cables 
Sept. 12 .... 4.16% 4.17% 8.51% 8.50 
Sept. 13. 17% 4.18% 8.65 8.63 
Sept. 15 .... 4.174 4.18 8.76 8.74 
Sept. 16 .... 4.14% 4.15 
4 
4 


9. 
Sept. 17 .... -12 4.165% 9%. 
Sept. 18 .... -15% 4.16 8. 


17 
-22 
-93 

Part of a shipment of $22,500,000 
in German gold received in London 
by the Bank of England is said to 
be alloted to Canada in payment of 
food sent from this country to Ger- 
many. 


GREAT ACTIVITY 
IN A NUMBER OF 
THE FAVORITES 


F Continued from page 1 
quotation of approximately 99.80 


_In the mining market there has 


been less activity, but the price levels 

have been fairly well maintained 

with some further advances recorded. 
The American Outlook 

New York has. 


prehension on the part of trad 


The effects of labor trouble ia the t 


States on the Canadian situation are 
difficult to foresee. On the one 
hand there would probably be an in- 
creased call upon Canadiana steel 
plants to make up for those cut off 
from the States, but on the other 
there would undoubtedly be a reflec- 
tion upon labor conditions in Canada, 
not only in steel, but in other trades. 


and 
or a copference betw 
employers as proposed 
are not then 
ter will have to be th . 
As long as organized labor can decrease 
d increase its pay 


Speaking of the situation, Hayden, | little 


Stone & Co., New York, says: 


The labor situation which, 2 week ago, 
looked considerably more encouraging 
with the prospect that the cooler and 
saner heads among the union leaders 
would postpone, for a time, any hasty and 


resto oer of normal 

ra’ 

ditions. Some big strike may have to be 
fought out to a finish and to the com- 
plete defeat of the hot-headed, trouble- 
making element—a thing which, in the 
long run, would probably be for the best 
interests of all co 


appears 

rices on the least provocation. Conse. 
quently, for the present, we are likely 
to have a market which should prove 
a profitable purchase on the breaks, and 
which, as — of eae favorable 
news, ' very well enjoy an advan 

of considerable proportions. ™ 


Business Co-operation 


@ Btes Bank of Toronto is always 
ready to encourage healthy 
business expansion, and offers the 
necessary financial backing to young 


THOMAS F. HOW, 
General Manager 


THEBANK©F TORONT 


men starting in 


business and to 


‘sound business ventures of reliable 


firms. 


It is in, the spirit of co-operation 
that The Bank of Toronto offers its 
facilities to Canadian business men. 
Our ones embraces depart- 


ments 


or the transaction of every 


form of banking business. 


; 


The Legacy of War 


Canada’s Dead and Missing 


Canada’s Wounded - ~- 


Canada’s National Debt - ~ 


Soldiers’ Annual Pensions - - 


HE WORLD is staggering with debt. 
countries are verging on bankruptcy. 


Five years ago Canada had never dreamed of the financial burden she 


carries to-day. 


63,038 
- 149,709 


$1,670,263,691 


$55,000,000 


Some of the leading 


Canada entered the Great War with a National Debt of $337,000,000, 
or $42 per head of population. Canada emerges with a National Debt 
to date of $1 ,670,263,691, which is expected to approximate $2,000,000,- 
000 by the end of the fiscal year—or about $250 for every man, woman 


and child in the country. 


Interest charges alone will eat up nearly one- 


half our present national revenue, and soldiers’ pensions will have to be 


provided as well. 


Can Ontario Afford to Spend 
$36,000,000 a Year on Booze? 


REVIOUS to the Ontario Temperance Act the drink bill of the 
Province approximated $36,000,000 per year, an amount about 


equal to Ontario's share of the Annual interest on our National 
Debt. In the face of our financial responsibilities alone, is this the time 
to repeal the Ontario Temperance Act or relax a single one of its restric- 


tions upon waste of money and man power? To : a. 
Referendum Ballot vote— Guery question on the 


“No!”—Four Times—“No!” 


No Repeal—No Government beer shope—No intoxicating beer in Standard Hotel bare—No Govern- 
ment beer and whiskey shops, Be sure you are on the voters’ list. Be sure you mark your ballot 
four times—X—X—X—X— in the column headed No. 


Ontario Referendum Committee 


JOHN MACDONALD, 
Chairman, 


not had 


D, A. DUNLAP; 
Treasurer, 


ANDREW S. CRANT; 
(1001 Euvdvion Life Bldg.) 
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FARMERS’ LOANS 


A Western Manager Gives 
Some Pointers to Fellow 
Bankers 
POINTS TO CONSIDER 


, Purpose of Loan, Source of Re- 


payment, Nature and Extent 


of Assets, Borrower’s Char- 
acter and Ability, Etc. 
The following irticle has been writ- 
ten not only with the idea of helping 
branch bank ‘managers in their re- 
lations with their farmer clients, par- 


Heularly in Western Canada, but to 
give wider publicity to points in con- 


the real estafe holdings must be 
sought by searching title in the regis- 


try office, or by demanding produc- 
tion of titles if the land is clear of 
encumbrance. - 


The accuracy of the statement as to 
mortgage debts and deferred pay- 


ments will have to be proven, by pro- 


duction of receipts for payments made 


and the relative agreements for ‘sale, 
or possibly by correspondence with | 
the loan coimpany. ‘Corroboration of | 


the values placed on the land and/| 
chattels must be obtained, either from 


the manager's own knowledge gather- 
ed during his driving trips through 


|the district, or from the branch 
records, or from some inquiry of some 
reliable local authority, information 
should be requested as to the total 


acreage held by the customer under 


MeMveee BS TEN oe oh i RR 43 PPS hate es Ba 
Cu |ness, but mere caution is not enough, 


because if 
tion is to be mai 


England’s econom ie condi 
we shall need 


prior claim on the growing crop, and |¢nterprise on the part of our bankers. 


in most cases insures repayment, 
A Difficult Problem 


? Perhaps the most difficult applica- 
tion comes from the honest and capa- 
ble farmer, who has borrowed a con- 
siderable amount for a season’s work, 


but who finds his plans of repayment 
from the crop defeated by a crop fail- 


ure. Take the case of a half-section 
owner, with a mortgage on his land 
for say $3,000, a’ good equipment of 
horses, cattle, machinery and build- 


ings, a debt of $2,000 to the bank and 
a near total crop failure caused by an 


omniscient providence. As it is writ- 
ten in scripture “he hath sown good 
seed, but he hath sown it in vain,” and 
his enemies, the drought and the 
gophers, have eaten it. 


If his banker were wise, and he 


\ 


It seems desirable that, at any rate 


for the present, as few amalgamations| 
as possible should be undertaken for 
some time, until we see what will be 
the effect of the large numiber of amal- 
95 aac ‘which have already occur- 
red. 


Whatever may be the ultimate re- 


sult of the concentration of the vast 
banking capital of this country in a 
few hands, it must be admitted that 
the influence of the late Sir Edward 
Holden in these great amalgamations 


during the past quarter of a century 


showed remarkable human energy, 
daring, and enterprise. 
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DIVIDENDS 
Company— Date. Rate. Record. 


Crock-Wheeler, p..Sept.30 1% Sept. 20 


* 


cultivation, as to proposed acreage in| 
crop and condition of tillage for the | doubtless would be, the bank holds a 
current year, rarticulars as to acre-|Chattel mortgage on his equipment. 
age and yield for the preceding sea- | The loan company have a mortgage on 


Do., com. ...... Sept. 30 
Riordon Pulp, pfd..Sept. 30 


Imperial Tob., pfd.Sept. 30 
Des. 20S as x Sept. 26 


nection —_ Saad ae of See son. If th eloan is important, an| his farm, and he has enough money 
eredit which should be generally un-) estimate of the probable receipts and|PetThaps to pay part of his outside 


derstood by those who desire to make expenditures for the year should be | creditors but nothing to pay the bank, 


oan. It is by F. W. West, manager | — i i i g 
a he C tea Bank of Gamers at worked out, and the borrower should | and aeons with whieh. to ara a 
ay the Canad indicate how high his total borrowings | The bank has always been his friend 
Granum, Aita.—J. W. T. are likely to run. If the seeker after | 2nd he appiies for an extension of the 

In appraising the merits of a farm-|‘.-cait is not already known to the} °ld credit for another 12 months, and 
er’s application for credit, there are bank, his antecedents must be in-| for additional advances of $2,000. The 


many questions that confront the} \.stioated and reliable information| banker has every confidence in his 


banker. The first query that will occur| ohtained as to his character, habits | customer, but the proposedloan would 


to him will be: “Is the money to be/ ang ability. jassume larger proportions than he 
used for a legitimate banking purpose, |ever anticipated. However, he is faced 
that is, to aid production?” If the The Question of Seturity | with the alternative of realizing on 


farmer asks for a loan to buy stock jn Having satisfied himself on all these | the security and thus ctippling a good 
the Jugo-Slav Gold Mine Company, or points the banker will next decide i¢| Worker in an essential industry, or 


some other speculative venture that/ +1. Joan should be made with or with-|f staking the worker for another sea- 
has never Leen heard of before—and If possible he will choose the 


out security. 


In commercial credits, | S°1- 


is not likely to be heard of again—he|tpje question as to whether to take| latter course, and by taking all avail- 


should be firmly but politely conduct- 
ed to the door. 


security or not does not often arise. 
Collateral security is a fundamental of 


po security he may make the bank’s 
position fairly safe, even if some of 


Having satisfied himself that the/>oo4 banking and is usually required| his security is by way of — second 
loan is a proper banking investment, | inq given as a matter of course in| mortgage. 


and that it is likely to be repaid with- 
in a reasonable time, the bank man- 


sugh accounts. The manufacturer 
pledges his goods, the wholesaler hy- 


ager’s next step is to require from the| nothecates his bills receivable, the 
applicant a full statement of his as- grain dealer assigns his grain or his 


sets and liabilities, with an account! pi1\s of lading, the stock-broker gives 
of his farming operations. This state-| his stocks. The farmers alone are the 
ment must be carefully analyzed and only borrowers, who, as a class, may 
the ratio of floating liabilities to liquid | porrow without security. This is not 
assets noted. Similarly the propor-| ajtogether because loans to farmers 
tion of mortgage debts to fixed assets! are always repaid without trouble, or 
must be studied, as also the relation of | hecause the farmer is any more honest 
total surplus to total liabilities. The | than the business man, and because his 
terms of payment of the mortgage) assets are usually of such a nature 
debts will require to be clearly shown, | {hat they cannot be readily pledged to 
and consideration given to the possi- | the bank. It is true, of course, that 
hility of the customer obtaining a re-| owing to somewhat recent amend- 
newal of ‘mortgages that are soon| ments to the Bank Act, the farmer 
maturing, and the payment of which| may pledge his threshed grain and 
might embarrass him. Then, if the | chattel mortgage his livestock. But 
account igs a new one, verification of | he usually has no grain in his posses- 
sion in the spring or summer, and if 
he requires advances at these seasons 
this form of security is not available. 

As to chattel mortgages, the farmer 
seems to have an instinctive horror 
of,*and an inherent objection to this 
form of security, his feeling being 
probably harded down from the time 


MEXICAN MAHOGANY AND RUBBER 
CORPORATION 


Bond and Shareholders in this Com- 
pany (now in liquidation) should read 
the issue of “Canada” of August 30th, 
which contains a history of the under- 
taking and information § importantly 
affecting their interests. 

Copies can be obtained from “Can- 
ada” Offices, 41 Victoria St., Toronto. 


older-settled countries, when a chattel 
ing the last stages of financial ruin. 
It was the boast of many a farmer in 
Ontario that he newer borrowed a 
dollar, and never gave a mortgage in 
The goal is not yet reach- || his life, but these men were not very 
ed. Canada’s present || progressive, and probably their sons 
VICTORY LOAN must be have come out West, borrowed all 
a successful effort. they could get, mortgaged all they 
had, and made more money in ten 
years than their sires accumulated in 
a life-time. Further, chattel mort- 
gages are cumbersome in form and 
and more or less expensive, and, as a 
matter of fact the banker doesn’t like 
them any better than does the farmer. 
Nevertheless, there are occasions 
when jf the banker does not take chat- 
tel mortgage security he is negligent 
in his duty to the bank, and other oc- 
casions when his failure to take the 
mortgage would mean that he had 
failed in his responsibility towards 
the farmer. 

The manager should always re- 


member that he owes jt to the farming 

community to see that every deserv- 

ing applicant for credit receives the 

financial support to which he is en- 

titled. If, then, the banker decides 

that owing to comparatively heavy 

liabilities, a farmer is not worthy of 

unsecyred credit, he should ‘coy See 

. if the loan may not safely be made on 

AVINGS, Thrift, a security basis, — nx oe 
neal mortga under Section 88 o e 

Independence all Bank Act, an assignment of grain, or 
these are the out- perhaps a seeti-grain lien. Sometimes 
Come of the same impulse it is not possible to extend unsecured 


The New Challenge 


It is a mutual obligation 


that it should be so. 
W. F. MAHON & CO. 


Investment Bankers 


HALIFAX, N.S. 





To summarize: the banker in order 
to properly judge the merits of a 
farmer’s application for credit, must 
keep clearly in mind the following 
points: purpose of the loan and source 
of repayment; nature and extent of 
the borrower’s assets and the amount 
| of the liabilities; borrower’s character 
| and ability; his past and present 
| methods of farming; and finally, the 
| advisability of obtaining collateral 
security, and, by so doing, if it will be 
possible to extend credit to a deserv- 
ing member of the community. 


| FUTURE OF BRITAIN’S 
BIG BANK MERGER 


Financial World Waits to See 
Outcome of Holden’s Great 
Project 


LONDON.—The late Sir Edward 
Holden took advantage of the freedom 
which the joint stock and private 


of his fathers in Ontario and other | banks enjoyed to turn banking in Eng- 


land into a great monopoly. Prac- 


mortgage was looked upon as herald- |tica}ly, the result of Sir Edward Hold- 


'en’s life work has been to concentrate 
in less than half a dozen hands the 
most readily mobilisable part of Great 
Britain’s accumulated resources. It 
| cannot fail. to have, either for good 
or ill, very far-reaching influences 
upon the social, economic and political 
\life of the country, says the “Statist.” 
| Whether even yet the policy of amal- 
gamating bank after bank has come 


ward only just lived long enough to 
see his policy accomplished. The 
very name of the great _insti- 
‘tution in Threadneedle Street 
with which his life’s work is 
| associated, was changed so recently as 
jlast year, when the Bank completed 
ithe latest of its amalgamations. Con- 
|sequently, it is not possible to say 
|what will be the results, because the 
work of concentrating in a few hands 
the banking business of the country, 
even if completed, has been only so 
ently conceived that its influence 
had hardly yet begun to be felt, and 
the consequences cannot be apparent 
until. a very considerable time has 
elapsed. Sir Edward Holden just 
|lived long enough to complete the pro- 
‘cans of banking amalgamation upon a 
colossal scale, and {to bring into a few 
hands the banking! of the country. It 
may be said that the late Sir Edward 
Holden built the ship. Who is going 
to sail it, and is it seaworthy? 

It may be contended that monopolies 
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Dow, tee: 6.52 Oct. 
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Can. Landed Inv.. Oct. 
Molsons Bank ...Oct. 
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q If you motor all the year round 


you have an excellent opportunity of 
knowing the meaning of “day-by-day 
service from Dunlop Tires.” 


@ If you motor between Spring and 


Fall only, you have an excellent 
opportunity of knowing right now 
why so many other motorists use 


and attain the same objec- 
tive—PROSPERITY. The 
Standard Bank of Canada 
can help you to attain it. 


STANDARD BANK 


OF CANADA 
MAIN OFFICE 
15 KING STREET WEST 
18 BRANCHES IN TORONTO 
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credit because of the exemption law, | are the tendency of the times in every 
but it would be a pity if this law, de-| industry and in every country, but it 
signed for the protection of the farmer, !S evident that they have their dangers. 
should operate, for example, to pre- There is, of course, the danger of the 
vent his procuring good seed. In most|improper use of such power as vast 
cases, the government or the munici- accumulations of capital in a few 
pality will see to it that the farmer is hands; but we are not thinking of that 
provided with seed grass, but this danger. On the whole, our history has 
form of obtaining relief looks like ac-|shown that public men in this country 
cepting charity to some farmers, who |have done far more harm through in- 
would much prefer to borrow from the! capacity to do right than from a deli- 
bank. If the farmer has a good equip- | berate intention to do wrong. : The 
ment of horses and machinery, with a/great difficulty of the future will be 
well-worked field of summerfallow, |to find a succession of men capable of 
the banker can probably make him a/conducting the great ban institu- 
Joan for seed-grain purposes, even if|tions which have been created in Eng- 
his assets are nearly all exempt. Ajland during the last few It 
sae oe Pec ; 
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q The “Two Hands” Line consists of : 
Dunlop Cord—*Traction” and “Ribbed.” 
Dunlop Fabric—“ Traction,” “Special,” 

“ Ribbed,” “Clipper,” “ Plain.” 


Dunlop Tire & Rubber 
Goods Co., Limited - 


TORONTO 
BRANCHES IN THE LEADING CITIES 


Tires for all Purposes, Mechanical Rubber 
Products, and General Rubber Specialties, 
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Ames-Holden, pfd.Oct. 
City Dairy, pfd...Oct. 
London Loan ....Oct. 
Ogilvie Flour, com.Oct. . 
Porto Rico Ry., pf.Oct. % 
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Con. Gas Oct. . 2% 
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Bank Nationale...Nov. 2% 
Penmans, pfd. ...Nov. 1% 
Penmans, com.....Nov. 1% 
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costs were divided into three general passes through the packer’s hands to 

—_ charges, comprising 85%, 12.96% and| the stock raiser, while 12.96 cents go to 

THE PACKER’S DOLLAR 2.04% respectively of the total, would! pay expenses, labor and freight, and only 

Wall Street Journal he turn his attention first to the 2.04% | 2.04 cents remain as the packer’s profit. 

bg _ _ p charge, or even the 12.96% charge? Of]| Which of the three would seem to offer 

If a business man, desirous of cutting | every dollar that the American public | the best opportunity for a material re- 
down expenses, should discover that his] pays for packing house products, 85 cents | duction in the cost to the public? 


to an end remains to be seen. Sir Ed-|: 
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Spot Cash When You Need It 


The untimely death of your partner will mean the winding up of his 
estate for the benefit of his heirs. Most of that estate will probably be in 
the business, and the heirs have the right to demand their share at once, in 
cash. Suppose they do; where will you bes and what will happen the 


~~ ‘THE CANADA LIFE 


Commercial Protection Policy 


meets this very case. YOU can’t make a satisfactory provision against 
this possible calamity, because it is uncertain. It may not happen for 
years, and it may come to-morrow. The Commercial Protection Policy is 
the only possible way whereby the demand will be met in full and at once. 

The Canada Life has given much study to this, one of the greatest 
problems of the business world, and will gladly forward particulars which 
will interest you and perhaps save y ou from loss. 


Canada Life Assurance Company 
Head Office: Toronto 
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STOP THE WASTE AT OTTAWA | ‘ 


Ts evidences of waste are many and striking to any- 
one who watches closely the course of Government 
expenditure. In the Army and Navy Department, in the 
handling of our national resources and in our public 
services, leaks are gravely numerous when the ever-in- 
creasing burden of public debt is considered. But per- 
haps the most oppressive and useless example of waste 
is in the over-staffing of Government offices. 


It is common knowledge that many Government de- 
partments are so overcrowded with employees that, like 
fish going up the British Columbia rivers to spawn in 
the old days, they actually impede one another’s progress. 
It is no exaggeration to say that one-third, if not one- 
half, of the employees at Ottawa and in branches of the 
Government offices throughout Canada could be dispensed 
with, and in any properly managed commercial _concern 
would be dispensed with, to the increase of efficiency as 
well as the saving of money. 

The Printing Bureau, for example, is notorious for the 
number of useless employees it carries, many of whom are 
long past the age of service. There is not one of the many 
departments here where an efficiency expert would not 
begin by a wholesale discharge of unnecessary help. In 
the stopping of national waste, it would seem to be up 
to the Government to set the pace. 

The lead in the thrift campaign should come from the 
Government and it should establish a Stop the Waste 
branch or department to exercise supervision of the re- 
sources of the Dominion; to preach economy privately and 
publicly; to warn the people that this three billion debt is 
their debt; and to enlist their co-operation in a carapaign 
against waste of every kind, from the scraps thrown into 
the garbage can to the tit-bits still thrown to importunate 
politicians. * 


SIR ADAM’S LATEST PROJECT 


‘Ta plan of the Hydro-Electric Commission for the 

taking over of the Toronto and Eastern Railway as 
outlined by Sir Adam Beck has better possibilities from 
the business standpoint than his proposals to parallel 
privately owned lines and put them out of business by 
public-ownership competitive methods. However, whether 
Sir Adam will prove more efficient as an operator than Mr. 
Hanna, remains to be seen. In any event, his statement 
that eight millions to equip the line could be raised by 
the municipalities, and that the road “would not cost 
them a cent,” indicates that he expects that blind support 
from the municipalities to which he has become accus- 

' tomed. 

Even those who have nothing but admiration for the 
general policy of the Hydro-Electric, must regard with 
common-sense apprehension the extent to which the whole 
undertaking is under the one-man domination of Sir 
Adam. A leader whose forcefulness as a politician is 
recognized and whose energy has won a lot of admiration. 
Sir Adam’s ability as an engineer, as a financier and as an 
executive—and he dominates in the roles of all three— 
is still to be satisfactorily proven, if it is not, in fact, in 
serious question. 

Take the recent action of the Hamilton city council, 
when that body of business representatives of the citizens 
carried a report providing that “The Hydro-Electric Power 

- Commission of Ontario be asked to survey, lay out, con- 
struct, build, equip and operate a railway”—being the 
Red Hil) cut-off branch—without providing any check or 
control upon the expenditures involved. 

Further, the report authorized the commissioner “to 
forthwith acquire lands for yards, sidings, and other fa- 
‘Cilities for railway traffic east of the city of Hamilton, 
‘Sndiprovide yards for the accommodation of the T. H. & 
B. Railway Company.” This resolution too, was accom- 
panied by what amounted to a blank cheque to cover the 
_ Smount—estimated at anything from $300,000 to $900,000. 


of the 


of the |omy®, There will 


to be proud of 
members of the Hamilton city council. 

ful of the civic interests than those 
cipalities in the Province. In fact, the attitude - 
Mayor Carter, of Guelph, who dared to retain control 
the city’s thousands until the ratepayers have authorized 
him to endorse the changes in the Hydro by-law, was 
nothing short of intimidation. Ontario municipalities 
badly need more representatives with self-reliability 
courage and judgment. 


LEAVING IT TO THE GOVERNMENT 


T= danger of paternalism on the part of the Govern- 
ment is strikingly illustrated in the following inci- 
dent recorded by the Moose Jaw Times:— — 


The other day in a small town in south-west ‘Saskatchewan, 
in a district where the crops have been a failure for this and 
two preceding years, and in which the farmers are in need of 
relief from the Government, a man was endeavoring to hire 
a man and team by the day. The man with the team was hold- 
ing out for $10 per day, and the man with the work to do was 
not willing to pay that much: he could not afford to do so, he 
said; and the man with the team could not afford to work for 
less, he said. The result was that the man and team remained 
idle, the work was not done, and the $10 also remained idle— 
tied up,.as it were, in a napkin. The man with the work to do 
said to the idle man with the idle team: “Your crop is a 
failure, your farm work for this year is about completed; you 
are in need of money; what are you going to do to pay your 
way through the coming winter?” The man with the idle team 
answered: “Oh, the Government will have to keep me.” This 
is not a fable. It is an actual experience of a responsible man 
who had work to be done and the money to pay for it. 

Of recent years there has been a dangerous spread of 
this dependence upon the Government, of the assumption 
that the nation has some unlimited sources for the creation 
of wealth for the benefit of the people. Since the war it 
has been fostered by such legislation as the seed grain 
grants, various forms of war moratoria, and guaranteed 
prices, and has culminated in the demand for a $2,000 
gratuity for the returned men. 

The Government has finally called a halt and has put 
its foot dowr firmly on the gratuity agitation. Ethically, 
there would seem to be no reason why it should not be 
met in the same spirit as have previous demands for 
special consideration by portions of the community. In 
fact, the men might well have considered that they could 
reasonably expect compliance. The same,principle was 
involved. The Government has realized, however, that 
what it can do for the few, it cannot do.for the many, 
There must be a limit to paternalism and the Government 
has decided that the limit has been reached. This is not 
in criticism of that decision, but rather to point out that 
if paternalism could have been checked sooner, the final 
crisis would not have been so serious. 


EDITORIAL NOTES 
WE ARE inclined to the opinion that Lloyd George did 
not give sufficient study to the failures which have marked 
past efforts to secure a stable or influential circulation 
for a publication which is distributed free of charge 
before launching ‘The Future.” In brief—if he had he 
wouldn’t. 


at * Oo” 

THE LAUNCHING of Lloyd George’s free paper in Eng- 
land reminds us that a somewhat similar venture in Can- 
ada The Official Record is being discontinued. People 
are speculating as to the mission and purpose of The 
Future. So far as the Record was concerned it was 
generally accepted that it had no other justification than 
to provide a job for M. E. Nichols. 


* * * 


THAT if there was a war-time expenditure of $2,500,000 
in connection with power supplied by the Hydro Commis- 
sion for war purposes, it should have been included in the 
price, is the sound contention of the Hamilton Times. 
The extra cost, it is argued, was certainly part of the 
cost and if it was not paid for then the power was being 
sold at a loss instead of at cost. 


* oa & 
WHEN the counsel for the Court of Commerce proceeds to 
add the percentage profits on turnover for five separate 
months together to get the profit for the five months— 
on the basis that, say 4 per cent. in each month would 
be 20 per cent. for the period—he gives an indication of 
just about how much business common-sense is being em- 
ployed in the inquiries. 

* * a 
AT A meeting of: the fire and lighting committee in 
Brantford, it was decided to refuse to pay the bill of the 
Hydro-Electric Commission for street. lighting unless 
there was an immediate improvement in the service. Hydro 
service must be poor indeed to so arouse public opinion. 

£ * a 
COMMISSIONER O’CONNOR may gain popularity by 
suggesting that the.Davies Company should cut its prices 
in two, to inerease business, but he seriously weakens 
any arguments there may have been for his appointment. 


THE BEST sinanaek againat Government ownership of 
the railways which has come to the ears of C. Wilbur 
Miller, a prominent Americar industrial executive, was 
from a railroad trainman who contended that he had 
never heard of a letter carrier who became postman, but 
that there were instances of brakemen who had become 
presidents of railways. He continued: 


“Under such conditions, there is hope for me to advance to 
any rank my ability may justify. Were the railways under 
the control of politicians, I would be a brakeman to the end 
of the chapter, The higher and better paid positions would 
be the spoil of party politics.” 


THAT the argument of THE FINANCIAL POST against 
the fixing of an artificially high price for wheat by the 
Government was, in principle, also an argument against 
tariff protection, is the contention of the Regina Leader. 
When the Leader fails to recognize the difference in prin- 
ciple and in actual effect upon all the people of taking 
money from the pockets of the taxpayers to place in the 
pockets of the wheat producers and of putting a levy 
Hen imports to reduce the burden of all the taxpayers 
it cOnfirms our opinion of its knowledge of political econ- 
always be more oe and taxpay- 
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HERBERT HOOVER, according ty @, | 
Manchester “Guardian,” has been 4. 
nearest approach to a dictator 
has had since Napoleon. The “¢ 
ian” states that Mr. Hoover 
supreme economic command when een 
nomics were more important thap i 
ties, and that Eastern Europe looks 4 
him as a new prophet. 
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at the record price of $170,000 of 

Pri “ 


Head of Large English Brokerage House Prophesies That 
England Will Be Better Off Than America 
in Ten‘Years 


land. Ten years from now we shall 
a. won ook alk that the war 
forced us to yield, and American ship- 
owners will be very gladly transferring 
their ships to British register. 


IS REPUDIATION 
OR ANNEXATION TO 
BE CONSIDERED? 
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tional trade and finance as she ever was.| hands. Our manufacturers deserve 
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where labels were pasted on bottles 
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24 labels in 40 second to 48 in the 
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earnings, and the profits of her em- 
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mercantile marine. Secondly, because 
not devote too much to frivolity 


Is England losing its grip on the 
world’s trade? ‘Is London giving way 
to New York as the world’s financial 
centre? Is England “out of it” as 
a great commercial, nation? These 
questions have been asked by every 
observer of the world’s economic tur-' 
moil. Frank A. Vanderlip, in his 
book: “What Happened to Europe,” 
published in THE FINANCIAL POST 
a few weeks back, painted a picture 
of an England torn by industrial 
quarrels, suffering from a dilapidated 
transportation systems, and cut off, 
for a time at least, from the Euro- 
pean commerce that will be her only 
salvation. -Other critics have been 
more pessimistic as to England’s fu- 
ture, 
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Information under this head is given in 


who are readers of THE FINANCIAL PO respecting 
We would remind correspondents that it is now 


ties are answered by mail direct. 


answer to direct requests from investors 
ST. Many questions securi- 
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OIL PROMOTIONS 


J.W.M., Toronto.—-I am enclosing liter- 
ature in conncction with a number of oil 
propositions. Should be glad to have 
your opinion as to their value as invest- 
ing propositions, " 


The companies referred to are not 
known locally, They may have specu- 
lative possibilities, but we believe are 
more likely to belong to a large num- 
ber of such projects which are being 
floated in the United States and which 
should not be considered except by 
gamblers. We are inclined to the 
belief that if they started their ad- 
vertising in Ontario they would be 
proceeded against by the Attorney- 
General like those other companies 


which have been in the local courts 
recently. - 


LOAN COMPANIES 


Investor, Haysyille—Will you kindly 
give me your opinion of the Trust and 
Guarantee Company and of the Great 
West Permanent; is the latter a strong 
paying company with a bright future? 


The Trusts and Guarantee Com- 
pany appears to be getting along 


nicely under conservative manage- 
ment, 

The Great West Permanent Loan 
Company held a great deal of city 
land in Western Canada. Most of 
this property has risen in value in 
the past year or two, and if the man- 


agement has taken advantage of the 


improved situation the company’s po- 
sition should have been strengthened 
considerably, possibly a necessity in 
view of several qtestionable invest- 
ments they have made. The question 
of whether they are strong paying 
companies with a bright future is en- 
tirely one of management, as in any 


mortgage company, shareholders 
shovld consider themselves as part- 
ners. 


DOMINION PERMANENT 


Haysville.-els there any chance’ of the 


Dominion Permanent ever, or in the near 
future, paying any sum whatever on the 
debentures issued. 


The Dominion Permanent Loan 


Company is still in the hands of G. T. 
Clarkson, the assignee. He has made 


no public statement of late, but gives 
us the following information concern- 
ing the company’s position: 

An offer was made about a month ago 
for the principal asset of the company, 
the Spokane and British Columbia Rafl- 
way, but after inspecting the line the 
prospective purchaser withdrew his offer. 
An effort is now being made to lease the 
line or get an option on it, but if this 
effort fails the line is not worth more 
than scrap value. The outstanding mort- 
gages of the company have been large- 
ly collected, realizing but a small 
amount. 

The company’s real estate in Grand 


Forks, B.C., is worthless, and would not 

bring enough to pay the outstanding 
taxes. Other assets include a claim 
against the C.P.R., which may produce 
$150,000, but which in any event would 
take time to collect. There is no cer- 
tainty that the claim can be substan- 
tiated, 

Claims against the contributories and 
stockholders are now being pressed, and 
an effort will be made to collect divi- 
dends that have been paid, the outcome 
of which is uncertain. 

There is also a suit against the direc- 
tors for misfeasance. All these direc- 
tors are dead, but two of them have 
estates valued at several hundred thou- 
sand dollars. 


LA ROSE MINES 
H.L.D., Truro.—I would like to have 
your opinion of La Rose. Would it be 
better to sell what I have for what it 
will bring or should I hold for possible 
betterment? 


Our opinion is that you would be 
justified in holding La Rose, the in- 
dications being that the future will 
show a better market for the Cana- 
dian silver stocks than is prevailing 
at the time being. Of course it is a 
speculative proposition, and nothing 


is assured, but we are inclined to be- 


lieve that the future tendency should 
be to higher rather than to lower 
levels. 


GOVERNMENT BONDS 

H.L.S., Ontario.—I hold $400 of the 
third War Loan 5 per cent. due 1937 
arid $200 of the 15-year.5 per cent. loan 
due 1931, together with $1,800 of the 
fourth and fifth loans at 5% per cent. 
Is the third loan exchangeable at par 
on the new loan to be issued next month, 
and if so what steps must I take to 
effect this exchange? Would it be ad- 
visable to sell those bonds which have 
appreciated in value and put the whole 
thing into the new loan? 


The market for Government War 
Bonds, and practically all other se- 
curities, has of late been very un- 


settled. We have discussed your pro- 
position with a number of those close- 


ly in touch with the situation, and 


there appears to be a difference of 
opinion as to the advantages or dis- 
advantages of a sale of the outstand- 
ing issues of the pyxesent time in or- 


der to pave the way for a reinvest- 


ment in the forthcoming loan. We 
are inclined to think that it will prob- 
ably not make any great difference 
and that there will be an adjustment 
of values as between the new and old 


issues on the basis of the success of 
the forthcoming campaign About 


the only technical point of real sig- 
nificance which should be definitely 
considered is that the bonds which 
you are now holding are tax exempt 
while the new issue will be subject 


to taxation. If, then, you have a 
comparatively large income and are 


Why the Discount on 


the Canadian 


The current issue 


Dollar ? 


of Investment Items. is 


devoted to a readable explanation of Foreign 


Exchange, with par 
present American 
situations. 


Among other things, it 


dollar is worth only about % cents 
It indicates also how this discount 


American goods. 
can be overcome. 


ticular reference to the 
and Sterling Exchange 


explains why the Canadian 
in payment of 


The issue is of timely interest to business men and 


Investors 


A copy maid yo: on request without obligation. 


Royal Securities 


RPORATION 
~ zD 


LIM 


Tt 


this advantage in regard to taxation. 


ASSOCIATED GOLDFIELDS 

P.G.L., New Brunswick. — Would be 
pleased to receive your opinion of As- 
sociated Gold Fields stock as an invest- 
ment, also what are, in your opinion, the 
future possibilities? 

We would not advise a purchase of 
Associated Goldfields except as a 
speculative buy. The company has 
not issued stock certificates but has 
issued trust certificates to those on 
its subscription lists. Until the stock 
is issued and listed it will not be 
possible to judge intelligently of 
trading values. If this is much longer 
delayed there may be a flood of the 
shares on the market as soon as they 
are issued, which would send prices 
down. It is not considered that the 
company’s property has as yet shown 
potentialities that would make the 
stock a good buy for a long hold on 
an investment basis. 


MacKAY 

W.B.M., Ontario.— What is your opinion 
of the Mackay Company preferred stock? 
Is it a good buy at the present time? Is 
it a good sound investment or is it more 
speculative? Is the common stock a good 
buy at the present price and what per 
cent. does the common pay at the present 
price and what does the preferred stock 
pay? 

MacKay preferred is regarded as 


a good sound investment. The rate 


of dividend is 4 per cent., and as the 
stock sells at about 65 the income is 
6 per cent. The common stock offers 
an attractive speculative buy at 77% 
and 78, yielding about 6 per cent. at 
present rates of dividends. There is 


little chance for a rise in the pre- 
ferred with a dividend rate of only 


4 per cent., but the common has good 
prospects, and if you are willing to 
take a slight risk, there are good 
chances. 


OAKOAL COMPANY 
E.G.M., Ontario.—Will you please ad- 
vise me as to your opinion on the pros- 
pects of the Oakoal Company of 43.Scott 


St., Toronto? Please also advise as to 
the concern’s financial standing. 


The Ontario Oakoal Company,-Ltd., 
controls the rights and patents for 
the provinces of, Ontario and Quebec 
for the manufacture of Oakoal as a 


substitute for anthracite coal. The 


process entails the manufacture of 
briquettes, which are a mixture of 
anthracite coal dust, garbage, street 


sweepings, and city and trade waste. 


It is one of a number of companies 
which have appeared in the market in 


recent years for the manufacture of 
what might be called substitute fuel, 
and considerable public attention has 
been secured because of the high 


prices now prevailing for coal, The 
Oakoal Company, of Ontario has a 


small demonstrating plant in opera- 
tion and proposes the erection of a 
$60,000 plant this year which would 
have an output of 200 tons per day. 


The cost per ton for producing Oakoal 
is given at $4 to $6, and it is claim- 
ed that its fuel value is equal to that 
of anthracite. 


If the company can succeed in turn- 
ing out a satisfactory substitute for 


anthracite coal at the prices indicated 


it would appear to have a future. 
However, it remains to be seen 
whether these claims can be justified 
either as regards cost or fuel pro- 
perties. For the time being then it 
can only be regarded as a speculation 
and should not be approached in the 
spirit of a conservative investment. 


DOMINION MANUFACTURERS 


Investor, Locust Hill. — I would like 
your opinion of Dominion Manufactur- 
ers, Ltd. What is the preferred *stock 
worth at the present time? Would you 
advise’ buying it as an investment? Is it 
speculative or is it a safe investment 
for trust funds? 

Dominion Manufacturers stock may 


be regarded as a.fairly good specula- 
tive buy at the present time. The 
company is a combine of the National 
Casket Company and several other 
coffin manufacturers, and claims to 
have a monopoly of the business in 
Canada. Last year 15 per cent. was 
earned on the amount of preference 
shares outstanding, but 4 per cent. 
only was paid. There is a lawsuit 
pending for $100,000 damages, claim- 
ed by H. J. H. Eckardt, the former 
manager. It is said that there have 
been several transactions in the pre- 
ference shares lately at around 60 
and &. One of the larger banks made 
a loan\a short while ago, taking the 
shares 4s collateral to the extent of 
$40 a share. 


NATIONAL MILEOMETER 
C.D.K., Ontario.—Would you kindly 


ve any information you . 
S National Mileometer Co} Ltd., o: 


a geet, 


ture and market the Mileometer, a 
patented road map, which plots auto 
routes on long rolls of paper, fitting 
into a steel case attached to the steer- 
ing wheel of an automobile. The 
authorized capital was $350,000, in 
$10 shares, and of this about $300,000 
has already been taken. The remain- 
der is now offered at $12.50 a share. 
The president of the company is 
George Reid, ‘of London, Ont., and 
there are other Canadians interested, 
although most of the stock has been 
subscribed for by Americans. 

The company sales campaign has 
just started, but we are not in a po- 
sition to judge of the extent of their 
market. It is eventually aimed- to 
plot all the principal highways in the 
United States and Canada, but at 
present only about 35,000 miles has 
been mapped. There is a nice poten- 
tial income from advertising here, as 
the rolls show all the principal hotels 
and garages on the route, and no dif- 
ficulty has been experienced in get- 
ting advertising for the rolls already 
put out. 

The stock is not yet in the invest- 
ment class, but it looks to be a “good 
gamble.” If the company intends to 
plot all the auto roads in America— 
and this will be necessary to make 
their invention universally useful—it 
is doubtful if the $350,000 capitaliz- 
ation will be enough, and in the event 
of an increase in authorized capital 
the original shareholders may be 
given the opportunity of increasing 
their holdings, a privilege which 
might be very advantageous if the 
public takes up the Mileometer as 


quickly as they have taken up other 
auto accessories in the past, 


Letters to the Editor 


Editor, THE FINANCIAL POST, 
Toronto. 


Dear Sir,—In your issue of August 


23rd, under the caption: “Did Farmers 
Play Politics,” referring to the advanced 
price to be paid for wheat, you state: 
“There is a feeling that the farmers 
of the West forced the hand of the 
Government. At a recent meeting of the 
Wheat Purchasing Commission at Win- 
nipeg, at which the case of, the growers 


was heard, it was claimed by some grow- 


ers that the cost of producing wheat 
was $23 per acre and unless the Govern- 
ment gave the equivalent of the United 
States’ set price, farmers would refuse 
to harvest their crop.” 

The meeting at which these statements 
were made was an open meeting at which 
anyone was privileged to express their 
views. Neither of the men who made 
those claims were farmers nor had any 
connection with farmers’. organizations. 
One was engaged in the grain export 
trade and his estimate of the cost of 
wheat produced at $23 per acre is well 
within the mark. The man who threat- 
ened that unless the farmers got what 
they wanted they would strike, used to 
be connected with the grain trade in 


Winnipeg, but now resides in Eastern 
Canada. 

The claim of these men was given wide 
publicity, as representing farmers’ views. 
The surprise is how much comfort news- 


papers take in attributing to organized 
farmers statements made publicly by ad- 
venturers. 


In the same issue, under the sub-head- 
ing: “Some Comparison,” after quoting 
a resolution presented to the Union of 
Canadian Municipalities at the conven- 
tion in Kingston recently, attributing the 


high cost of living to the wasteful 
methods of distributing goods from the 
producer and manufacturer to the con- 
sumer, you say: 


“The fact that the producer is getting 
$24.50 per hundred for hogs, where he 
formerly got $6, might perhaps have as 


much to do with the matter of the in- 
creased cost as the efficient handling 
that gives to the packer 5-16c per pound 
on bacon and the retailer a bare 5c a 
pound.” 

When the farmer was getting $6 per 
hundred for hogs at abattoir points, the 
consumer was getting bacon at 25c a 
pound, a difference of 19¢ between pro- 
ducer and consumer. When the farmer 
is getting $24.50 per hundred for his 
hogs, the consumer is paying 65c a pound 
for bacon, a difference of 40%c. The 
hogs went through the same process of 
curing and the bacon the same system 
of distribution on both occasions, Can 
you explain why the difference? 

Yours t-uly, 
R. McKENZIE, 
Vice-President, 
Canadian Council of Agriculture. 
Winnipeg, Aug. 26, 1917. 


In reference to the last paragraphs of 
this letter, while inclining to question 
seriously the correctness of the retail 
price, we are quite ready to admit that 
there has been an increase in the spread 
between the buying price of hogs and the 
selling price of bacon during the past 
years. We are asked to explain that 
difference. We would, therefore, sug- 
gest the following reasons: 


With the increase in price from $6.00 
to $24.50 there is a corresponding in- 
crease in loss on each pound of shrink- 
age. There is a shrinkage of, roughly, 
30 per cent. between the live weight and 
the dressed rate, and consequently the 
cost of the finished product increases iz. 
a proportional ratio. The dressed <ar- 
cass of a hog costing 6 cents alive would 
thus be 8 cents a pound, and the bacon 
from this carcass would be sold by the 
packer at about 15 cents @ pound. _— 
hog costing 24% cents a pound alive 
would produce a carcass costing approxi- 
mately 82% cents a pound. The spread 
between the live cost and the dressed 
cost in the-first instance is 2 cents a 
pound, while in the case of the higher- 
priced hog. it is 8 cents a pound. It is 
a plain matter of proportion. 

In the past fvur years ther; has been 
an increase in labor costs of upwards of 
100 per cent. that must be covered in the 
cost of the finished product. This item 

the spread is, 


In other words there is a far wider range 
in price between the poorer and better 
cuts than there was when bacon was 
selling in the neighborhood of 25 cents 


a pound. At the 25-cent figure the 
spread was, roughly, about 3 cents, at the 
present time it is, roughly, 20 cents. As 
the profit must be made on the whole 
carcass, the decline in value of the one 
must be met by an appreciation in value 
of the other, which again accounts in a 
measure for the increased spread re- 
ferred to. 


Lastly there is the fact that the pack- 
ing business now as opposed to the day 
of $6 hogs entails the use of about four 
times the money formerly required in 
making the same volume of purchases, it 
is evident that the interest on the differ- 
ence in the monies used is in itself an 
important factor. These items, we be- 
lieve, will account for the increase in 
spread between the pricé of the hog 
and the ee of the bacon, referred to by 
Mr. McKenzie.—Editor. 


PRODUCTION AND PRICES 
Editor, THE FINANCIAL POST, 
Toronto. 4 

Sir:—We read with interest yours of 
29th August, and we agree with you that 
“efforts to cut the cost of living are 
superficial.” 

The Government would do well to talk 
facts and to tell the people, from the 
wage-earner to the millionaire, that there 
is but one method to reduce the cost of 
living, and that is to produce enough 
of everything for the people’s needs. It 
is folly to try to control or regulate a 
thing that does not exist. 

If the Government could supply cheap 
food, clothing and shelter by legislation 
without producing it why then do they 
not relieve us all of any duties what- 
ever and legislate us all of everything 
we need? 

Every necessary of life must be pro- 
duced by faithful effort, and if every 
person from the farmer up is bound to 
get a living without work, then the an- 
swer is easy, famine in everything, 


There is only one solution to the whole 
problem and that is ‘instead of working 
eight hours per day, producing only 80 
per cent. of the requirements of the 
people, there must be a werking day of 
eleven hours; this will give 10 per cent. 
of a surplus. This and this only will 


correct the problem. This does not mean 


labor only, but it means that in every 
calling everyone must put more effort 
into production and the problem is 
solved. 

It is a waste of tinfe to investigate 
the producing concerns only to find that 
under the present conditions of things 
with shortage of every raw material 


prices cannot be reduced. Greater pro- 

duction should be the watchword of the 

Government and not investigation. 
Yours truly, 


S: M. SANDERS. 
Exeter, Sept. 6, 1919. 


AS OTHERS SEE US 


PROTECTING THE INVESTOR IN 
ONTARIO 
Chatham Planet 
The action of Attorney-General Lucas 
in checking the operations of oil well 
promoters in the west is important in 
that it indicates the policy of the On- 
tario Government to protect the investors 
of the country against flotations which 
do not conform with the statutes govern- 
ing their activities. THE FINANCIAL 
POST, which does not always agree with 
the Government in power at Toronto, 


has the following to say of the Attor- 
ney-General’s latest action: 


“In emphasizing the fact that an ounce 
of prevention is worth a pound of legis- 


lation, it is only fair to the Govern- 
ment that credit should be given for the 


effective efforts of Attorney-General 
Lucas to check the operations of the 
oil well promoters whose advertising in 
Canadian newspapers has been taking 


on the complexion of tthe campaigns 
which have accompanied the flotation of 


millions of worthless securities in the 
United States. Despite the fact that 
there is not provided in this case all 
the legislative preventives which might 
well be on the statutes—largely because 
measures proposed at last session were 
side-tracked—a policy has been adopted 
which promises to make it extremely 
difficult for oil fakers to operate in On- 
tario on any extensive scale.” : 

There are a number of people in this 
county who have experienced a great 
deal of hardship in connection with the 
investments they have made in the de- 
funct Standard Reliance Loan Corpora- 
tion. At present an investigation is be- 
ing made by the liquidator into the 
causes for the failure, and it is certain 
that the Government will be called upon 
to institute a thorough probe into the 
whole matter should it be found that 
there is even the suspicion of malfeas- 
ance on the part of the people respon- 
sible for the failure. ‘ 

If this application is made, it should 
by all means be granted, and there is 
no doubt that it will. It is only thus 
that the Government of Ontario can 
prove itself. sincere in its expressed de- 
sire to protect the investors of the coun- 
try. All existing legislation provided 
for the protection of investors should 
be rigidly enforced, and, if it is not suf- 
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ficient to insure sufficient protection, 
fae nets should be added.. 
nd if it is possible to prevent a repeti- 
tion of disasters such as the Standard 
Reliance failure the Government will 
only be performing its duty in employ- 
ing the watchful eye. The p 
of those responsible for the present 
calamity is necessary not only in the in- 
terests of those directly affected, but also 
as a warning to others who may have 
like designs upon a trustful public. 

The Attorney-General has made a 
good lead through his activity against 
the oil well speculators, and a continua- 
tion of this activity in all branches of 


public investment will be a welcome 
thing to the people of Ontario. 


PLUMB PLAN APPLIED TO BANKS 
American Banker : 


A heretofore obscure attorney of the 
railroad men grabbed fame by the throat 


the other day and won transient recog- 
nition.” He is the sponsor, if not the 
originator of the Plumb plan for the 


nationalization of the railroads of Uncle 
Sam’s domain. 


As most people have a fair idea what 
the railroad workers want, we will not 
repeat their demands except to call at- 
tention to their moderation. The rail- 


road workers only ask for one-half of 
the profits resulting from the operation 


of the railroads when they could just as : 


well ask for all. What buccaneer 

be so thoughtful as to give back to their 
victims one-half of the loot?’ And see 
how generous they are to the stock- 
holders, who are to be allowed 75 per 
cent. of the par value of their holdings 


in the form of Government bonds, draw- 
ing 4 per cent. interest, when they might 
just as easily confiscate every share in 
the name of the dominant proletariat! 
It now transpires that the Plumb 
remedy for transportation evils is not 
a specific, but a panacea, and will be 
applied to banks and mines as well as 
all instrumentalities of production. When 
the banks of the country get a dose of 


the Plumb elixir the generosity and 


magnamimity—not to speak of humanity 
—of Mr. Plumb and his clients will pro- 
duce thrills of gratitude among the stock- 
holders of the banks. 


Before that time comes it would pay 


euch men as J. P. Morgan, ©. H. Sabin, 
George M. Reynolds and other equally 


prominent bankers to enroll themselves 
as porters or messengers in their own 
banks and establish claims to recognition 
as “workers.” 


in for a share of the spoils! 


BIG MEN WORK LONG HOURS 


“Forbes’ Magazine.” 


The biggest jobs in America are not 
8-hour jobs. Judge Gary, Chairman of 
the United States Steel Co ration, 


does not come down to his office un- 
usually-early and leaves, as a rule, be- 
tween 4 and 5 o’clock. This does not mark 
the beginning and the end of his work- 
ing day. Every now and then you can 
pass Judge Gary’s home in the early 
hours of the morning and see a light, 
indicating that the head of the great- 


est industrial enterprise in the world is 


hard at work. Not long ago, the Judge 
delivered a wonderfully comprehensive, 
well-thought-out, ably written dress 
before a learned body, and someone who 
became interested in finding out how 
long it took to compile so effective a 
paper finally learned that Judge Gary 
got out of bed at 3 o’clock one morning, 
took paper and pencil, and had the 
whole thing finished by breakfast. He 
gets up at any hour whenever he feels 
moved to get through a piece of work 
which calls for solitude and deep think- 
ing. On such occasions he will some- 
times work 7 or 8 hours at a stretch, 
from 1 or 2 in the morning until 8 or 
9 or even 10 o’clock — and, then go 
through another day’s work at his office. 
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Investment Problem 


Whether you have much or little money 
to invest your problem is one of obtain- 
ing the security that best suits your 
particular requirements. Eighteen years 
of experience in handling Canadian in- 
vestment securities qualifies us to give 
you reliable information and advice. 


Consult us personally or by mail, 
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EMILIUS JARVIS & CO. 
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INVESTMENTS 


Direct private wire with New York, Chicago and Montreal 


Correspondence Invited 
‘ JARVIS BUILDING 
TORONTO 


Every Man Recognizes 

the duty he owes to his wife and other. members of his family to see 
that each one of them is provided for after his decease as well as before, 
but in many instances omits to make such arrangements as will ensure 
his and their affairs being properly managed after his demise. The 
appointment of this Company as Executor and Trustee under your will 
will safeguard and relieve them of duties which might prove onerous 
to them. Interviews and correspondence invited. 


The Canada Permanent Trust Company 
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ISSUE PRICE PAR _ 
WITH ALLOWANCE 
FOR SOME INTEREST 


Net Price of New Loan 
Seems Likely to Be 
- About 99.80 


MARKET IS CLOSED 


Some Municipalities Are Re- 
gretting That They Did Not 
Act Sooner—Preparations 
For Loan Campaign 


While the terms of the forthcom- 
ing Victory Loan are not yet avail- 
able officially, it is being accepted in 
bond circles that the price will in 
all probability be par with an allow- 
ance of accrued interest as from No- 
vember ist. This would mean a net 
quotation of approximately 99.80, 
and this for a 5% per cent. Dominion 
of Canada bond is considered as suf- 
ficiently attractive to investors. That 
the loan will reach the proportions of 
success which are hoped for, how- 
ever, without a strenuous campaign, 
is more than the organizers are look- 
ing for, and a selling machine is be- 
ing perfected, built upon past efforts, 
which will make a very thorough can- 
vass of the whole country. In the 
rural communities particularly, the 
energies of the canvassers will be to 
bring home not only the attractive- 
ness of the bond as an investment. 
but the necessity of supporting the 
Government financially if.the neces- 
sary national credits are to be es- 
tablished fur the continuance of a 
prosperous export trade; this argu- 
ment also applies equally to the resi- 
dents of the city, but in the past they 
have been quicker to respond. 

That there will be difficulty ir ex- 
plaining the taxable feature of the 
bond to the great bulk of prospective 
investors is being realized by the or- 
ganizers. Strange to say, this 
change, which only affects the larce 
investor, and which was largely in- 
fluenced by the argument that the 
people would not countenance another 
tax-free issue, seems likely to work 
out something like a boomerang un- 
less the educational effort is verv 
thorough. A great many people do 
not grasp what the change involves 
and some are even under the impres- 
sion that it is the investment itself 
and not merely the interest therefrom 
which is to be included in the gross 
income that is subject to assessment 
after the various exemptions allow- 
ed under the act. 

This income tax feature must not 
be neglected, however, by the present 
holder of Government bonds who mav 
be considering the advisability of 
realizing upon them for re-invest- 
ment in the new loan. There will he. 
of course, conversion terms—-prob- 
ably par and interest for those ahove 
par and issue price in the case of the 
others—hut it is not expected that 
there will be any great volume of 
bonds turned in under this arrang- 
ment. However, there is some attrac- 
tion to the small holder of lone term 
bonds in selling on the present mar- 
ket, as this would give him an opnor- 
tunity to realize upon his premium 
and re-invest in the new issue. This 
advantage is a reflection of the fact 
that the tax-exempt bonds have a 
higher valuation in the eyes of the 
large investor than the new taxable 
one, while the man with small or 
only reasonably large holdings is not 
.affected. The margin of benefit. 
however, will not be very great. 
there being certain evidences that the 
large investors are realizing that with 
such a thorough campaign in con- 
nection with the new loan they wil! 
have to make subscriptions which wil! 
reasonably correspond with vrevious 
subscriptions and they will, therefore. 
be prepared to support the new loan 
despite the advantage which might 
be gained by buying the previous is- 
sues on the present market. 

The General Situation 

With practically all efforts in the 
bond field directed to the campaign 
there is very little current business 
being transacted, although there wil! 
continue to be a certain amount of 
over-the-counter trade with the ma- 
jority of houses, while it is reported 
that one firm which has not entered 
into the general arrangement ‘is do- 
ing a considerable business. New flo- 
tations are. of course, discouraged by 
these conditions, and municipalities 
requiring funds will either have te 
erganize fer private sales or denend 
upon the banks to carry them 
through. The following from THE 
FINANCIAL POST'S Halifax cor- 
respondent indicates that conditions 
prevailing in Ontario and Quebee are 
general to the Maritimes, as they 
are, in fact, to all Canada. 


for them while yet there was time. 
Now they cannot sell the issues at 
all, for the bond dealers are under 
an obligation not to buy till after the 
war loan is cleared up. One town 
that has an issue of about $100,000 is 
in need of the money, and even if 
they could sell, the price they would 
receive would be fully $5,000 less 
than they could have realized if they 
had come to terms when they were 
advised to do this by those in a po- 


sition to know what was likely to hap- 


pen. They lost the chance and now 
must pay the penalty. The market 
is practically clear of municipal is- 
sues and the brokers are putting in 
the time in preparation for the big 
canvass. 


LEGAL, ENGINEERING 
MUNICIPAL BUREAU 


Effort Being Made to Form 
Union of Municipalities 
in Quebec 


An effort is being made to organ- 
ize a Provincial union of municipali- 
ties for Quebec under the wing of the 
Canadian Union of Municipalities. 
This has been done in several other 
provinces in Canada with excellent 
results, it is claimed by those who 
are fostering the movement in the 
Province of Quebec. It is pointed 
out that such a body would be the 
best means of communication for the 
mewly organized municipal depart- 
ment of the Government of Quebec 
with the various municipalities, and 
on the other hand, that this influ- 
ential body would secure for individ- 
ual municipalities a hearing before 
the legislative body that might other- 
wise be denied it. 

One of the practical suggestions 
that will be made will be the forma- 
tion of strong legal and engineering 
central departments, where the ser- 
vices of experts in each line would 
be at the disposal of every member of 
the municipality. The costs of these 
bureaus would be borne by the differ- 
ent municipalities, and thus each one 
would be able to secure for a mini- 
mum of expense the advice of the 
ablest men in the Province along 
these lines, whose fees otherwise 
might make consultation impossible. 


MOOSE JAW’S FINANCES 


A Good Showing for First Six Months 
of Year 


A very interesting table showing 
actual and estimated revenue and ex- 
penditure for the city of Moose Jaw 
during the first six months of the cur- 
rent. year was issued by City Commis- 
sioner Mackie. The table shows that 
the actual expeaditures of $436,415.15 
fell considerably below the estimated 
expenditures of $442,476.95, while the 
actual revenue of $295,331.50 was in 
excess of the estimated revenue of 
$289,097.07. 


CLAIM UNPAID TAXES 


Alberta Government Sues C. N. R. 
For $150,000 

Unpaid taxes to the amount of 
$150,000 are claimed by the Alberta 
Government in an action against the 
Canadian Northern Railway and the 
Canadian National Railway. This 
action is to recover amounts claimed 
to be due by these railway companies, 
under thé act to supplement the rev- 
enues of the province, in the years 
1918 to 1918, inclusive. 

When the act was passed exemp- 
tion was made of the lines of rail- 
ways whose bonds had been guaran- 
teed by the Government of the pro- 
vince for a period of 15 years. The 
Canadian Pacific railway has been 
paying taxes on its lines since the 
act was passed, but the C.N.R. claim- 
ed they were not required to pay tax- 
es on their main line from Lloyd- 
minster to Edmonton, notwithstand- 
ing the fact that this line had never 
been assisted in any way by the pro- 
vince. The Dominion Government 
was notified at the time of the taking 
over of the C.N.R. of this claim for 
taxes by the province. 


TAXING LAND BANK BONDS 


A Strong Effort Made to Continue 
Exemption Feature 


CHICAGO.—The validity of Fed- 
eral Land Bank bonds and Joint 
Stock Land Bank bonds will be tested 
in the courts in the trial of a case filed 
in the Federal Court at Kansas City. 

Former Chief Justice Charles E. 
Hughes has been retained to repre- 
sent the holders of Federal Land 
Bank bends. The United States has 
instructed the district atterney at 
Kansas City te appear and defend. 
The Jeint Steck Land Banks will be 
represented by former Attorney Gen- 
eral Wickersham and by Hon. W. G. 
McAdoo, former Secretary of the 
Treasury. The great legal talent 
employed by parties who desire to 


the case critical as well as of supreme} 


DEBT PREVENTION 
GREATLY IMPROVES 


| 


MONTREAL CREDIT 


New System Justified, De- 
clares Late City Treas- 
urer, in Report 


REVENUE $16,606,445 


Over $3,000,000 Increased 
Taxation During Year— 
More Than $11,000,000 
From Realty Tax 


The new system of paying its civic 
debts each year as they accrue, which 
was inaugurated with the coming into 
office of the new Administrative Com- 
mission of the City of Montreal, re- 
ceives credit in the annual report of 
the City Treasurer which was issued 
this week. This may be considered 
as coming from a disinterested but 
well-informed source, as the former 
City Treasurer, Mr. De Serres, who 
was chosen when the Commission as- 
sumed office, and was a member of 
that Commission, retired early this 


year after placing the city’s finances 
in a much better footing than had been 
the case for many years. The change, 
as has been pointed out before in The 
FINANCIAL POST, has had a bene- 
ficial effect on the credit of the city, 
and was undoubtedly responsible for 
a good share of the marked improve- 
ment in the price that city bonds have 
realized during the past twelve 
months. The former official declares 
that he believes that it will not be 
long before all the city’s issues can 
be placed locally. Indeed, during the 
past year by far the greatest portion 
of the $16,000,000 of Montreal bonds 
that were sold went into Quebec Pro- 
vince hands. The words of Mr. De 
Serres are ag follows: 


“The financial position of the city at 
the beginning of 1918 was not of the 
best; the revenues were not sufficient 
to meet the expenses. The previous ad- 
ministrations had adopted the policy of 
borrowing to cover deficits instead of in- 
creasing the rate of taxation. This policy 
is bad from all points of view and had 
the effect of lowering the credit of the 
city of Montreal considerably. The Ad- 
ministrative Commission, of which I was 
a member, decided that the administra- 
tion of the city should be established on 
a different basis, and had the courage 
to apply ‘to the city of Montreal the 
principles which are in active use in 
every well organized business. 

“The only way was to reduce the ex- 
penses as much as possible and to levy 
tax rates which would produce sufficient 
revenue to meet expenses. 

“Instead of—as had been done previ- 
ously—first fixing the revenue to be col- 
lected and then spending it all or even 
exceeding it, the commission first esti- 
mated the amount of the probable ex- 
penses for the year and then created suf- 
ficient revenues to meet the expenses. 

“The economies realized in the busi- 
ness of the city by the adoption of the 
principle which I have just mentioned, 
have re-established equilibrium in the 
finances of the city. This had an imme- 
diately favorable effect on the city’s 
credit. 

“It is well known that the city’s bonds 
are now quoted higher than they were 
some time ago, and I believe it will be 
possible for the city to place all its 
issues locally in future. 

“There exists an anomaly in the law 
in regard to the city treasurer. He 
should not be « member of the Adminis- 
trative Commission; the two functions 
are absolutely incompatible and should 
be separated. I hope they will be. 

“During my term of office, I directed 
my energies more particularly towards 
improving the department of which I 
was chief. The reforms which I was 
able to accomplish concerned particular- 
ly the means employed. I have been able 
to make considerable improvement in 
these methods; consequently this de- 
partment is now administered on a busi- 
ness basis.” , 


Holders of municipal securities 
other than those of the City of Mont- 
real will welcome the improved situa- 
tion that has been created in that great 
municipality, for the slipshod manner 
in which financing was conducted for 
many years exercised, an injurious 
effect on other municipal councils, and 
the depreciative effect on City of Mon- 
treal bonds necessarily recoiled upon 
scores of other municipals. 

Big Realty Tax 

The most of the improved revenue 
was due to the imposition of a special 
tax on real estate that was carried 
last year and this as well only after 
the determined opposition of the Pro- 
prietors’ League. The total revenue 
for the year amounted to $16,606,445 
as compared with $13,470,801 for the 
preceding year, or an increase due to 
higher taxation of $3,135,644. Of this 
total the realty tax amounts to $11,- 
784,217, including current and ar- 
rears. 


Settlers are coming into Western 
Canada twice as fast as last year, ac- 
cording to immigration reports. The 
number entering. 
Port Arthur and Kingsgate, 
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Canadian Government 
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Investment Securities 


C.P.R.BLDG. TORONTO | 


An Investment of 


undoubted security— 
the security of our country— 
and yielding a good return— 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
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McKinnon Building - Toronto 


W. F. Morgan-Dean Geo. R. Harris 


INVESTMENTS 


FIRST MORTGAGE 
Industrial Bonds 
Maturing 1920 to 1934 


Secured by assets 4% times the 

i bond indebtedness. Net 
earnings for 1918 equal to nine 
times the bond interest. 


TO YIELD - % 
Morgan-Dean, Harris & Co. 


Investment Bankers 
Bank of Hamilton Bidg., Hamilton, Ont. 


W. Ross Alger & Co. 
Investment Bankers 


Private wire service to principal cities 
im Canada and United States. 


We specizlize in Western Bond Issues. 
EDMONTON - ALBERTA 


Stocks Wanted 
Volcanic Oil and Gas Sterling Bank 
Dominion Sugar Trust and Guarantee 

Goderich Elevator 
J. E. CARTER 
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MORT ISS Sis 


«|. My aspiration is.. 
that the final war finan- 
cial effort of this coun- 
try shall be as com- 
pletely successful as the 
- final effort of our boys 
overseas.” 
—Sir Henry Drayton 


RENE-T.LECLERG 


INVESTMENT BANKER 
160 St. James Street, Montreai 


(Established in 1901) 


BONDS 


CANADIAN 
GOVERNMENT 
MUNICIPAL 


Correspondence Invited 


J. F. Stewart & Co. 


106 Bay Street Toronto 
Telephone Adelaide 2991 


Trustee Investments 
To Yield 
City of Toronto 
City of Hamilton ...... 
City of North Bay.... 
City of Calgary 
Full Particulars 


Upon Request 


Housser,Wood &Co. 


INVESTMENT BANKERS 
10-12 King St. East, . Toronto 


We Own and Offer 


PROVINCE OF 
BRITISH COLUMBIA 
5 4% BONDS 


Due 1929 


Price to Yield 5.40% 


McKAY & McKAY 


306-7 C.P.R. Bldg. TORONTO 
Telephone Ade. 5682-3 


The Corporation of the 


TOWN OF 
CORONATION 


ALBERTA 


EALED tenders will be received 


by the undersigned up to 6 p.m. 
on Monday, September 29th, 1919, for 
the purchase of $3,000 of Influenza 
Epidemic Debentures, dated Septem- 
ber 15th, 1919, bearing interest at 
6% and repayable in five equal an- 
nual payments of principal and in- 
terest. 

The highest or any tender not 
necessarily accepted. 


R. T. CUNLIFFE, 
Secretary-Treasurer 


DEBENTURES 
FOR SALE 


V ILLAGE of Arthur—To complete 

Hydro-Electric System, $6,000, 30 
years, 6%, equal annual instalments, 
$435.89. Approved by the Railway 
and Municipal Board. Sealed tenders 
up to Sept. 27th, 1919. The highest 


or any tender not necessarily accepted. 
For information apply to 


D, T. SMALL, 


Clerk, 
Arthur, Ont. 


St. Mary’s will vote on three by-laws 
at the January municipal elections: (1) 
for a memorial to fallen heroes; (2) for 


4 Great War Veterans’ Club House; (8) 
or a Park Commission for the town, 


A by-law has been introduced into 
Moose Jaw city council previdimg for 
an increase of 15% on the assessment 
of all impro 


MUNIC 


MOVE TO SECEDE 
BEGUN BY NORTH 
TORONTO PEOPLE 


After Seven Years With 
City Suburb is Asking 
Dis-annexation 


OPPOSING VIEWS 


Claimed by Opponents of Se- 
cession That Movement is a 
Bluff” to Force Purchase 
of Metropolitan 


After threatening for several] years 
to secede from the City of Toronto 
if their demands for improved trans- 
portation facilities were not met, resi- 
dents of North Toronto have com- 
menced an active campaign to bring 
about the suburb’s dis-annexation 
— the city. Petitions are being 
circulated which, when signed i 
be presented to the Lianenetioan 
ernor of the province, praying for a 
law creating North Toronto a separ- 
ate municipality. North Toronto was 
a separate town until 1912, when it 
was annexed to the city of Toronto. 
Since then there has been continual 
squabbling between the city and the 
suburb over the question of transpor- 


tation, 

Advertisements published b the 
North Toronto ratepayers state that 
North Toronto, with a population of 
12,000 people, pays’ taxes amounting 
to $554,000 yearly, and gets almost 
nothing in return. The advertise- 
ments claim that the taxes are 100, 
higher than in any other city or town 
of similar size in Ontario, 

On the other hand, civic officials 
claim that North Toronto has receiv- 
ed more from the city than its taxa- 
tion would warrant. Among the im- 
provements that were paid for entire- 
ly or largely by the city and which 
benefited North Toronto, are three 
large new schools in the district, the 
Duplex Avenue extension and - the 
Mount Pleasant Road, each costing 
many thousands of dollars. “North 
Toronto, with one-sixth the area of 
the city, pays only one-fortieth of 
the taxes,” said a member of the 
city council, living in North Toronto, 
but opposed to the dismemberment 
of the district, 


Financial Aspects 

According to expert legal opinion, 
the city of Toronto can lay no legal 
restrictions in the way of the pro- 
posed secession, if the citizens of 
North Toronto favor the move and 
are able to get an Act passed through 
the Provincial Legislature. The city, 
however, will claim a return of most 
of the large capital expenditures 
made in the district since it was an- 
nexed, and should the Legislature 


favor the proposed change a board of 
arbitration will have to be estab- 


lished to settle the complicated fin- 
ancial situation that will arise. 


_ Just how sincere the movement is 
is a matter of opinion. Richard L. 
Baker, president of the North To- 
ronto Ratepayers’ Association, states 
that the motive of the proposed seces- 
sion is the procuring of better trans- 
portation for the district, but refuses 
to state whether or not action would 
be withheld if the city should conserit 
to the purchase of the Metropolitan 
Railway before the Legislature meets. 

One of the leaders of the opposing 
forces states that the entire affair is 


a “bluff” staged to force the purchase 
of the Metropolitan railway by the 
city. “To attain this end the North 
Toronto ratepayers have established 
a Soviet in their district, and are en- 
deavoring to suppress the free ex- 
pression of the other side of the 
case,” he said, 


PLAN MODEL VILLAGE 


But Will Quebec Province Supply 
Enough Money, Is Question 


Quebec City is considering a pro- 
posal to establish a model garden 
suburb near the city. The village 
would cost $1,500,000 and it is pro- 
posed to organize a company with a 
capital equal to 15 per cent. of this 
amount, the remainder of the $1,- 


500,000 being loaned by the City of 
Quebec from its share of the Pro- 
vincial Government’s fund of $7,000,- 
000 voted for housing in the pro- 
vince. The question has been raised, 
though, whether or not the city’s 
share of the provincia] housing fund 


would amount to the necessary $1,- 
275,000, and until this is kaown 20 


further steps will be taken by the| p. 


081.96; 1916, $60,900.10; 1917, $52,- 
171. ‘The report points out that re- 


serves for the depreciation of assets 
are still inadequate. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
— Fe this department useful. It aims 

accu 


°. 

pal bond news. Municipalities 

will find it to their advantage to send 

- direct news of cuanicel bond 
sues. 


TENDERS WANTED ¢ 

Sept. 22, Vermilion, Alta.—$20,000, 6% 
per cent., 20-year, for fire hall erection 
and additional equipment.—H. P. Long, 
Sec.-Treas., Vermilion. 

Sept. 27, Village of Arthur.—$6,000, 6 
per cent., 30 years, equal annual instal- 
ments $435.89, to complete Hydro-Elec- 
tri System.—D. T. Small, Clerk, Arthur, 
Ont. (See announcement, page 13.) 

Sept. 29, Three Rivers.—$80,000, 6 per 
cent., interest payable semi-annually, 30 
years.—Arthur Nobert, Treasurer, Three 
Rivers, Que. (See announcement page 13) 

Sept. 29, Coronation, Alta.—$3,000, 6 
per cent., epidemic debentures, repay- 
able in five equal annual payments.—R. 
T. Cunliffe, Sec.-Treas., Coronation, Alta. 
(See announcement on date 13.) 

BY-LAWS PASSED OR DEFEATED 

York Township.—$211,315 for streets, 
sidewalks and sewers, etc. Passed by 
Council on Sept. 15. 

Toronto.—$500,000 for school sites and 
buildings. Passed by Council on Sep- 
tember 11, 

Brantford. —$50,000 to carry on work 
of the Ontario Housing Act in the city. 
Passed by Council on Sept. 8. 

Edmonton.—$5,000,000 of consolidated 


‘| debentures against tax arrears. Passed 


by Council on September 3. 

Niagara Falls, Ont.—$200,000 to carry 
on work of Housing Commission; $63,000 
for addition to school. Passed by Coun- 
cil on September 2. 

BY-LAW TO BE VOTED ON 

Sept. 30, Vancouver.—$465,000, for 
school purposes; $100,000 for road work, 
etc.; $160,000 for repair of Connaught 
Bridge, etc, 

Sept. 22, St. Catharines.—$17,400 to 
acquire certain lands in the Township of 
Grantham for the purpose of establish- 
ing a cemetery; $10,000 for the purpose 
of establishing athletic and recreation 
grounds. 

DEBENTURE NOTES 


Cobourg.—A by-law to grant the Doug- 
las Packing Company $5,000 towards se- 
curing an adequate supply of water for 
their new plant just established at that 
point, was carried by the property- 
owners of Cobourg recently, with only 
84 dissenting votes. pre new industry 
has just erected five"new buildings on 
the site of the old steel plant. 

Walkerville—The Town Council has 
voted to request the Ontario Government 
to advance $1,000,000 to relieve the hous- 
ing shortage in the community. Ap- 
proval was given to an acvance of 
$10,000 to the Hydro Commission pending 
sale of debenture securities for that 
amount. \ 

Municipality of Pipestone.—The rural 
municipality of Pipestone, Ont., which 
was to have made a telephone debenture 
issue of $10,500 this month, has post- 
poned the sale until January next, on 
account of the Victory Loan sale com- 
ing on next month. 

Kitchener.—The Finance Committee 
favors the raising of $30,000 for repairs 
to its waterworks system, and $46,000 for 
the payment of the addition to Victoria 
School. 

Brockville.—Eight hundred and seven- 
ty-eight ratepayers voted for and only 
one against the by-law to purchase the 
W. H. Wood property for $4,500 for a 
factory for the Brockville Paper Co. | 

Pickering—When Pickering Township 
guarantees bonds to the extent of 
$300,000 and Scarboro Township guar- 
antees $900,000 of bonds the Hydro line 
from Pickering to the Union Station will 
be commenced, Deputy Reeve Crocker 
told. the Birehcliff Ratepayers’ Associa- 
tion. 

New Glasgow, N.S.—Ratepayers have 
passed by-laws for the issuance of de- 
bentures to the amount of $50,300 for 
various local improvements. Of this 
amount, $3,800 is for payment of the 
Halifax Relief Fund.- 

Barton Township, Ont.—School trus- 
tees of school section No. 3 have been 
given authority to issue debentures to 
the amount of $46,000 for the erection 
of a new school on Wellington street, 
Ratepayers will also be asked to sanc- 
tion the expenditure of $60,000 for other 
further school improvements. 

Manitoba.—Hon. Edward Brown, Pro- 
vineial Treasurer, announced recently 
that in addition to a sale of treasury 
bills announced some weeks ago to the 
amount of $500,000 for the purpose of 
the telephone commission, the Govern- 
ment has agreed to authorize a further 
issue of $750,000. The Telephone Com- 
mission will get $250,000 of this $750,000 
for the purpose of good roads and 
$250,000 for the construction of the first 
section of a Provincial Hydro system. 
The bills in question will mature on the 
ist of February, 1920, and are subject to 
a discount rate not to exceed five per 
cent. per annum net to the province, and 
are payable in Canada only. 

BOND SALES 

$22,200 Abitibi debs. at 102 to 100; 
$17,126 Asbestos at 78 to 77; $2,000 Can. 
Car at 96 to 98%; $7,000 Can, Cement at 
99%; $4,000 Can. Cottons at 85; $10,300 
Cedar Rapids at 89 to 87; $2,000 Can. 
Bread at 95 to 94%; $1,000 Con. Rubber 
at 97; $13,000 Dom. Textile at 99% to 
99; $2,500 Elect. Develo ent at 90% 
te 90; $2,000 Montreal ms. debs. at 

%; $15,200 Montreal at 102 to 101; 


$1,000 Lake of Woods at 101; $9,000 N. 


‘lectri 85%; $27,000 Ogilvie at 108; 
soo othe 90 My 89%; $2,500 


'| special grants 


’"PEG DEMANDS SHARE 
IN PROVINCIAL TAXES 


Proving¢e Takes Away City’s 
Sources of Revenue, Claims 
City Solicitor 


There is controversy in Winnipeg 
between the civic government and 
the provincial government of Mani- 


f | toba over the question of the dividing 


line in taxation. The city has ap- 
plied to the legislature for permission 
to impose a civic income tax, and the 
municipal authorities are now asking 
why they should not share in the 
revenue -from automobile licenses, 
amusement tax, telephone tax, etc. 

The case for the city is presented 
by City Solicitor Theodore Hunt, who 
stated before the city’s legislation 
committee: 

“The Provincial Government is gradu- 
ally takjng our sources of revenue for 
themselves and leaving us high and dry. 

“Automobile licenses net the province 
a huge sum, one-third of which is paid 
by Winnipeg. We derive no benefit from 
this source, but we have to maintain 
our roads regardless of the fact. The 
largest share of the amusement tax is 
paid by Winnipeg, and we are also losing 
$12,000 a year because the telephones 
have been provincialized. The Winnipeg 
system supports the entire province.” 

It was pointed out by one of the 
aldermen, that is in England the 
revenue from the issuing of automo- 
bile. licenses is divided between the 
municipalities for the upkeep of roads, 
only enough for operating expenses 
of the Government Bureau being re- 
tained. 


INCORPORATING GEORGETOWN 


Two Thousand Mark is. Passed in 
Population, Bringing New Status 
The village of Georgetown, On- 

tario, has recently passed the 2,000 

mark in population and steps are 

now being taken towards its in- 
corporation as a town. The Board 
of Trade is already making arrange- 
ments for the elections to municipal 
offices, which will be held in January 
if the incorporation is not delayed. 

The town’s population is now 2,060, 

an inerease of 100 over the mark 

shown two years ago, when an active 
campaign was begun for the neces- 
sary 2,000. Georgetown is on the 

G.T.R. and the Toronto Suburban 

Railway and is supplied with Niagara 

power. Its industries include three 

paper mills, two knitting machine 

factories, boots and shoes, saw mill, 

gloves, foundry and carriage fac- 

tory. 


INCOME TAX CRITICIZED 


Welland Council Also Decides to Pur- 
chase Local Electric Railway 
Welland city council has inaugur- 
ated a movement to have every mu- 
nicipality in Ontario petition to have 
the income tax minimum raised from 


$1,700 to $2,000. It was pointed out 


by members of the council that peo- 
ple are working on shorter hours and 
lower wages this year, and yet pay- 
ing income tax on last year’s high 


wages and overtime work. 


Instructions were given by the 
council for an audit of the books of 
the local electric railway line with a 
view to the ultimate purchase by the 
city. The mayor said that $350,000 
was the price asked by the railway. 


WINNIPEG’S TAXATION 


City Applies For Permission To Im- 
pose Income Tax 

Winnipeg has applied for permis- 
sion from the Manitoba Legislature to 
impose a civic income tax. In sub- 
mitting its request, the city pointed 
out that its present revenue is ob- 
tained as follows: realty tax, $5,- 
428,540; business tax, $375,436; Jocal 
improvements, $1,083,901; civic rev- 
enue, $106,500, and licenses, $510, 
760. Twenty-five per cent. of this 
income is devoted to school purposes. 

Twenty per cent. of Winnipeg’s to- 
tal rateable assessment is exempted 
from taxation, according to the state- 
ment. The assessment of the city is 


$236,023,520, and exemptions total 
$41,694,970. The Canadian Pacific 
Railway properties, which head the 
list, are assessed at $8,524,660. 
TORONTO’S EXPENDITURES 


City Has Credits to All Branches of 
Its Government 


Toronto has spent $17,346,172 so 
far this year out of the total amount 
provided by taxes of $26,019,258. 
None of the large spending depart- 
ments has exceeded its estimates as 


yet, the only deficit being a small one 


of $1,000 in the appropriation for 
The larger estimates 


60| and the amour: at their « recit are as 


.S.| follows: 


' 
1927) at 
es ToL, 100%: 
at 105% to 3. $32,60 


vs ) at 98 10s ok: 


Amount 


Avaliable Expend. Credit. 
Ba. of Educat’n.$3,750,000 $2,176,000 $1,576,000 
Local Board of 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 


34 KING STREET WEST 


TORONTO | 


HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 


Quebec — Ottawa — 


St. John = 
Connected by Private Wire. 


Winnipeg — Halifax : 


Our charges for the management of an estate are no more 
and often less than those of a private executor. They are 
fixed by the Surrogate Court Judge when he audits the 
estate accounts. The amount which he allows, as the 
Order of the Court reads is: “a fair and resaonable allew- 
ance, for our care, pains, trouble, and time and 
disbursements expended in and about the 

arranging and settling the affairs of the said estate.” 


TORONTO GENERAL TRUSTS 


Head Office, 83 Bay Street, Toronto 
Branches at Ottawa, Winnipeg, Saskatoon and Vancouver 


We believe that the forthcoming 
Loan will be the last opportunity 
offered by the Government to the 
Canadian people to buy a Dominion 
of Canada 54%% bond dt par. 


R. A. DALy Co. 


BANK OF TORONTO BUILDING 


McCaw-Hill Publishing Co. say of 


THE AUTOMATIC TELEPHONE °* 


“We run our plant 24 hours a day, and, therefore, appreciate the 


Automatic Switchboard, which is 
—Sundays and holidays. 


always in service—day or night e 


Because of the Automatic we actually save $200 a year on trunk 
lines, and $2,100 a year on operators’ salaries. 
Maintenance requires only fifteen minutes of an electrician’s time 


every morning.”’ 


AUTOMATIC ELECTRIC Co. 
ALBERT P. LINTZ, Agent for Ontario and Quebec 


Suite 100, 26 Queen St. E., Toronto 


Main 3014 
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TENDERS 


CITY OF THREE RIVERS 
PROVINCE OF QUEBEC 


Public notice is hereby given, that the Council of the City of Three Rivers 
will receive until the 29th day of September inst. (1919) at four o'clock P.M., 


at the office of the Undersigned, Arthur N 
Three Rivers, written tenders for the purchase of debentures of 
Three Rivers, amounting to Eighty Thousand Dollars ($80,000), 
By-law Chapter 357, duly approved according to law, 
maturing in thirty years from their date, beari: 


Treasurer of the City of 
said City of 


issued under 
ee 1, 1917, 


, : ng interest at rate of 
six per cent. per annum, payable semi-annually on the first day of May and 
November in each year, at the office of the Bank of Hochelaga in the cities of 


Three Rivers, Montreal and Quebec, 


The said tenders will be considered at the public meeti Council 
ot the Oty of Taner Rhos ov ane ef tn Comune te a ee 


September, 1919, at eight o’clock P.M. 


Every tender must be accompanied by a certified cheque equal to one per 


cent. of the total amount of the issue. 


After the opening of the tenders, the cheque deposited by the tenderers 
whose offers are not accepted, shall be handed back to them without delay; 
that of the tenderer whose offer is accepted, shall be handed back to him after 


the execution of his contract. 


Every tender shall specify whether the Price offered does or does not in- 


clude the interest accrued on the 


at the time of their delivery. The 


Council of the City of Three Rivers does not bind itself to accept any tender. 
GIVEN at Three Rivers, this sixth day of September, Nimeteen Hundred 


and Nineteen. 


The Treasurer of the City of Three Rivers 
ARTHUR NOBERT 
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MAKE YOUR HOLIDAY 
GREAT LAKES CRUISE 


The Grand Trunk lake and rail 
routs between Eastern and Western 
Canada, embracing a wonderful cruise 
over those inland seas, Lakes Huron 
and Superior, is an ideal summer trip 
whether you are cn business or plea- 
sure bent. The finest of ships, the 
“Noronic,” “Hamonic” and “Huronic” 
are in this service and the Northern 
Navigation Company holds the high- 
est of reputation for the excellence of 
the cuisine, luxury of appointments 
and facilities for recreation on these 
leviathans. Sarnia is the connecting 
point between the Grand Trunk Rail- 
way System and the Northern Navi- 
gation fleet, special steamboat train 
being operated on sailing dates from 
Toronto, Hamilton, Brantford, Wood- 
stock, London and othe points to ship- 


side. Sailings from Sarnia are on 


Mondays, Wednesdays and Saturdays. 
After evening dinner there is dancing 
in the big Observation Room under 
the chaperonage of the Social Hostess. 
Merning finds the steamship passing 
from Lake Huron through the fairy- 


land of the St. Mary’s River to Sault 


Ste. Marie where gigantic locks lift 
the liner to the level of Lake Superior. 
Next morning it is Thunder Bay. and 
Canada’s twin cities, Port Arthur and 
Fort William, that are in view after 
the majesty of Lake Superior, and 
the steamship sails for Duluth, the 


city built upon a mountain side and 
the Western terminal of the 
are 


lake 
Railway connections guage 


ready to carry you to all points in 
Western Canada, For full informa: 
tion, fares, etc., apply to any Grand 
Trunk Ticket Agent, or C. E. Horn- 
ing, D.P.A., Toronto, Ont. 


GOVERNMENT STORES 
WASHINGTON. — Retail stores 


will be opened by the War Depart- 
ment September 25, to sell direct to 
the consumer both over the counter 
and by mail, commodities held as 
army surplus, it was announced to- 


day. 

Huge quantities of socks, under- — 
wear, shirts, raineoats, blankets, 
gloves, tobacco, soap and other arti+ 
cles will be sold at the stores. 

Stores will be opened at 
New York, Philadelphia, Atlanta, Jef- 
fersonville, Ind., Chicago, St. Louis, — 
New Orleans, San Antonio, Omaha, 


Ei Paso, San Francisco and Washe 


ington, zone supply cities and also in 
other large cities throughout the 
country. 


CANADA CEMENT 


COMPANY, LIMITED 





LIBERALITY 


The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages that size can bring to a life 
company. ‘ 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 

Its pelicy, conditions and dividend recerd have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 


Fur infermation as to contracts, communicate with the near- 
est Division office, or with the Company's Mead Office in 


Montreal. 
UN LIF } 
OF VANADA 
EAD OFFI ON TREAL 


RANCE 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL | 
Authorized Capital - - _$2,000,000.00 
Subscribed Capital - - 1,000,000.00 
Paid-up Capital - - - 247,015.79 
General Fire Insurance Bueiness Transacted 
Theodore Meunier, Manager 


The Independent Order of Foresters 


Policies issued by the Society 
Furnishes a the pres Pod <a Family 
a Complete 


: cannot be bought, sold or 
P. 

Benefits are payable to the 
System of 
Insurance 


Benefits 
in case of death, or to 


Paid 
the a... of his age 63 Million 


attaining seventy years of i 
Policies issued from 3880 to 
information Dollars 
re, apply to 
W. H. HUNTER, 8. H. PIPE, F.A8., A.LA., 


$5,000. For further 
and 
FRED J. DARCH, 
t Actu 
HEAD OFFICE - - «+ TORONTO ms 


CONSERVATION OF LIFE INSURANCE 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO : : ONTARIO 


INVEST YOUR SAVINGS 


nab5', DEBENTURE of 
The Great West Permanent Loan Co. 


. «82,412,578 .81 
ee ececeeecccnccecees aecesscesseseesess 964,459.39 


Soul Gane iacka codcehawivuckeatean shies 7,086,695 .54 


HEAD OFFICE, WINNIPEG 


B_ ches: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


INTEREST 
RETURN 


Assets 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,468,523,08 
A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon & Knowland, Agents 


{DO NOT DELAY 


_ While your mind is alert and active is the time to make your Will. 
Deo not wait until you think you are ‘going to die. Consider now 
how your Estate will be distributed and managed. Confidential 
‘discussion of this matter is invited without obligation or charge. 


HIGH FIRE LOSS 
LEADS TO HIGHER | 
Towns in Niagara District 
Suffer Because of Poor 
Fire-fighting Facilities 
had since before the war. 


INCENDIARY FIRES 
pt the fact that the early part of the 


Three of Them With Loss of|yvear saw the majority of the “flu” 
Twenty-Five Thousand Dol- {claims coming in, the mortality rate 
lars Occurred in Welland | for the year to date has been 30 or 
in August 40 per cent, less than in the year 

ao ee previous. This is the most encourag- 
ing feature in the insurance field to- 
day, and the one that will have the 


creased an additional 15 per cent. by| 08st effect on the anaual reports of 
the insurance underwriters as a result|the companies. There has been a 
‘of the laxity shown by town and| tremendous increase in the amount of 
county officials in fighting fires in|m¢W business written'up by all the 
the district. This increase foilows|¢C°Mpanies, but new business seldom 
a similar increase of 15 per cent.|4dds to the profit and loss account, 
that went into effect a year azo not at least in the year in which it 
when the local authorities failed to| iS written up. The claim is made, in 
heed the warnings of the insurance| fact, that there is a momentary loss 
companies to provide better fire| to the companies on every new policy 
fighting equipment. Welland county| Written up. The initial premium 
had the largest per capita fire loss} does not pay the cost of writing up 
of any county in Ontario last year,|the prospect, and the company de- 
and bids fair to hold that doubtful] pends extirely on later premiums for 
honor again this year. To the end|its income. 
of August there were 165 fires in| The war claims have practically 
Welland county, with a total loss of| all been paid, and there ig only an 
$986,554. Deducting the $800,000 loss| occasional one outstanding. How the 
attributed to the Port Colborne grain| balance sheets will benefit by the 
elevator explosion, the total loss is| cessation of war claims can be shown 
$186,554, or nearly $5.50 per capita} by the statement of one large com- 
for eight months only. The per|pany that they paid $1,750,000 on 
capita: tire loss for Ontario last year} war claims alone in 1918, in addition 
for twelve months was about $3.50 | to the extra $1,000,000 loss incurred 
In August there were three fires| by the influenza epidemic. This com- 
out of thirty that were known to be| pany estimates that it will take them 
incendiary, and seven persons are/at least five years to fully recover 
facing penal servitude for their al-| from the effect of the war. The 
leged connection with them. Two|company in question is an old-estab- 
persons have already been sentenced] lished one, and could not have been 


EXPECTED THIS YEAR 


Despite Influx of “Flu” Claims 


in Early Months of -Year, 
Rate Decreases 


‘ Life insurance companies in Can- 
ada are looking for the lowést mor- 
tality rate this year that they have 


Fire insurance rates for the town 
of Welland, and‘ several other places 
in the Niagara district, have been in- 


to three years in prison, for setting} affected as much in proportion to the 
fires that netted them each a fec| total amount of insurance carried as 
of $25. The loss from incendiary| the younger companies, which car- 
fires was $26,520 in August in the|ried a larger percentage of young 
county. men of military age on their books. 
The reason for the increase in| Generally speaking, life insurance 
rates has not been so much the pre-|companies are not worrying about a 
valence of incendiarism, but the lack| Serious recurrence of the “flu,” al- 
of efficiency in fighting fires. In|though it is reported from Ottawa 
Welland, for instance, there was one| that there is a mild outbreak in that 
fire where the fireman had not water| city. They think that the public is 
to work with, two others where the| better prepared to cope with another 
hydrants were frozen, and a fourth| epidemic, and that it could make little 
where no alarm was sounded. The| headway. 
town is now arranging to build an| Nor do they expect another war, as 
adequate firehall and provide it with|is evidenced by the fact that every 
modern equipment. At Thorold there|company had discarded the “naval 
is a hose wagon, provided’ by the|and military service” clause from 
town, but there is no team to haul| their policies. “No war that could 
it. When an alarm is sounded, the} break out now or in the future could 
volunteer firemen count upon com-| hit the companies as hard as this last 
mandeering the first available team|one did,” said one insurance official. 
of horses to transport their apparatus ——_—_——__ — 
to the scene of the fire. How ineffi- FULL INSURANCE 
cient tliis scheme is is shown by the FOR AUTO ALLOWED 
fact that in July a large factory FT adios 
within one block of the firehall| [heft and Wrecking of Car 
caught fire, but the hose wagon did Resulted in Interestin 
not commence operations for forty- Suit F 1.200 g 
five minutes, because there was = uit For $1, 
team around to take it to the fire. In| 4), interesting action on a claim 
another town the driver of the town| for insurance for an automobile that 
fire team is also a taxi-driver. os was stolen and wrecked was decided 
ilar conditions are said to prevail) this week in the Superior Court, Mon- 
throughout the district. treal, by Mr. Justice Mercier.” The 
The fire loss of the County of Wel-| National Ben Franklyn Insurance 
land for the first eight months of the | Company was sued by Raphel Ouimet 
year is shown in the following. table:| foy $1,200, which he alleged was due 
Loss |on his insurance policy, to recom- 
January $13,019) pense him for the loss of his car on 
Hobroaty gvisa| Sept. 4, 1917. 
14,829 The company admitted the exist- 
6,549 | ence of the policy, but denied -that 
eae the automobile had been stolen, or if 
835,600 | it had, that the theft was committed 
__—_——| by an.employee of plaintiff. This lat- 
Total, 8 months $986,554/ ter fact, it was claimed, would re- 
Deducting Pt. Colborne lieve the company of any liability. 
Explosion $186,554 When the case was tried it was es- 
tablished that one Desrosiers had 
FIGHT OVER INSURANCE offered to clean the machine for plain- 
“ tiff, who accepted, and gave tne man 
Accident oa a seanaee the key of the garage. Instead of 
That They, Should Pay e:.1.¢| cleaning the car the latter took it 
There promises to be a strong fight) out for a “joy ride,” and wrecked it 
between the cstate of John Lennox;/ a¢ pointe Aux Trembles. Desrosiers 
of Hamiltca, and the accident insur-| afterwards pleaded guilty to stealing 
ance companies who held policies| the car and was sentenced to serve 
taker out by him. Lennox’s body was/ tayo years in the penitentiary. The 
found in Hamilton Bay a few days] judge found for the plaintiff, award- 
ago, after the man had been missing} ing him the $1,200 and the costs of 
for 133 days since April 23 last. The| the action. In his judgment he says: 
deceased held $140,000 in life insur-| «Tn. fact that plaintiff consented, in 
ance, which was promptly paid when| good faith, to allow Desrosiers te clean 
the body was found, but the accident his automobile did not make the man 
: : t con-| 22 employee of the plaintiff in the sense 
insurance companies are not c of the law, and it did not relieve the 
vinced that Mr. Lennox died from ac- company defendant from their liability 
cidentally falling into the water. They | under the peter. zee o Reuresiogs 
: . } was ve oO 
believed that he euffer ot on eer automobile had heen otelen ‘by ene whe 
stroke while out boating and that this! broke into the garage deliberately for 
was sufficient to cause his death be-|that purpose. The only difference was 
fixe the body fell into the water. | et Dearesiars stele the ante by saber 
The coroner’s jury will proceed with sing of Dr. Dupont, and not a servant of 
ne case. the plaintiff.” 


Casey zh 

Within 55 minutes of the time he pur-| British Columbia agency of the North 
chased a lot of 34 foot frontage at 36] American Life Assurance Company sent 
Ouelette Avenue, Windsor, for $70,000./in the largest amount of busiriess for 
| Paul 


Eberwein was offered and refused August. says the company’s bulletin. 
the same property. The /J. r, Hodson, of British © a, 


Despite | 


LOW MORTALITY RATE | INSURE VETERANS | | 


Companies Outline Scheme 
For Providing Protection. 
For Disabled 


MEN NOT APPLYING — 


Reason Returned Men Prove 
Good Risks Because Dis- 
abled Ones Have Not Been 
Applying For Insurance 


Providing life insurance for re- 
turned men who have been disabled 
in the service of the country is still 
alive topic in insurance circles, and 
the companies have not given up hope 
of finding a solution of the problem. 
All are agreed that some means must 
be found to provide insurance for the 
returned man, but the opinion ig just 
as unanimous that the companies can- 
not depart from a strictly actuarial 
basis in insuring the veterans with- 
out injuring the position of their 
other policy holders and -stock hold- 
ers. 

It was pointed out in THE FINAN- 
CIAL POST last week that many of 
the companies have found the re- 
turned men very good risks, and that 
one large company.in particular had 
not found it necessary to refuse a 
single returned soldier who had ap- 
plied for insurance. Other insut®ance 
men, however, fee] that this does not 
prove anything. “The average re- 
turned soldier who has been disabled 
has not applied for insurance, be- 
cause he knows he would be turned 
down and that is why the companies 
have found their returned soldier ap- 
plicants such good risks,” said one 
actuary to THE POST, adding that 
he thought these men should be pro- 
vided with opportunities of getting 
insured, whether they were applying 
to the companies now or not. “Pro- 
viding these men with the means of 
protecting their wives and families 
should be just as important a part of 
the Government’s program of. recon- 
struction as pensions or gratuities,” 
said the actuary. 

Two Plans Offered 

One suggestion is that the Govern- 
ment should take over the veterans’ 
insurance, and pay their death claims 
out of the public treasury, without 
charging any premium whatever. An- 
other suggestion that meets with 
much favor among insurance men is 
that the companies should insure the 
veterans at the ordinary rates for a 
physically sound person, without sub- 
jecting them to, a*medical examina- 
tion. At the end of each year each 
company’s payments on this class of 
insurance would be totalled, and the 
difference between the total amount 
paid and the amount that actuarial 
tables would sNow ought to have been 
paid, would be made up by the Gev- 
«ernment. In turn, any company iaat 
had claims under the actuaria! aver- 
age would have to retura to the 
G:vernment the amount of their pro 
fit, This scheme would involve a 
great deal of work for an ordinary 
profit for the companies, but they are 
willing to follow it out from a patri- 
otic standpoint. 

Of course, insurance under either 
of these schemes could not be géven 
indiscriminately to all returned sol- 
diers. The men would first be asked 
to try to insure the regular way, and 
only after being turned down az 
medically unfit would they come 
uncer the -arrangemeats as outiined 
The advantages of such a plan would 
be manifold; it would provide insur- 
ance for the man whose expectation 
of iife has been shortened hy his ser- 
vice overseas, it would protec: the 
vegvlar policy holders and share 
hclders of insurance companies from 
depreciation in the value of their poli- 
cies and investments, and it wou:d 
assess the people of Canada for the 
cost of the insurance, in the saave 
manner as they are taxed for pen- 
sions, gratuities and similar pay- 
ments to the returned men. 


ANNEXING AT GODERICH 


Town Takes Option on 900 Acres of 
Land Nearby 

The town of Goderich has taken 
an option on 900 acres of land on 
the present outskirts of the towa, 
and steps are being taken to annex 
it. A by-law has been prepared for 
submission to the ratepayers and 
permission for the transfer is being 
asked of the Ontario, Railway and 
Municipal Board. $60,000 has been 
paid on the options. The annexation 
is the result of the addition to the 
town’s industries of the newly formed 
Lake Huron Steel Corporation. 
_ ‘The CP.R. is said to be planning 
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one in your. 
awdowes 
J. L. Davidson, 
Grand Councillor. 
W. ¥. Campbell, J. H. Bell, M. D., 
Grand Organizer. Grand Medicai By, 
HAMILTON - ONTARIO 


F. Montague, 
Grand 


British America Assurance Co, 


’ Fire, Marine, Hail and Automobile 
Insurance. 


HEAD OFFICE - - LONDON 
BUARD OF DIRECTORS: W, & 
Meikle, President and Generali Man. 
aget; Sir John Aird, Robert Bicken 
dike (Montreal), Lt.-Col. Henry Broek, 
Alfred Cooper (London, Eng.), H. CG, 
Cox. John H. Fulton (New York), D, 
B. na, E. Hay, John Hoskin, K.C,, 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morfow, 0O.B.E., Lt.-Col. the Hon. 
Frederie Nicholls, Brig.-Gen. Sir Henry 
Paliaws. C.V.0., E. R. Wood. 
Assets over ~ $4,000,000.09 
Legere paid elnce organiza- 

over - $45,000,000.08 


_ Western Assurance Company 


Marine, Automobile, Exples 
Civil Commotions rs 


Fire, 
Riots, and Strikes, 


ted 1851 
HEAD OFFICE, TORONTO, ONT. 
over es $7,000,000.00 
roxaep paid since organiza- 
tien over - $74,000,000.00 
— Temes ake ke W. 
Meikle, Pres : ° ag 
Rebert Bickertike ‘Monje 
Col. Henry Brock, Alfred er 
don, Eng.), H. C. , John H. 
(New York), D. B. Hanna, £. 
John Hoskin, K.C., LL,D., Z. A. 
K.C., LL.D., Geo. A. Morrow, 0 ‘ 
t-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, ©.V.0., 
E. R. Wood. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Cerporations, Societies, 
Trustees, or Individuals have found 
eur Debentures an attractive invest 
ment. ‘Terms one to five yeurs. 


The Empire Lean Company 
Winnipeg, Man. 


For the well 
groomed man 


TEXEND 
BRACES 


Finer than 
the imported 


The Dominion Suspender la) 
NIAGARA TALLS;ONT. f 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 
Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Building, 
Teronte 


Cable Address: Blakes, Toronto. 

General Solicitors for the Canadian Bank 
of Commerce, Nationa] Trust Company 
Limited, efe. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


The London Mutual Fire 
Insurance Company 


ESTABLISHED 1859 


$629,691.53 
164,317.87 


DIRECTORS : 
A. H. C. CARSON, Toronto, PRESIDENT 
F. D. WILLIAMS, VICE-PRESIDENT 
A. C. MeMASTER, K.C. W. T. KERNAHAN 
' \. G. M. NESBITT W. H. HUNTER 
H, N. COWAN. 


‘33 SCOTT STREET, 
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2 Value Increas 


Placed Lo 
ing “Subs” 
WHERE VAL 


What is the Fat 
Restrictions Pla 

That is Now ¢ 
duced in 


Holders of vacant 
who have been payin 
est on their propert 
years, hoping some 
their investments, a 
market for well-loca 
has been showing 
late. With the incre 
tivity that came this s 
for improved buildi 
and it is probable 
building activity 
when labor condit 
settled and _ buildi 
more easily obtained 
stiJl further rise in 
plies only to close-i 
perties, however. T 
vested” his money i 
in outlying sub-di 
little but high rest 
phonious names to t 
well give up hope of 
investment, althoug 
improved transpor 
would help greatly 

Danforth Avenug 
St. Clair Avenue 3% 
and parts of North 
the districts that ar 
ciation of value. O 
nue, the opening 
street viaduct, giving 
ation from the cent 
Little York, six mile 
a great deal of b 
largely in the wor 
Monarch Park, is tyf 
forth Avenue sub-div 
district building lots 
$20 a foot in 1913 ¢ 
present. Kingston R 
the activity of Danfo 
there are still many 
sub-divisions that 4 
where the lots are sti 
1912-1914 values. Ei 
other St. Clair avenue di 
are not suffering frofg 
tions are also showi 
at present. North 4 
West Toronto, the 
line extension has b 
residents and prope 
shown a general inc 


* Lake Shore 
The district that 


grown in favor mo 
in the past few year 
limits. It is the 
between Mimico a 
Properties that we 
1913 and sold at $18 
now bringing $30 
There have: been se 
this boom in Lake 
The opening up of t 
ton highway show 
Beach was as close 
the city as Scarbo 
Toronto. The ne 
also brought seve 
ingmen to New T« 
In a great many ¢ 
properties the si 
means as encourag 
is holding land as qj 
experience of the 
estate is typical. 
on North Yonge s{ 
years ago at $40, $ 
All local improv 
sewers, pavements 
were put in by the 
high restrictions v 
property. This sp 
auctioned off at di 
One reason was 
transportation fac 
so High as to keep 
property, and, of 
The position of 
more important s 
briefly stated: 


Some Suh 


Glengrove An 
street, two miles 
Property sold in 
and up. Now va 
foot for farming 
restricted, but th¢ 
the entire forty a 
that was there b 
was sub-divided. 

Armour Heigh 
out and highly re 
around $50 a foo 
nor is there any 
the territory betv 
and the city being 





DIRECTORS: 
jesident and 
John Aird, Robert 
1), Lt.-Col. Henry 
(London, Eng.), 
. Fulton (New ar > 
» Hay, John Hoskin, K.C. 


. Lash, K.C., Lib.D,, . 
BE. Lt-Col. 9 Ge. * 


icholls, ete Sir Henry 


- 0., E. 
Rabe creat ee 


; 000 
id since cousirt 000.00 
° $7 


Sir Henry Peliatt, 


D ABSOLUTE 
SECURITY 

Corporations, Societies; 
or Individuals have feund 


piures ap attractive invest- 
Terms one to five yours. 


» Empire Lean Company 
Winnipeg, Man. 


DLICITORS 


TORONTO 


ANGLIN & CASSEL 
ters, Solicifers, Ete. 
Bank of Commerce Bullding, 
Terente 
8: Blakes, Toronto, 
itors for the Canadian Bank 
National Trust Company, 


RED ACCOUNTANTS 


ris WONTON, ALTA. 


& Bowman, Jackson Block. 


ndon Mutual Fire 


ance Company 


>TABLISHED 1859 


ry i 


ee ee 


** sevveeesecceceees es $OQ0,601,59 
Policyholders cevees 164,817.87 
DIRECTORS: 


ARSON, Toronto, PRESIDENT 
LLIAMS, VICB-PRESIDENT 


ER, K.C, W, T, KERNAHAN 
ESBITT WV. 8. UNTER 


H. N. COWAN. 
cK, 33 SCOTT 


Value Increase_in Well- 
Placed Lots—Outly- 
ing “Subs” Dormant 


WHERE VALUES ARE UP 


What is the Fate of the High 
Restrictions Placed on Land 
That is Now Greatly Re- 
duced in Value? 


Holders of vacant land in Toronto, 
who have been paying taxes and inter- 
est on their property for the past five 
years, hoping some day to realize on 
their investments, are finding that the 
market for well-located building lots 
has been showing improvement of 
late. With the increased building ac- 
tivity that came this spring the demand 
for improved building lots quickened 
and it is probable that the further 
building activity that will come 
when labor conditions are more 
settled and building supplies are 
more easily obtained, will lead to a 
still further rise in values. This ap- 
plies only to close-in improved pro- 
perties, however. The man who “in- 
vested” his money in the boom years 
in outlying sub-divisions that had 
little but high restrictions and eu- 
phonious names to their credit may as 
well give up hope of realizing on his 
investment, although in some places 
improved transportation facilities 
would help greatly. 

Danforth Avenue, Kingston Road, 
St. Clair Avenue, Lake Shore Road 
and parts of North Yonge Street are 
the districts that are showing appre- 
ciation of value. On Danforth Ave- 
nue, the opening up of the Bloor 
street viaduct, giving rapid transport- 
ation from the centre of the city to 
Little York, six miles out, has led to 
a great deal of building activity, 
largely in the workingmen’s homes. 
Monarch Park, is typical of the Dan- 
forth Avenue sub-divisions and in that 
district building lots have risen from 
$20 a foot in 1913 to $30 a foot at 
present. Kingston Road has reflected 
the activity of Danforth Avenue, but 
there are still many Kingston Road 
sub-divisions that are dormant and 
where the lots are still far below the 
1912-1914 values. Earlscourt and 
other St. Clair avenue districts, that 
are not suffering from high Trestric- 
tions are also showing some activity 
at present. North of High Park, in 
West Toronto, the Bloor street car- 
line extension has brought many new 
residents and property values have 
shown a general increase. 


. Lake Shore Active 


The district that seems to have 
gtown in favor more than any other 
in the past few years is not in the city 
limits. It is the Lake Shore Road, 
between Mimico and New Toronto. 
Properties that were subdivided in 
1918 and sold at $18 and $20 a ft. are 
now bringing $30 and $35 a foot. 
There have been several reasons for 
this boom in Lake Shore property. 
The opening up of the Toronto-Hamil- 
ton highway showed that Mimico 
Beach was as close to the centre of 
the city as Scarboro Beach or North 
Toronto. The new Goodyear plant 
also brought several hundred work- 
ingmen to New Toronto. 

In a great many of the sub-division 
properties the situation is by no 
means as encouraging to the man who 
is holding land as an investment. The 
experience of the Lawrence Park 
estate is typical. This subdivision 
on North Yonge street, was sold five 
years ago at $40, $50 and $60 a foot. 
All local improvements, - including 
sewers, pavements, and sidewalks 
were put in by the sub-divisions and 
high restrictions were placed on the 
property. This spring the land was 
auctioned off at disappointing prices. 
One reason was the lack of good 
transportation facilities, restrictions 
so High as to keep workingmen off the 
property, and, of course, the war. 

The position of some of the other 
more important sub-divisions can be 


briefly stated: 


Some Sub-Divisions 

Glengrove Annex; on Bathurst 
street, two miles north of the city. 
Property sold in 1913 at $40 a foot 
and up. Now valued at about $3 a 
foot for farming purposes. Highly 
restricted, but the only building on 
the entire forty acres is a farmhouse 
that was there before the property 


was sub-divided. 

Armour Heights; beautifully laid 
out and highly restricted. Marketed 
around $50 a foot. Not built on now, 


nor is there any probability of even 


the territory between the sub-division 
and the city being built on for some 
years. 

Riverdale Courts; north of Tod- 
morden. This was one of the wildest 


of all the schemes. The land was two 


miles from the nearest car-line, and 
north of Totmectes a) 2 
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THE SPANISH RIVER PULP 


PAPER MILLS, Limited 


ANNUAL REPORT, 1919 


| AND 


GEO. H. MEAD, President; P. B. WILSON, Vice-President; T. GIBSON, 
Vice-President: C. E. READ, T. WATSON SIME, G. R. GRAY, 
T. H. WATSON, J. G. GIBSON, Secretary. 
Toronto, Ontario, 25th August, 1919. 
To the Shareholders of 
The Spanish River Pulp and Paper Mills, Limited. 


* Your Directors submit the following report of the operations of 
The Spanish River Pulp and Paper Mills, Limited, including the Lake 
Superior Paper Company, Limited, for the year ending 30th June, 1919. 
Summary of Income Account :— 

Total Net Revenue for the Year 
Less Reserved for Depreciation 


Less Interest on Funded Debts and Other Loans .....+....+» 


Total Net Surplus for the Year 
Less Approp 


$1,456,921 
riation for Contingencies and Government Taxes 160,000 


: $1,296,921 
of the Consolidated Profit and Loss Account as at 
80th June, 1918 $1,071,301 
Leaving to be carried forward .....+sssrsserseres 
The completion of construction work and proper balancing of 
the plants as referred to in the Report of last year has given .the 
first annual opportunity to the Company for demonstrating its earning 
ability. The result of the past twelve months’ operation, while show- 
ing substantial increase over the previous year, does not, however, in 
the opinion of your Directors, yet represent an adequate return upon 
the very valuable resources of the Company or the large amount of 
capital invested. : 

The year’s available water supply was particularly good and the 
Company consequently had a large production of Groundwood. With 
the exception of Sulphite (the market for which has been somewhat 
limited in recent months) the output of all products of the Company 
has nearly approximated capacity. ‘ > 

As there were no Sinking Fund requirements during the past fiscal 


ear, the Company, having paid no dividends upon its Capital Stock, 

as been able to materially reduce its bank indebtedness and, 
therefore, finds itself in a strong cash position. 

Your Directors have determined that it is in the best interests of 

all security holders to pay the Deferred Interest on Bonds and Notes 


due in 1922, and redeem the Second Mortgage Debentures, due in 1924. 
To provide the necessary funds they have arranged the sale of 


$3,500,000 new 6% Serial Mortgage Lien Ten Year Notes, part of an / 


authorized issue of $5,000,000. 


Because of the increasing demands of. regular customers of thé ' 


Company, the installation of two additional paper machines at Espanola 
with a capacity of 100 tons per day, has become necessary. It is 
proposed to pay for this installation out of the proceeds of the sale 
of the $3,500,000 of Notes and the earnings of the ensuing year. 

Approval by the Stock Helders of. the $5,000,000 Notte Issue, as 
well as the sale of the above mentioned portion of the Notes, is being 
asked at a General Meeting which has been called for the same date 
as the Annual Meeting. 

In anticipation of the payment of Deferred Interest andi Second 
Mortgage Debentures, a call has been issued by the Directors as of 
August ist, upon the Talons and Notes representing the Deferred 
Interest, and a call will be made upon September ist, for the Second 
Mortgage Debentures. In each case six months’ notice must be given 
to Holders, therefore payment will be made on February Ist, and 
March Ist, 1920, respectively. 


With the foregoing obligations disposed of, the Company will 
be free to consider the payment of dividends upon its Preferred Stock 


and your Directors propose in the near future to submit for considera- 
tion a plan for funding accumulated dividends thereon. 

In January last the Company suffered a great loss in the death 
of Mr. B. Tooke, of Montreal. Mr. Tooke had been a member of the 
Board for several years as the ‘nominee of the Bond Holders of the 
Ontario Pulp & Paper Company, Limited, and during the time he was 


associated with the Company rendered yeoman service, taking at all 


times a keen interest in its affairs, At a recent meeting of the On- 


tario Bond Holders Mr. George R. Gray was nominated to fill the 
vacancy on the Board, and was subsequently duly elected. 

Owing to the interregnum caused by Mr. Tooke’s death and the 
absence in England of two of the Directors on war service, it seemed 
desirable to temporarily appoint another Director in Canada, and upon 
Sir William Stavert resigning, the vacancy was filled by the appoint- 


ment of Mr. J. G. Gibson to the Board. 


The Directors have particular pleasure on the conclusion of peace 
in thanking those of the organization who took part in the war and 
welcoming them back to their duties. They also wish to thank those 
who carried on at home for the increased effort put forth,: which has 
contributed so materially to the success of the year’s operations. © 

By Order of the Board, 
GEO. H. MEAD, 


President. 


CONSOLIDATED BALANCE SHEET AS AT 30th JUNE, 1919 ‘¥? 


Property Account— 
As at 80th June, 1918 
Net Additions during year . 


Pulpwood 

Woods Operations—Equipment, Stores. etc....... 
Mill Stores 

Mil Products 

Accoun 


Securities Purchased fur Sinking Fund 
Tnsurance Premiums and Payments ‘in Advance 


LIABILITIES 


Stock : 
Authorized—Comm codecs eee $10,000,000. 00 
Cumulative .. 10,000,000 . 00 


ee $18,699,100. 00 

The Spanish River Pulp & Paper Mills, Lid: 
Authorized and Issued $2,500,000. 00 
‘Less: Redeemable to Date .... 172,986 .60 
——_—_————— $ 2,327,013. 40 


(1,399,100.00 


8,726,113. 40 


Account— 
Consolidated Credit as at 30th June, 1918 


Add Net Profit for the Year * eae or 


1,296,921. 37 


2,368,222.72 


-| hours of labor heading towards an im- 


|| labor in Canada, 


cluding the finer grades, from raw flax: 
to finished goods. During the war the || 
plant was running on cotton and union 
goods, because of the difficulty of get- 
ting linen yarn; but with a steady sup- 
ply of Canadian spun-linen yarns now 
assured, it is turning out a full line of 


OF CAPITAL ARE BETTER UNDERSTOOD 
AS RESULT OF INDUSTRIAL CONFERENCE all the finer linen goods, as well as the 


Workers iad the Sloqaence/Labor eee eee the ey ae cee 
and Employ ers the ter Organized at the growing vo by ee ee 
Facts Opening tario flax has in the past been 


acceptable by Irish linen manufacturers 
Continued from page 1 Continued from page 1 


in the production of the famous Irish 
: sa ; linens. A newly invented Canadian ma- 
Capital typified’ resistance. _ Labor| lic may pass on the proceedings of| chine to harvest the flax, which, for pur- 
said: “How much can we get?” Capi- | the conference, they must admit that| poses of solawiog. — be — as 
tal pondered: “How far can we afford|there is more than one side to the onealty epee Se ere 
to go?” And if the resistance oft|case, and that, in the national inter- 
capital to 'the demand, for instance,|est, the industrial problem must be SHIPBUILDING NOW 


for a 44-hour week was strong, it| viewed from the standpoint of all 7 

must be borne in mind that that, in| the parties to industry. ON A BE ER BASIS 
the words of one of the labor repre- The pressing necessity of greater Late Quotation From Vickers 
Only About 10 Per Cent. 


sentatives, was “not an ideal, but! production, especially at this criti- 

a compromise,” And when Mr, Tom | cal time of transition, was one of the Ab British Costs 
ove bDritis os 

By Resident Representative. 


Moore, president of the Trades and} chief points emphasized by speakers 

Labor Congress, and chief labor rep-|on the employers’ side, in the hours 

resentative, exclaimed heartily, “Hear, | of labor debate, and in other aspects vik 

hear,” those present were reminded]as well. They doubted the wisdom OTTAWA. ke The Government a 
pushing on with its shipbuilding pro- 
gramme, and the tendency seems to 
be towards an improvement in the 


arian himself, in a speech at Toronto | of immediate experiments with many 
_ brad coe he gta week | of the changes proposed by labor and 
‘ ital, recognizin : : ; 
, &\| suggested that a consideration of prices. They have now before them 
tions had become more normal would tend canta toe ak eens Ee 


the necessity of production, sees the|them at a later period, when condi- 
be advisable. They also thought that] forecastle ships of twelve knots and 


Canada should not tie her hands aow, 8,400 tons each, and the price quoted 


preceding attention to similar prob-| is the most favorable yet received, 
lems in the United States at Presi-| peing about $170 per ton. The quo- 
dent Wilson’s conference _ next/ tation is from Vickers of Montreal. 


month. There j 
E is now only about 10 per 
Labor and Production cent. difference between the quotations 


Labor’s reply to the last point was| from Vickers and the most of build- 
that the argument of delay was al-| ing in Great Britain for standard 
ways being advanced, but that the} ships, with the advantage that our 


présent was the only time worth deal-| standard is higher than theirs for 
ing with. As for greater production,| similar ships, quotations received 
Labor emphasized the need for what| from the Old Country being about 
they called a humanitarian, rather| $166 per ton. Taking into consider- 
than a commercial outlook, and con-| ation the fact that wages. at Vickers 
tended that increased production it-| in Montreal have gone up about 11 


self would be accomplished if the| per cent., and the hours reduced about 


workers were made more contented|6 per cent., showing a nominal loss 


and efficient by the granting of their| in production of from 3 to 6 per cent., 
demands. it would appear that the Canadian 
For the first day or two of the| builders are getting their work down 


conference, there was a feeling of | pretty fine. 
strain and a tendency on the part} Australia has a very ambitious 
of certain speakers on both sides to| Shipbuilding plan under way, and ap- 


down of the length of the “straight” | be provocative, almost belligerent, in| Pears to be building very low, but 
work-day, then, is the big point—at | the presentation of their case. As reports are somewhat conflicting. 
least the big controversial point—of |t®® days wore on ‘everyone seemed According to official figures furnish- 
the convention. As stated above, it to grow more at home and more ed our Canadian Department of 


Marine, the prices there in _Ma 
obtains sy commonly that emplovers urbane, and the latter half of the -may 
must, on the whole, v fue Pane 1 ark week was marked by frank talk, but ranged from $140 to $165 per ton. 


ing much fight against it, but the |@lso by considerable humor and con- Since the beginning of the war the 
object of labor is to have it made a|Stant good nature. Australian Government has_ spent 
statutory matter for the whole of over $50,000,000 on their commercial 


Canada. 1 think the final quieitus was i eet SS ee erase Seen Seem 
si ‘ 2 largely to that class. I ment d to 
put on this in a brief and moderate gely s ione teen steel vessels, shelter deck type, 


speech by Hon, Charles A. Dunning, a representative of the manufacturers | 331 feet B.P,, 48 feet wide by 38 feet 


Wistatiie GF Adglestiaie adic cect this striking fact that the speaking |7 inches deep, moulded to shelter 
at tuleine-shsthaaik ta ties Gath c oe ability was so largely confined to the | deck, from 5,500 to 6,000 tons dead- 
Gf Bauliaecinwan.: Hi 5 weet grata other side. “Naturally,” he replied. | weight. They are about the same as 
gi alae Se ee o ave “They spend most of their leisure | the Canadian 5,000-ton boats. The 

armer, | time at it, and practice makes perfect. | cost of these figures out at about 


ho was i stali ; : ‘ 
who was in a sense both a capitalist | We have been too busy trying to raise |$141 per ton. Costs of later ships 


and a laborer, and who represented | jj payroll to have had much time for} seem to have been considerably 


robabl j i i os : 

eat “5 — Leneent iataatelal oe practising oratory.” higher, but the Government there is 

aber <a. shnbinkee: a@udabationtion - I think it would be fair to say,| going on with its shipbuilding oper- 

the hours of labor. “It seems to me,” a that if the position of the ations regardless of criticism, of 

said Hon. Mr. Dunning, “as a inane la or representatives were represent- which there seems to have been a 
’ ed with words, the so-called capital- | good deal there as there has been in 


of very long experience, that until it| ; 
. Bricy : ists had almost a monopoly of the| Canada of our Government pro- 
is possible for you to legislate to con- facts and statistics given to the as- | gramme. 7 


tro] th i : 
shsiiae 1 ae ae _ sembly. Labor argued from what it There are no figures available as 
Say ain an lewiatate ra ate Saale had been able to force on capital in| to the exact rates paid men engaged 

3 y the past in Canada and other coun-|in shipbuilding in Australia, but the 


trol the h istributi ‘ : 
ours and the distribution of | tries: capital presented the statistical presumption is that they are consider- 


1 . . ” 
‘abor in agriculture ‘ti 
, nositi i 
Sh eh Se position of the different industries, | ably lower than here, although they 
uateet ie ye pis - oe a to show what had’}seem to have been considerably 
2 r, n ollowed the introduction of the mini- | since the estimat 
a aenienee and benefits of | mum hour day in other countries, and | the conatination Se tone Te cous 
yp -hour or other day which/| the present position of industry in| was made. Their platers, for ex- 


might be made law, would long rest|Canada.. And labor listened with ample, average about fifty dollars 


ae ee ee or that | smiling tolerance. per week, while ours are said to aver- 
— rt - r cou refuse to sup- Threats Were Few age nearly double that sum. The 
" 7 peepee of the principle Only in a few cases was the note | price fixed with the Sydney steel pro- 
aa eees ne “x a ee out by | of intolerance struck, and it was main- | ducers under the revised contract was 
ae i be in tae ee Sees ly eke ae of some more or less | $2.65 per hundred for plates, but the 
é be notorious labor delegates such 8] latest quotation is $2 
) | _la is $2.50, so that con- 

oo ee by shorter hours, the dif- | James Winning, one of the leaders of | struction costs will thus be further 
a foe . ng men for farm work|the Winnipeg disturbance. There favorably affected—T.M.F 

ould be almost insuperable. The| were threats of what woukl happen ae 
coat nes ae possibilities of this | if the 44-hour week did not come; but | TORONTO MARK ET FOR VACANT 
a struc = members of the con-/| mainly labor seemed to have a su- LAND GETTING BETTER 
sect very forcibly. This was the|preme confidence in its strength to -—- 
ifficulty mentioned in correspond- | secure its desires, Continued from page 15, 


pe ge ene Lr - pg ovkaege or nase On the whole the conference should | as high as $100 a foot. It was re- 
a oe Pehenes a ae a — do good. It will be an expensive mat- | stricted to $5,000 and $10,000 homes, 
piaudeadeduaons ae mS a on : ter. With about two hundred dele- | but is now a dead -letter. 
Nations, very unacceptable — the gates, with an expense allowance of | It would be interesting to know the 
farmers. What has Sek id ith $10 a day each, and an average of | fate of many of the restrictions that 
cafennnee be the Gevences we | about ten days from the time they | were placed on these high-class resi- 
in large measure with regard + ther leave home until they return, the “in- }dential sub-divisions. One sub-divi- 
industries such as ‘ainbartng milling 2 a a ne into a matter of | sion fronting on Bathurst street and 
and fishing. been ‘well epent if haber aun capital (het entice ean amet aaeee 
s est car-line w i 
Eloquence vs. Facts can be brought to see each other’s| homes, Now ‘the peosacly ay ta 
What would strike the impartial | Problems face to face, and to learn the | value. If some of the present owners 
observer of the proceedings was that | Necessity of give and take, and of | were to sell to a man who intended 
the right side of the assembly seemed | ™¢Teased production to help meet|to build could the new owner be re- 
to have almost a monopoly of the | Canada’s enormous commitments and | stricted to a $10,000 home, and if 
loquence. There was scarcel debts.—T.M.F. ict hi FIN. 
denen the many who sales tee Achor ANCIAL POST + Sie ce 
> or aiiiade whit : put the question 
but could present his arguments in LINEN IN ONTARIO several real estate dale Seveast 
wellchosen and grammatical lan- of them stated outright that they 
guage, and without a trace of diffi- thought the so-called restrictions 
dence; there were some who were placed on properties by rea! estate 
speakers of a very high order, while men were not worth the space they 
the speaker with perhaps the most occupied in the deed and that the 
nee omer oe most clear- owner of a lot could do as he pleased 
eaded manner o: i ith i 
most fluency in the canna ‘There seems little reason why flax with it so long as he obeyed city re 
ee dee oe ee on production and spinning, with the com- strictions. Other real estate dealers 
: 0 ncouver——Miss {plementary industry of linen weaving,|told THE POST that they under- 
Gutteridge. -She is an Englishwoman jshould not become one of Canada’s im- | stood the restrictions were legal and 


—and here jit might be noted that t portant industries. ° . , 
cenit auubenties: at: the ean “With the installation of modern web- | Were enforced by the City Architects’ 
spinning machinery completed, a firm at| Department. This view is erroneous, 


een. of ae eee: pee eee Gusigh, Ontario, is now turning out web- | however, as restrictions of the city 
Perhaps the other ninety per cent. of province. - flax coiéalaa wae pace by-laws apply only to the purpose for 
which was not rep-|im€_ in conjunction with the linen miji,| Which @ building is erected and its 

mvention, belong |e sp, industry a self-< ! 


possible minimum, with overtime, the 
handmaiden of the “shorter working 
” . . . ’ 
day,” reaching an impossible maxi- 
mum. Capital believes, and not with- 
out justification, that the ideal of the 
vast majority of working men is to 
cut the length of the “straight” work- 
ing day as short as possible in order 
that more overtime, with its enhanced 


rates, may be secured. The plea of 


certain of the speakers among the 
labor representatives that, with the 
present working hours, there is no 
time left to the workingmaft for “im- 
provement,” is sufficiently refuted by 
figures which the Minister of Labor 
introduced for the purpose of show- 
ing that the shorter day already ob- 
tains in large measure in Canada. 
Forty-seven per cent. of the working 


men of Canada already work eight 
hours or less. 


The Farmer’s Status 


This question of the reduction of 
the hours of labor—a constant scaling 


Should in Time Become a Leading 
Industry All Over Canada 
A United States Consular report 
referring to Ontario’s leadership in 
the development of a self-contained 
linen industry says: 


oe x sble to. turn out linen 


Investments 


To yield the attractive income of 


7% 


Particulars on request, 


with pfospects of appreciation, 


CAMPBELL, THOMPSON & CO. 
7: 


Canada Life Building 
TORONTO 


SAVE 


1% 


Your Money For 
VICTORY 


BONDS 


CREDIT CANADA 


The Shawinigan Water 
& Power Company 


NOTICE is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1%%) has been declared on the 


Common Stock of this Company for the 
quarter ending September 30th, 1919, pay- | 
able October 10th, 1919, to shareholders ~ 


LIMITEE 


Dominion Express Building 


Mentreal 


——-————_ 


f record September 26th, 1919. 
By order of the Board. 


JAMES WILSON, 


Secretary. 
Montreal, September 16th, 1919. 
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New Sales 


Conditions Coming 


ESENT sales methods must give 
way during the next few months 


to a new end radically diff 
order of things. 


erent 


Babson’s Reports, tased on_funda- 


mental corditions, accurateiy for 


ecest 


these changes for you. They enable 


you to prepare for and take advar 


itage 


of new conditiors while your compet 


tors lose valuab!: time flound 
about trying to rake last m 


ering 
nule 


changes to mect the new situation. 


Retort on Requ 


A few copies of the current Bulletin, * 


Sales Conditions 
tails of Babson’s Re 


New 
Coming,” ard full de 
Pp 


est 


orts are availall: for 


distribution to interested executives, gratis. 


Write on your letterhead for 
Bulletin 6156 of 


Babson’sStatistical Organization 


Wellesfey Hills, Mass. 


Largest Organization of Its Character 
; In the 


World. 


ALLL 


Victory Loan 


Now is the time to consider 
the matter of sour invest- 
ment im Conada’s Final Vie- 


“YOUR PART 


In the interests of Recon- 
struction and to ensure the 
continuance of present pros- 
perity, it is imperative that 
every Canadian subscribe & 
the utmost of his ability. 


GET READY 


Let us secure quotations on 
your present holdings, listed 
or unlisted and arrange ® 
sale so that you may be able 
w buy more heavily of the 
new foan. 


We are entirely at your dis- 
pocal in regard to the new 
issuc. We will arramze pur- 
chase and delivery to you 
without cost. 


een. ware 


"INVESTMENT SECURITIES 
$T. MONTREAL 


ie 


uu 
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AN ANALYS 
CONFER 
CAP 


Salutary, Ha 
ligible ?— 
Diff 


IT SHOULD 


Consensus of O 


Indicate That B 
Workers Ha 
of Each 


Ry an Industrial 

OTTAWA.—Salu 
negligible ? 

Which js the cor 


to the results of t 
ference ? 
There is much di 


and there are upho 
views. 


Those who regard 
futile, point to the 


agreements reached 
resolutions, refe 
problems to boards 
without expressio 
merits of the case. & 
ters like the eig 
lective bargaining, 
animity, each side 
its views jn a reso 
it on the table. 

Ben Tillett, M.P. 
gate from the Briti 
Congress to the Ca 
Labor Congress at 
ed as being of the 
critics, those who re 
Industrial Conferend 
gatherings as harmf. 

. Tillett’s C 

“Conferences,” he 


out in an academic 
harm than good.. Th 
onism between the. cls 
breaches that were per 
small nature before, 


when the conference 


an agreement dei 


parties leave in a fj 
Mr. Tillett was 
actually having seen 
ference. If he had be 
bably would have 


marks. For, althoug 


edly true that a good 
gates left Ottawa i 
frame of mind, it wa 
rather than anger. 
ed for more “agree! 


ployers than ‘they 


tone of the main 


the small committe 
whole, so friendly 
wrath could be enge 


_The rank and file 
nizant of all the fa 


ation, nor of the 

rounding the gatheri 

tle perturbed at the 
of their leaders af 
that, taken all in 

from the conference 

estimate, indeed, is t 

erally held by men aq 

cept among thought 
ever, it is an opti 
realization that the 
lem still remains in 
dition. 
Employers Had 
The attitude of e 
esting. While feel 

investigation must 1 

sally legalized eig 

that = right of t 

must emphasize 
of islet Socata 
restrictions maintai 
time they left the co 
increased respect fo 
tual and debating al 

Pessibilities of genu 

Too, ‘often, in the 
and employees have 
only on the verge or 

an acrimonious d 
the feelings on both 
normal, because he 
lous. The aim on 
to discuss problems : 
and its parties in a 

ve way. 

Whether or not t 
ence is followed by : 
tain that leaders on 
— together or 

iscuss again th 
blems, will view the 

they did previoy 
gathering. 

Melville P. Whi 
Speaking for the er 
eight-hour day, not 
employees to study 

Continued on 





